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Study of the relationship between the Fair Value of the
Shares of Saudi banks and financial performance
indicators in light of the application of IFRS No.(13)

Summary of the study:

The International Accounting Standards Board developed IFRS
No. (13) by the way of combines all previous versions of accounting
standards which fair value is used in one general standard, with the
aim of measure and disclosure of fair value, and to improve the
consistency and comparability of financial information.

This study aim to analysis of the basic dimensions of the
components of IFRS No. (13), and clarify the relationship between the
fair value and financial performance indicators, and verify the
existence of a relationship between the fair value of the shares of
Saudi banks and financial performance indicators in light of the
application of [FRS No. (13) through the empirical study.

The study was implemented in banking sector in Saudi Arabia due
to its commitment to implement the International Standard No. (13) at
the beginning. of 2013. The necessary data was obtained for a period
of six years from 2010 until 2015, covering three years before and
three years after the application of IFRS No.( 13).

The most important results showed that there were a significant
relationship between the fair value and-the financial investments
available for sale, and the positives fair value for the tools of financial
derivatives, the fair value of investments held to cost, and investments’
held to maturity. -

As the result showed that there were a significant relationship
between the fair value and the repeater share price, the multiplier
profitability, and profit return dividends per share, all these after the
application of IFRS No. (13). o

Keywords: , }
fair value - financial performance indicators —International Financial

Report Standard ( IFRS) No. (13)
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