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Development the Role of the Audit Committee to Support the
Negotiation Process between the External Auditor and the
Client in order to achieve the Credibility of the Accounting

Information-Applied Theory Study

Dr. Mohamed Ahmed Ibrahim Khalil

Abstract:

The objective of the research is to identify the nature of the
role of the Audit Committee to support the negotiation process
between the External Auditor and the client to achieve the
objectivity of the negotiating process with the proposal of an
integrated framework to develop this role to achieve the
credibility of accounting information.

The researcher discussed the nature of the negotiation process
and its relationship with the Audit Committee, how to determine
the negotiating strategy and the position of the Audit Committee,
and the role of the Audit Committee in achieving the objectivity of
the negotiation process.

The research has proposed an integrated framework to develop
the role of the Audit Committee in supporting the negotiation
process, including three main axes and leads to the credibility of
the accounting information.

Applied study used a statistical sample consisting of (71)
individuals reflecting the different parties to the negotiation
process: External Auditors, Audit Clients' Management, and
Members of the Audit Committee.



The results of the study have reached the validity of the
research hypotheses, as well as the validity of the proposed
framework for the development of the role of the Audit
Committee in the negotiation process and it achieves the
credibility of the accounting information resulting from the
negotiation and the application of this framework helps to achieve
the objectivity of the negotiation process and accounting
information.

Keywords: Auditor-Client Negotiation - Negotiating Strategy -
Audit Committee - Audit Clients’ Management - Accounting
Information.
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The Audit Committee plays a mediating role as a third
party intermediary that provides assistance to resolve the dispute.
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