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IFRIC 5 Rights to Interests arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds
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IFRIC 5 Rights to Interests arising from Decommissioning, Restoration and Environmental
Rehabilitation Funds is endorsed taking in consideration the following modification:

Modification on specific paragraphs.
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(13A) (Addition) A new paragraph is added to
require the entity that participate in
decommissioning, restoration and
environmental rehabilitation funds to provide
the disclosures required about the nature of
investment that are added to the other
standards relevant to investments (i., e., IFRS
7 and IFRS 12).

This additional disclosure is required to
provide necessary information to the financial
statements users in Saudi environment about
the nature of the entity investments in order to
help them to assess the extent of compliance
of entity operation with Shariah. This
additional paragraph is read as follows:

13A  An _entity that participates in
decommissioning, restoration and
environmental rehabilitation funds is required
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to provide the disclosures required about the
nature of investment that are added to the
other standards relevant to investments (i., €.,
IFRS 7 and IFRS 12).
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IFRIC Interpretation 5

Rights to Interests arising from
Decommissioning,

Restoration
Rehabilitation Funds

and Environmental
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References

° IFRS 9 Financial Instruments

. IFRS 10 Consolidated Financial Statements

. IFRS 11 Joint Arrangements

. IAS 8 Accounting Policies, Changes in Accounting

Estimates and Errors

IAS 28 Investments in Associates and Joint Ventures
IAS 37 Provisions, Contingent Liabilities and
Contingent Assets

el )

L) <l a1 9 L ol el jladll e

L a0 W il ) Jed) e
M3as sall

"AS yidall il AN T M) sl el Sladll e

Ladladdl Glulnd 8 ol Lauladll Jae e
MelladY ) 5 Agssbaall il aEl) 3 ol il

clind) b ol laym 28 ol dwdad) Jee o
) MaS i) e 5 el 5 dlye 3N

Cilal 3V 5 Gliarad i 37 Jsall dpuladl jlaa @
"ilainal) J pa s dlainall

1

Background

The purpose of decommissioning, restoration and
environmental rehabilitation funds, hereafter referred to
as ‘decommissioning funds’ or ‘funds’, is to segregate
assets to fund some or all of the costs of
decommissioning plant (such as a nuclear plant) or
certain equipment (such as cars), or in undertaking
environmental rehabilitation (such as rectifying pollution
of water or restoring mined land), together referred to as
‘decommissioning’.
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Contributions to these funds may be voluntary or
required by regulation or law. The funds may have
one of the following structures:

(a) funds that are established by a single contributor to
fund its own decommissioning obligations,
whether for a particular site, or for a number of
geographically dispersed sites.

(b) funds that are established with multiple contributors
to fund their individual or joint decommissioning
obligations, when contributors are entitled to
reimbursement for decommissioning expenses to
the extent of their contributions plus any actual
earnings on those contributions less their share of
the costs of administering the fund. Contributors
may have an obligation to make additional
contributions, for example, in the event of the
bankruptcy of another contributor.

(c) funds that are established with multiple contributors
to fund their individual or joint decommissioning
obligations when the required level of
contributions is based on the current activity of a
contributor and the benefit obtained by that
contributor is based on its past activity. In such
cases there is a potential mismatch in the amount
of contributions made by a contributor (based on
current activity) and the value realisable from the
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fund (based on past activity). Ll ) satiu) Gonall e leddad oSa
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3 Such funds generally have the following features: AUl Glend! Ll Babiall sda i cale JS& 3
(@) the fund is separately administered by independent | (tiaf J& (e - Jeadie JS8 (3 s2all 5030 &3 ()

trustees. I
e - - - . 3 -
(b) entities (contributors) make contributions to the L . T
fund, which are invested in a range of assets that | < L“"‘“’L"‘“" (Uj‘in “'}“”‘“M j’ﬁ." (<)
may include both debt and equity investments, and | &= A 4 b i) oy g;‘”} ‘d}-‘“‘f'”
are available to help pay the contributors’ | (x JS & <l il Jdadd o (S Jsa¥)
decommissioning costs. The trustees determine | . sacluall dalic (oS8 ASLl (3 8a g ()
how contributions are invested, within the | 1.y sy cpaaladl e 415y q_mg, Al
o any spplicable legislation o ater requitione, | - 28 Sl Ll g o A
(c) the contributors retain the obligation to pay ¢ls &5 sl gl 3 J’”x ‘
decommissioning costs. However, contributors are Adle Gilati (5 A st s C—'J*‘”
able to obtain reimbursement of decommissioning | <&lLS3 alauy ol 3511 e u;ﬂ“—mﬂ 2 (7)
costs from the fund up to the lower of the | deUai ulyasld Ly pwae s 4115Y
decommissioning ~ costs incurred and  the | (adl<i e Garsad e Jpaanl) raalol)
contributor’s share of assets of the fund. S ‘d‘ﬁ“ CallSS 3 53n & G saieall (pe A1) 3Y)
(d) the contributors may have restricted access or no : I ol L) Maass
access to any surplus of assets of the fund over S5 sl on pd 3 &
those used to meet eligible decommissioning costs. . -df\ Lo
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4 This Interpretation applies to accounting in the financial | Z_dlall 23 58l & dnlaall o joudill 1da 3oby 4
statements of a contributor for interests arising from | 2y jy1 5.0 A o Al Al (e canlsall
decommissioning funds that have both of the following T el .. . .
features: SR U’H’M\ o= ‘\“_..,A‘J\SEJ@\?

(a) the assets are administered separately (either by J A e ) d“““ds'“”d)"“\j °J Jf"‘" ("
being held in a separate legal entity or as | L&l e sl Luallas Aldina sliia (8 g LaliiaY)
segregated assets within another entity); and (A Blita 8 Waal i o5 J gual

(b) acontributor’s right to access the assets is restricted. \_\m Jsa¥l ) Jsasll aaluall (3a 22 (<)

5 A residual interest in a fund that extends beyond a right | i Al g ¢3 gaiall & Adsall Laall 2ol ke S
to reimbursement, such as a contractual right to | s e 35l a8t B Jie ey gl L (3al)
distributions once all the decommissioning has been | .\ o v\ a3 a3 o 43y a ol
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completed or on winding up the fund, may be an equity U el Al e A& .

instrument within the scope of IFRS 9 and is not within | %0 s Uk O oes Sl Gsia

the scope of this Interpretation. i) 138 Gl enia @85 Y 5 9 L)

Issues aLeay)

6 The issues addressed in this Interpretation are: ) 1 a5l ey
(a) how should a contributor account for its interestina | . . et K el ‘HSJ u.y ¥ o 6
(b)  when a contributor has an obligation to make 3 saiall 4

additional contributions, for example, in the event | Clealusas aLalL ) 35 aaluall Je oS Laie (@)
of the bankruptcy of another contributor, how (,ALM ok Al 8 JGal) J.\.\.w LQD Al
should that obligation be accounted for? Sal V1 Gllb e dpulad) anii Ca (Al

Consensus &L«;‘g\
Accounting for an interest in a fund dsiall L duas ¢e dpuladl
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7 The contributor shall recognise its obligation to pay K (3 sl 8 4 ] o) 3l L@_"Lr‘:_
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decommissioning costs as a liability and recognise its | adl<s adrsayile e aalisadl S ol la - Juaidia
interest in the fund separately unless the contributor is (Bl Lgady ol 1y s A1) 3Y)
not liable to pay decommissioning costs even if the fund

fails to pay.

8 The contributor shall determine whether it has control or | 3 Jav 4l il 13 Le aaas palsall e iy 8
joint control of, or significant influence over, the fund by | &1y, 3 o3 all ‘ 5 o S piie s ol
reference to IFRS 10, IFRS 11 and IAS 28. If it does, the )h’-ii‘ijclo élj‘:;giﬂ‘ jwfj&};;m
contributor shall account for its interest in the fund in - N “L‘M - l:,d\ el ﬂi
accordance with those Standards. 28 (ol ) Jlpmay 11 )'US"” %;Ji
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9 If a contributor does not have control or joint control of, | ils 5l (S i3 yarw sl 8 jlarw aalusal (3ol 13 9
or significant influence over, the fund, the contributor alia LS aaluall e oy alld (3 gaiall e cage
shall recognise the right to receive reimbursement from Ui 5 a3 4l e (5 giaall (e (ymy sl Dbl 0
the fund as a reimbursement in accordance with IAS 37. . ‘ f s o f. 1:“” L]

This reimbursement shall be measured at the lower of: o=l 138 Gl ana s 37 g'J,i s o
(a) the amount of the decommissioning obligation ) 1 Leg) ‘G"‘L““‘db
recognised; and o) a3 A AN YL e (1)
(b) the contributor’s share of the fair value of the net | J sual thal Aalal) Ll oo paliadl Cual (@)
assets of the fund attributable to contributors. Cpaabuadl (ads Al G saial)
Changes in the carrying value of the right to receive | . e e w5t s et et ey s
reimbursement other than contributions to and payments "t\.i\d% 4;):;1\ MLiﬂ::ium u;.;
from the fund shall be recognised in profit or loss in the | =59 cOsiwal 8 = I O Gy sl
period in which these changes occur. Lead Saai Gl 8yl (A 5Ll 5l )l ana cdda
.Q\);ﬁnj\ oda
Accounting for obligations to make | claaluway ablly cilal i) ¢ Apulaall
additional Qb
Contributions

10 When a contributor has an obligation to make Jailia) Cilaaliw ?Lﬂﬁtﬂ ?Uﬂ‘ ?“w‘ Se oS lae 10
potential additional contributions, for example, in Al aalise ) Alla b JU s e il
the event of the bankruptcy of another contributor Lo Laiinall L«éﬁw\]‘ d 4 w i) 1
or if the value of the investment assets held by the | &8 .= SJAdl Coeadl S8 © =S
fund decreases to an extent that they are °Uﬁu G e a0 Ll s ) Gaiall IS e
insufficient to fulfil the fund’s reimbursement A A 13 Gl iy G sriall el Sl
obligations, this obligation is a contingent liability EX}J\ el Jlas @lai Geia o8 Saiae Ll 5l
that is within the scope of IAS 37. The contributor O O 13 - dasa Al 3l i) aalsdll e anyy 37
shall recognise a liability only if it is probable that ilia) Claabias 2Lall L)
additional contributions will be made. T 07
Disclosure Ly

11 A contributor shall disclose the nature of its interest in a

o > Lﬁmwu_ccl_msweawl‘r\cum 11
Iﬂgg.and any restrictions on access to the assets in the o i g Syl e 35 45‘} Garial
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12 When a contributor has an obligation to make potential | ddlia) Cilealuas Ll o) 3l aaluadl e ) K5 Ladie 12
additional contributions that is not recognised as a «(10 5_aal) )_gj) Bt Ll e Ly oty o dlaisg
liability (see paragraph 10), it shall make the disclosures . . . " 2e
require)zi (by pgrag?aplg 86 o)f IAS 37. e m Astiaal) claloadily fLll agle iy 4d
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13 When a contributor accounts for its interest in the fund in | 3 jill & 5 (3 ganall A 4has o aaluall cuulay laie 13
accordance with paragraph 9, it shall make the e san Ay sllaal) CilaliadYl HLdll dgle a4l <9
disclosures required by paragraph 85(c) of IAS 37. 37 s sl s e ()85 5

Effective date Ol pmad) g

14 An entity shall apply this Interpretation for annual | Il 4, sl ol yisll sl ‘;wﬁ;,:sm\é;% 14
periods beginning on or after 1 January 2006. -;EW] A e aadas ode 52006 Hu 1 b fas
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Earlier application is encouraged. If an entity | Js lais 8 e .l s sliiell cuiada 135 <GV
applies this Interpretation to a period beginning | s o zladyl lle sy ald 2006 i 1
before 1 January 20086, it shall disclose that fact. o o i
14A  [Deleted] [c83a] 114
14B IFRS 10 and IFRS 11, issued in May 2011, amended | Jsall jlaally 10 i po@ll Joall Hleddl Jie @14
paragraphs 8 and 9. An entity shall apply those | -5 &l (0(11] ﬁu”@: Ooaadll (11 Gl
amendments when it applies IFRS 10 and IFRS 11. Letie e bl el "“,.3 5 sladl e _.';.;_U 958
sl Jbaalls 10 Jdl o sl sall jlaall Golas
A1 Sl il
14C  [Deleted] [wé3=] =14
14D IFRS 9, as issued in July 2014, amended paragraph 5 | sis & jaadll 9 Jlall o @il Jeall jleadl Jie 214
and deleted paragraphs 14A and 14C. An entity | ., zl4si14 u-\u—“l‘ q;,_;;Sg)_m\ 2014
Zhall apply those amendments when it applies IFRS sl Gk Lavie: daadl el G 3 ) e
9l sl J eall
Transition Jeadll
15 Changes in accounting policies shall be accounted for in | 5 1 ciudl 8 e wsdll e 4
. ‘ sl (B el e Aauladl a5
accordance with the requirements of 1AS 8. '8 sl Alaall me cilluial i
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