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The Impact of Corporate Governance on
Social Responsibility in Saudi Corporation

Abstract:

The objective of this study was to determine whether the
adherence to the corporate governance by Saudi corporations has
an impact on the performance of social responsibilities by these
corporations. Data on both governance and social responsibilities
were obtained from the annual financial reports of Saudi
corporations for the financial year ending on December 31, 2015.
These data were available on the site of TADAWUL which is
managed by the Authority of Saudi Financial Market. The
Statistical Package of Social Sciences (SPSS) was used to analyze
the data. Pearson Linear Correlation Coefficient was used to see if
the adherence to governance by Saudi corporation has any impact
on social responsibilities. The results of the statistical analysis
indicated that there was no statistically significant correlation
between corporate governance and social responsibilities in
general. However, there was a significant correlation in three
sectors: long term goods, public services, and luxurious goods.
This weak relationship might be due to the fact that corporate
governance is mandatory, while social responsibility is not. The
study recommends that social institutions such as customer
protection agency and environmental protection agencies play a
vital role in raising the level of awareness of the importance of
social responsibility and calling upon corporations to increase
their involvement in social activities.
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