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The strategy of integration between fiscal and

monetary policy tools in Treating the problem
of Stagflation in the Egyptian economy
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Abstract:

This study aimed to analyze and explain the Phenomenon of
stagflation from the point of view of schools of thought and the
reasons for its emergence and its economic effects with a
focus on the Egyptian economy and the importance of
integration between Fiscal and monetary policy tools in Treating
this problem The study indicated that the bias of any of the
Fiscal policy or monetary policy in achieving economic stability
is not justified, as the use of ,One alone does not replace the
need to use the other, as both are equally important at work To
get out of economic crises and achieve economic stability, It is
noted that the effectiveness of any of the Fiscal or monetary
policies depend on each other's support, so the comparative
advantages of both should be utilized The two policies, and try
to identify a combination of them that helps achieve stability
and economic growth.

Keywords:

Stagflation, Economic stability, Economic crises,Unemployment,

Inflation, Financial policies, Monetary policies.
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2. Harry Cleaver, Supply Side Economics, op.cit.

24 Martin Feldstein Supply Side Economics: Old Truths an New Claims, Nber

Working Paper Series, National Bureau of Economic Research,Cambridge, MA

02138,Workin9 Paeer No. 1792, Januag 1986.
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4.68% 3.60% 11% 1978
14.50% 4.60% 9.9% 1979
26.02% 5.20% 20.82% 1980
15.72% 5.40% 10.32% 1981
20.54% 5.70% 14.84% 1982
22.68% 6.60% 16.08% 1983
23.04% 6.00% 17.04% 1984
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30.22% 6.38% 23.86% 1986
26.24% 6.55% 19.69% 1987
24.41% 6.75% 17.66% 1988
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http://www.indexmundi.com /facts/egypt/inflation
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3 -Mahmud Abdul-Aziz Tony, Investigate the Long- Run Trade- Off between
Inflation and Unemployment in Egypt, International Journal of Economics and

Finance, Vol,7, 2013, E:lZO.
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