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ABSTRACT



Financial engineering innovations aimed to provide
unconventional solutions to the problems of funding for
companies, but the extensive use of financial engineering
instruments caused the failure of many companies and
inflate losses during financial crisis in 2008 . At the same
time there are many accusations of financial accounting
system as a result of shortcomings in dealing with these
innovations , resulting in increased accounts manipulating
practice by financial report preparation. Accordingly, the
research aims to assess the ability of accounting system in
dealing with financial engineering innovations and build
SWOT model for aspects of this relationship , For that the
philosophy of the research is to evaluate financial accounting
ability to deal with financial engineering innovations as a
basis to develop financial accounting to meet the challenges
and threats of the that innovations ,

The researcher relying on the inductive approach to study
phenomena and observations such as: financial engineering
developments ; financial engineering and creative
accounting ; The gap between the rapid of financial
engineering and its accounting system response; the impact
of this gap on effectiveness of the accounting system ,
Accordingly, we built SWOT for the accounting system
ability in facing in financial engineering challenges, and
depend on Criticizing expedition study as a search strategy .

The important findings showed that despite the impertance
of financial engineering innovatiens, it was one of the main
causes behind the bankruptcy of several major companies
and the recent financial crisis, and also there are many
accusations of accountiiig system for shertcomings in dealing
with financial engineering innovations , iii¢ researcher used
SWOT analysis To identify the main strengths; weaknesscs 3
challenges; opportunities for financial accounting system in
facing the challenges of the financial engineering.

According to previous findings the searcher presented a set
of recommendations like : The need to develop accounting
education system to increase the capacity of accountants to
face financial engineering innovations ;5 The need for
governance of the process of issuing accounting standards ,
and depending on principles not rules for accounting on
financial engineering innovations ; as well as The concerted
efforts of all parties with the accounting system in the face of
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risks of financial engineering like Professional organizations
- Legislative authority — auditors - researchers.

Keywords:

Financial engineering, SWOT analysis, accounting
engineering, creative accounting
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