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Abstract

This study aimed to identify the effects of dividends on both the market
value and the book value of sharesin the Palestinian Stock Exchange
Market. The problem has been summarized in the following question:
What are the effects of dividends on both the market value and the book
value of the shares of the companies working in the Palestinian Stock
Exchange Market . This question has many sub-questions as follows:

1. Towhat extent do the market value and the book value of shares
are effected by the profits?

2. Does enthusiasm to trade in shares effect both the market and the
book value of circulated shares?

3. To what extent does the policy of upholding profits effect the book
and the market value of shares?

4. Do companies working in the Palestinian Stock Market follow the
policy of profit distribution?

The following statements have been hypothesized to answer the above

guestions:

1. There are statistically significant relations between the profit
distribution average and the market value of shares.

2. There are statistically significant relations between the profit
distribution average and the book value of shares.

3. There are statistically significant relations between the net cash
flow and the market value of shares.

4. There are statistically significant relations between the risein the
book value of shares and therisein their market value.

5. There are statistically significant relations between the number of
circulated shares and their market value .



The conclusions of the study were as following:

1. There are statistically significant relations at p < .0005 between the
profit distribution average and the market value of shares circulated
in the Palestinian Stock Exchange Market (PSEM).

2. There are statistically significant relations at p < .0005 between the
profit distribution average and the book value of shares circulated
inthe PSEM.

3. There are statistically significant relations at p < .0005 between the
net cash flow and the market value of shares circulated in PSEM.

4. There are no statistically significant relations at p < .0005 between
the rise in the value of market value and the rise in their book
value in PSEM.

5. There are statistically significant relations at the p < .0005 between
the number of circulated shares and the market value of shares
circulated in the PSEM.

The study recommends raising awareness among investors,
encouraging companies to hold workshops, establishing journals
and periodicals which deal with market issues ,expanding the
database of shareholdersin order to avoid market monopoly,
urging companies to expand distributions on shareholders in order
to promote investment , attracting new investments to the country,
and encouraging businessmen to reinvest in the local market.
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The Effect of Dividend Changes on Security Prices of Jordanian
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