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Abstract:
Many researches in the finance literature have provided multiple
approaches to evaluating the financial performance of
commercial conventional banks compared to Islamic banks
through the use of financial ratios or efficiency frontier
techniques. However, not much research in the Arab Library has
previously dealt with measuring the financial strength of banks
and whether the financial strength of banks is affected by the
operational efficiency of those banks. And whether the degree of
strength of this relationship differs between conventional and
Islamic commercial banks. The applied study was conducted
during the period from 2012 to 2022, which is the period that
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followed the January Revolution, with its challenges to the
Egyptian economy and the banks’ work environment in terms of
maintaining increased profits, controlling cost management
levels, and reducing bad debt rates. The study showed that
operational efficiency significantly affects the financial strength of
banks as a dependent variable and not the other way around.
The results also showed that there are fundamental differences
with statistical significance between conventional banks,
conventional banks with Islamic windows, and Islamic banks, as
the index showed that Islamic banks have high financial strength
and are greatly affected by operational efficiency, followed by
conventional commercial banks with Islamic windows, and lastly,
conventional commercial banks. The results of the study were
also consistent with the results of previous studies that the size
of the bank and the rate of change in the gross domestic product
are among the most important variables determining the financial
strength of the bank. The size of the bank has a negative
significant relationship with the financial strength index, while the
rate of change in the gross domestic product has a positive
significant relationship with the financial strength index of banks
operating in Egypt.

Keywords: Financial Strength, Banks Efficiency, Egyptian

Banks, Islamic Banks, Conventional Banks.
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5eliSl) dyeaall gl Aola@BY) 5oUSH dge Jads ALK 5ol g3 il
yemall gl 5ol (g0 i) SoUSH L. dicaradnll 5oliSlly Al ol

(@l g DA (o disra Ao gena (o Slajiall (e 8 aall Gian
ol o Bale LA Gans aladial aabaat A4S Gavadill 5ol Jolim
zsbis (QP/OP) =) (sslss s TET = 0Q/0P ddaclsy lgiall Al 5Ll
Belill aniay il of ey 1368 ) (o il 4l oUSH calS I35 ) ) v e
AEL = OR/0Q & ¢l (&Y draradill 5ol ol celld e sdle. AL
gy EE1 = OR x OP. by (¥ olaid¥) 5ol Jlaa) ol SlIN daiy
Dol pren b DA s e Sl i) pues Lol Gl o Jgeanl
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Financial Strength = Bo + B1(BZ)+ B2(GDP)+ Bs(Efficiency
Index+ €i

Bo = Intercept

B1: Bank size (BZ)

B2: Gross Domestic Product (GDP)
B3: The Efficiency Index (EI)

€i: Error term.

gl Gginna o Lbagh clilasy) €.0.) Jga
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&bl ud)
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