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Variables in the Equation

B S.E. Wald | DF | Sig. | Exp (B)
Size 0.324 0.102 | 10.201 | 1 | 0.001 | 1.383
Step 1* Constant |-6.622 | 2.034 | 10.594 | 1 | 0.001 0.001

a. Variable(s) entered on step 1: SIZE.
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AUD-CHOICE =-0.4 + 3.244 ROE

(0) Jgur

Variables in the Equation

B S.E. | Wald | DF | Sig. | Exp (B)

Step 12 ROE |3.244 1.230 | 6.959 1 0.008 | 25.632
Constant | - 0.400 | 0.180 | 4.907 1 0.027 0.671

a- Variable(s) entered on step: 1: ROE.
Coull CJWI 21 jlas) dos F—Y—1

Ay peanit) 18,03 35720 bl ((Sstan) d> AN Joliy (slly W o all andl Ui
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Cozgl 135 Y0 1LY U100 o7)d e gidly peddl e m3ead) 805 cand LS o)
el We s 2ih sl L) (2 oy pall (28 Jsd pe slas Y1 il
Ay W N oSG ) iy bl (e ) Wiy SIS b 205 1 bl (g5
$93 bl e Je bl a3k o5 &g (Defond, 1992) auls e 3in Lo g2y LSl
ke 1 89,31 ood Jlex) JULy DS IS Balje wlad) bl plis)) dlle (3 anis M 5354
3 e S0 VA AL Y0 VY0 a s e I a8 e 3,08 el gl LS 0g WY
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AUD - CHOICE =-1.058 + 1.015LEVERAGE
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(1) Jgur

Variables in the Equation

Exp

B S.E. | Wald | DF | Sig.
(B)

LEVERAGE | 1.015 | 0.235|18.680 | 1 | 0.000 | 2.759

Step 12
Constant | -1.058 | 0.250 | 17.944 | 1 | 0.000 | 0.347

A. variable(s) entered on step 1: LEVERAGE.

A oz bl (3l ) bl o 858 U8 OF () oo Lt Ul 2l
Ly Lexst) oy &) olsTad) e il odn gbasy LS a1 B LU (S8 (s
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.al., 2015)
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(V) Jgur

Variables in the Equation

B S.EE. | Wald | DF | Sig. Exp (B)
SIZEROE | 0.336 | 1.125 | 7.266 | 1 | 0.007 1.400
Step1® SIZE _ 11.965 | 19.154 | 0.390 | 1 | 0.532 | 157196.219
ROE -0.455 | 0.956 |0.226 | 1 | 0.634 0.635
constant | -7.078 | 2494 | 8.056| 1 | 0.005 0.001

a. Variable(S) entered on step 1: SIZE _ ROE.

Sr e i) Slam] Jlas el U al el s B sde e aSTll,

Co-Ul b (3 i AN et e sane o MUItT — collingarity s sax 5oy

s padilds | bs su s 0L L el Vi £l 5T se Ol

plseal Ds e Sy it Jlg ol ey Jolidl e w589 (DIFF_ROE_SIZE)

gk O s Ul g cdpad) ) s slas Y1 jLas W) sl af sole) sy . SU e o ldles Y|

& bled) L3l Ll e spme 1B (Sig. = 0.020) 240 e (Sig = 0.003) (=t

(A J9a=) (Sig. = 0.634) ks pprzad) &;u:ﬂ Pt hgime ads O et e

(N) Jgur

Variables in the Equation

B S.E. Wald DF Sig. | Exp (B)
SIZE
ROE 0.304 | 0.103 | 8.649 1 0.003 1.355
2934 | 1.261 | 5.417 1 0.020 | 18.797
Stepl? DIFF _ROE
SIZE -0.455 | 0.956 | 0.226 1 0.634 0.635
- -6.424 | 2.067 | 9.656 1 0.002 0.002
Constant

a. Variable(s) entered on step 1: DIFF _ ROE _ SIZE.
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B blll drydg endl 3l jlest 60—

e Gs SIZE * LEVERAGE bl a3y aomdl padk Jeladl 2L slas L
Aeladl Sl s Zgms (3) o) Jadl @ Blam Y1 Skl Comgl Al coblad) (il et
s 8 Sy (Y0 0 J5T 2 Sig. = 0.024) bl CIL IS L) s 3
el Eo (o) paze A Je W 4 (SIZE * LEVERAGE) ol lis panias (o
(Sig. = JW ) 136 Gsiesy (Sig. = 0.469) pond) jize 135 Bsins pde Wl Y i)
blad] Cile el e 0.037)

(DIFF 57 paze Oloamb e lh o8 coppeiall s G (las 35 399 Sl
( Sla= Y LY el ] asly sl e Ul e ddly _SIZE_LEVERAGE)
giie Lgima (V) o3y Jad (3 sl Y1 i) ol ¢ Slam Y1 jLas Y ale] e ¢ failly
LS Jelad) 50 ) BL2YL (Sig. = 0.000) JW 2N sy (Sig. = 0.005) o=t
coblud) Cdle el e (Sig. = 0.024)

(4) Jour

Variables in the Equation

. Exp
B S.E. Wald | DF Sig.
(B)
-0.134
SIZE 0.524
- 0.185 1 0.469 | 0.875
LEVERAGE 4.369
10.702 | 5.120 1 0.037 | 0.000
Step 1° SIZE _ 5.065
0.585 | 0.260 1 0.024 | 1.795
LEVERAGe 0.191
1.573 | 3.602 1 0.662 | 4.821
constant

a. Variable(s) entered on step 1: SIZE _ LEVERAGE.
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) g

Varialbes in the Equation

: Exp
B SE. | Wald | DF | Sig.

(B)

SIZE
0.413 | 0.148 | 7.785 1 ] 0.005 | 1512

LEVERAGE
0.914 | 0.246 | 13.797 | 1 | 0.000 | 2.493

Step1* DIFF _SIZE
0.585 | 0.260 | 5.065 1 | 0.024 | 1.795

LEVERAGE
-9.296 | 2.979 | 9.737 1 | 0.002 | 0.000

constant

a. Varialbe(s) entered on step 1: DIFF_SIZE_LEVERAGE.

ROE

e

* bl iy poamey g e ad el ULl g,

o5 o 3 b=l i) o gbl ais cobladl C3ls et e e LEVEVAGE

g ) pase 30 dugieny (Y0 0 a3 29 Sig. = 0.897) el 1l s &gt pie (V)

o4 (Sig. = 0.000) blsli ax)ys pazeq (Sig. = 0.021)

(YY) Jgr

Variables in the Equation

B S.E. | Wald | DF | Sig. | Exp (B)
ROE

4941 | 2147 | 5293 | 1 | 0.021 | 139.879

LEVERAGE
Step 12 ROE 1.226 | 0.256 | 23.018 | 1 | 0.000 | 3.407
0.173 |1.345| 0.017 | 1 |0.897 | 1.189

_LEVERAGE
-1.638 | 0.325 | 25455 | 1 | 0.000 | 0.194

_constant

a. Variable(s) entered onstep 1: _ ROE _ LEVERAGE.
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(VYY) Jgur

Variables in the Equation

B SE. | Wald | DF | Sig. | Exp (B)
ROE
5103 | 1.433|12.683| 1 | 0.000 |164.530
LEVERAGE
Step 1239 | 0.285 18822 | 1 | 0.000 | 3.451
DIFF_FOE _
12 0.173 | 1.345 | 0.017 1 |0.897 | 1.189
LEVERAGE
-1.650 | 0.322 | 26.220 | 1 | 0.000 | 0.192
constant

a. Variable(s) entered on step 1.DIFF _ ROE _ LEVERAGE.
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AUD-CHOICE = -12.963 + 0.431SIZE + 1.102LEVERAGE +
4.957ROE - 0.253DIFF_ROE_LEVERAGE +
1.452DIFF_ROE_SIZE + 0.0788DIFF_SIZE LEVERAGE +

2.385DIFF_ SIZE_ROE LEVERAGE |

(VYY) Joir

Variables in the Equation

B S.E. | Wald | DF | Sig. | Exp (B)
SIZE 0431 |0.163| 6.975 | 1 |0.008 | 1.539
LEVERAGE 1.102 |0.286 |14.849 | 1 |0.000 | 3.009
ROE 4957 |1.483|11.177| 1 |0.001 | 142.199
Step 1 DIFF_ROE_LEVERAE | -0.253 |1.321| 0.037 | 1 |0.848| 0.776
DIFF_ROE_SIZE 1.452 | 1230 1.395 | 1 |0.238| 4.272
DIFF_SIZE LEVERGE | 0.788 |0.306 | 6.647 | 1 |0.010 | 2.199
DIFF_SIZE_ ROE _ 2.385 |1.974| 1460 | 1 |0.227 | 10.860
LEVERAGE constant -10.268 [ 3.281| 9.792 | 1 |0.002 | 0.000
a. Variable(s) entered on step 1: DIFF _ SIZE _ROE _ LEVERAGE.




AR

Reolyld) 3 g0y Alkasd) g 801 et wils (1 £) Jgur

Aot G By | DBl
RIPVEN Pl
PA | W inad | Al
bl e jlasly dar |l frae o
Jss iy2) il2) ) ) BN OS] ) oz | 5V
S
Sl Cile ety darll) fues 22,
Jsd iolgl inlg) Ay V) A LM oSG o] ] e | W
S
i Sy e ) eoe b s
Jsd iyl il Bl IS ] ) e bl | U

SLS) e Y




Y.

i gl | et | 20§ i e i | | € -1

aded o DYy Coudl s V- €1

o2lad ol cdif L oblud) LBl e Loty olSTall (aflas u B Eo) Jols
L oo QT Lo e bled) Cle jlas) aiily La bl domysg Lgndyg A2l o 3
NI KV NN P R COWEN |

L sslll Ulpeg 2l Sloas e Bl Jals g g bod) bl oUWl 2,0 13
St & s O Sa @ Jelsal) Uaily dam | M 83od Llie — LS )Y i L) 5800 (50
bod g blsdiassg i) (o) comdl |2 Joalgal) 1ioady il (oS s el
JEtaxy

itll Slpadl o SSTBMe 3 cldif gly ol (29 Blinal SIS da Ul oG £
Sy uhldl Ley Eomdl domgie 2y Ul a0 Gld day L obled) Cdle i)y Col |
Lad Yov e ame YN Y e sl (3 Aoyl dmy il wlelld)) e aSTa 1 3 el
pdalie VA )l el e

Sl alead o o Jly il e st () ol oy it 2ulll o)) n
EN U
Aol AU 1) Bt b LS a1 e ) (S s ) e S oS30 By -

U LSS 85L5 ) BLoYL Llhes v 1S5 il Cinass 8,0 S720G (s



A

D2 (3 g s (35S A L COSG geie (My L 3y15Y1 e I ey e 24U
AW 3l e a3 sy A STy wleglall B pas

DS ) Y1 i M Ol e Dbl L3 ) niie B0 332 g ol ol
S ol sl s SISl sdos OF LaS™ Gl ) Aot LalsT Jogd 23
RN PRI

HIIEREE Y Rt R A P AFR (ER VS J-E S JERC X B
slug g e L) et e 39,800 Lgd Jlaaly S GIUSS Ld aiss IS 2)
A ST j2i (3 aais bl B3gd o3 35Sl ALl (IS gt cade

iy Y1 dan LU GOl ] ) amiie bl o oas gl wld (39 35Sl IS e
of Ky S S g 3135 blolly o) 5ol e ilyn &) i) ells L)
AU oda 3 Gy 195 Banr M (als

sl ol 8 lekly Al il o aslly 5 S ol ook ) ety o deg Y

DS Y e U (S e Dbl (e ] Baise bl o e g 3211 5,



gyy

| @i Y-£-1

1A oW g (G b e sl

el skl Lalgall ST Jolusy bl ag el Glsd) o 555 &) Sl o dja sl)
bk Gl jlasl 3 e dax M Len ol blad) (31 ddlad)
T ganll Apmadk) Cagity ULl (ol sl Olodimg slazaV) e e sllae] -0
s bl
Sl (e pom ) os5 & il Jalgall Jglas ) Sgmdl e Ao el —2
S aslaz ek
e Jons OF g sl sl DU Cles) ey dols e (3 gl o 3 bl ae —
N0 Bd A\ YY 3 08l Aol dlall wlb wlaad) Coady b
il Codt Y2 Y- -1
Loy La bl sy Lgnty (ASL)) om 1ady STl ailas e el i
ol Jalse T sl @ ) e i ) el i Wy bl Gl sl
e i) e claeVly )il slaeV) dds dart N ad S3gn Joe Lkl Cile Las)

ABlles dinsy 3S7)) gpn s 3H 2SN 20



vy

G M oS e Jre ULl C31g adled) el T gl g addnad) gl e e

bl Je asliall Jlg (3 by aadll apsg bl cadMizel c(oblud) ol e dns

Sl sda axty Ay el Loyedl (3 2yl OS2 e e Lo o) ol & Lad
St slr) S U mady 1y el plladlly VLY plhs Y% ksl wleled) )
Il e Sblad) Cale et e olelbadll ol 3 oASa)) aslas o B Jslis Al



gy ¢

&b duouili

ol il 52150

ol Jlesl B39 e 1By GLayl oWV e S oY g s als o3
28 o) Wley Caeona) Bl ae = pas 3 agd) bl 3 3 wall) S a) oblus

gy kS sl — 3)led) 2UST (3 it

ENGLISH REFERENCES
Abbott, L., and Parker, S., 2000, “Auditor Selection and Audit Committee
Characteristics”, Auditing: A Journal of Practice & Theory, 19(2), 47-

66.

Aksu, M., Onder, T., and Saatcioglu, K., 2007, “Auditor Selection, Client
Firm Characteristics and Corporate Governance: Evidence from an

Emerging Market”, Working paper, Sabanci University, available at:

http://research.sabanciuniv.edu.

Almer, E., Philbrick, D., and Rupley, K., 2014, “What Drives Auditor

Selection?”, Current Issues in Auditing, 8(1), A26-A42.

Baldacchino, P., and Cardona, C., 2011, “Factors Influencing First Time

External Auditor Selection in Malta” IUP Journal of Accounting

Research & Audit Practices, 10(2), 45-69.



tyo

Banimahd, B., and Vafaei, E., 2012, “The Effects of Client Size, Audit

Report, State Ownership, Financial Leverage, and Profitability on

Auditor Selection: Evidence from Iran.”” African Journal of Business

Management, 6 (11), 4100-4105.

Barac, Z., Sodan, S., Vuko, T., 2011, “Auditor Selection and Companies’
Characteristics — Case of Croatian Capital Market”, The proceedings

of the International Scientific Conference, Juraj Dobrila University of

Pula, Department of Economics and Tourism, 2-22.

Bauwhede, H., Willekens, M., and Gaeremynck, A., 2003, “Audit Firm

Size, Public Ownership, and Finns’ Discretionary Accruals

Management”, International Journal of Accounting, 38, 1-22.

Beattie, V., and Fearnley, S., 1995, “The Importance of Audit Firm

Characteristics and the Drivers of Auditor Change in UK Listed

Companies”, Accounting and Business Research, 25(100), 227-239.

Becker, C., Defond, M., Jiambalvo, J., and Subramanyam, K., 1998, “The

Effect of Audit Quality on Earnings Management”, Contemporary

Accounting Research, 15(1), 1-24.

Boone, J., Khurana, 1., and Raman, K., 2010, “Do the Big 4 and the

Second-tier Firms provide Audits of Similar Quality?”, Journal of

Accounting and Public Policy, 29. 330 — 352.



£YY

Broye, G., and Weill, L., 2008, “Does Leverage Influence Auditor Choice -

A Cross Country Analysis”, Applied Financial Economics, 18,715-

731.

Chang, X., Gygax, A., Oon, E., and Zhang, H., 2008, “Audit Quality,

Auditor Compensation and Initial Public Offering Underpricing”,

Accounting and Finance, 48, 391-416.

Chen, C., 2016, “The Effect of Mandatory Disclosure Requirements and
Disclosure Types of Auditor Fees on Earnings Management: Evidence

from Taiwan , Asia Pacific Management Review, Article in Press, 1-

15.

Chen, H., Chen, J., Lobo, G., and Wang, Y,, 2011, “Effects of Audit
Quality on Earnings Management and Cost of Equity Capital:

Evidence from China”, Contemporary Accounting Research, 28(3),

892-925.

Choti, J., and Lee, W., 2014, “Association between Big 4 Auditor Choice

and Cost of Equity Capital for Multiple-Segment Firms”, Accounting

and Finance, 54, 135-163.

Christensen, B., Omer, T., Shelley, M., and Wong, P., 2015, “Audit
committee influence on audit firm selection, retention, efficiency, and

fees”, Working paper, Available at: http://papers.ssrn.com



1A%

Cravens, K., Flagg, J., and Glover, H., 1994, “A Comparison of Client

Characteristics by Auditor Attributes”, Managerial Auditing Journal,

9(3), 27-36.

DeAnglo, L., 1981, “Auditor Size and Audit Quality” Journal of

Accounting and Economics,3, 183-199.

DeFond, 1992, “The Association Between Changes in Client Firm Agency

Costs and Auditor Switching”, Auditing: A Journal of Practice &

Theory, 11(1), 16-31.

Francais, J., and Wilson, E., 1988, “Auditor Changes: A Joint Test of
Theories Relating to Agency Costs and Auditor Differentiation”, The

Accounting Review, 63(4), 663-682.
Guedhami, O., Pittman, J., and Saffar, W., 2009, “Auditor Choice in
Privatized Finns: Empirical Evidence on the Role of State and Foreign

Owners”, Journal of Accounting and Economics, 48,151-171.

He, X., Rui, O., Zheng, L., and Zhu, H., 2014, “Foreign Ownership and

Auditor Choice” Journal of Accounting and Public Policy, 33, 401-

418.

Ho, J., Kang, F., 2013, “Auditor Choice and Audit Fees in Family Firms:
Evidence from the S&P 15007, Auditing: A Journal of Practice &

Theory, 32(4), 71-93



EYA

Houghton, K., and Jubb, C., 2003, “Auditor Selection: What Influences

Decisions by Listed Companies”,Australian Accounting Review,

13(3), 67-72.

Houge, M., Zijl, T., Dunstan, K., Karim, A.K.M., 2015 “Corporate Ethics

and Auditor Choice - International Evidence”, Research in

Accounting Regulation, 27, 57-65.

ICAEW, 2005, “Agency Theory and The Role of Audit”, available at:

https://www.icaew.com

Kang, F., 2014, “Founding Family Ownership and the Selection of Industry

Specialist Auditors”, Accounting Horizons, 21(2), 261-276.

Karim, A., Ahmed, K., and Hasan, T., 2013, “Impact of audit quality and
ownership structure on the bias and accuracy of earnings forecasts
issued in IPO prospectuses -Evidence from a frontier market”, Studies

in Economics and Finance, 30(4), 288-316.
Karjalainen, J., 2011, “Audit Quality and Cost of Debt Capital for Private

Firms: Evidence from Finland”, International Journal of Auditing, 15,

88-108.

Khan, A., Muttakin, M., and Siddiqui, J., 2015, “Audit Fees, Auditor

Choice and Stakeholder Influence: Evidence from a Family-Firm

Dominated Economy’, The British Accounting Review, 47, 304-320.



£va

Khurana, 1., and Raman, K., 2004, “Litigation Risk and the Financial
Reporting Credibility of Big 4 versus Non-Big 4 Audits: Evidence

from Anglo-American Countries”, The Accounting Review, 79(2),

473-495.

Knechel, W., Niemi, L., and Sundgren, S., 2008, “Determinants of Auditor

Choice: Evidence from a Small Client Market ”, International Journal

of Auditing, 12, 65-88.

Lawrence, A., Minutti-Meza, M., and Zhang, P., 2011, “Can Big 4 versus

Non-Big 4 Differences in Audit Quality Proxies Be Attributed to

Client Characteristics?”, The Accounting Review, 86(1), 259-286.

Lawrence, A., and Parker, S., 2000, “Auditor Selection and Audit

Committee Characteristics”, Auditing: A Journal of Practice & Theory,

19(2), 47-66.

Lee, P., Stokes, D., Taylor, S., Walter, T., 2003, “The Association between
Audit Quality, accounting Disclosures and Firm-Specific Risk:

Evidence from Initial Public Offerings”, Journal of Accounting and

Public Policy, 22, 377-400.

Lin, Z., and Liu, M., 2010, “The Determinants of Auditor Switching from

the Perspective of Corporate Governance in China”, Advances in



€.

Accounting. incorporating Advances in International Accounting, 25,

117-127.

Palmrose, Z., 1984, “The Demand for Quality-Differentiated Audit

Services in an Agency Cost Setting: An Empirical Investigation”,

(Sixth University of Illinois Auditing Research Symposium, 1984).

Pratoomsuwan, T., 2012, “The Effect of an Audit Finn’s Brand on Security

Pricing”, International Journal of Emerging Markets, 7(4), 430-442.

Velury, U., Reisch, J., and O’Reilly, D., 2003, “Institutional Ownership

and the Selection of Industry Specialist Auditors”, Review of

Quantitative Finance and Accounting, 21, 35-48.

Williams, D., 1988, “The Potential Determinants of Auditor Change”,

Journal of Business Finance and Accounting, 15(2), 243-261.

Wei, X., Xiao, X., Zhou, Y., 2015, “Investor Heterogeneity, Auditor

Choice, and Information Signaling”, Auditing: A Journal of Practice

& Theory, 34(3), 113-138.

Yang, Y., Kang, J., Lin, R., and Ronen, J., 2016, “Auditor Selection within
a Business Group: Evidence from Taiwan”, Review of Quantitative

Finance and Accounting, 46, 195-215.


http://www.tcpdf.org

