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Abstract

The research aims to define the reality of using international accounting
standards in small and medium-sized projects in Damietta Governorate in
order to reach entrepreneurship in the light of the concept of industrial
clusters, as the small and medium-sized industries sector occupies an
important role in the economies of all developed and developing
countries alike, and these projects are the primary engine In activating
development strategies by increasing employment opportunities,
expanding the ownership base in society, facing poverty and
unemployment, and reallocating and increasing income, the SME sector
is the most effective tool in restructuring and transitioning. To the open
market, and it is the main force for the development of an advanced and
sustainable private sector that serves Egypt's 2030 strategy.

As accounting contributes to the important role in providing
information support for these projects at the private level of the owner of
the project or at the general level of the state and providing them with the
necessary data and information for development and staying in the
business world, the burden is placed on the accountant to provide a major



role in classifying and classifying project trends, starting from a
feasibility study End with preparing financial statements or evaluating
the performance of the project and judging in earnest the value added the
project provided to its owner and the country.

A special survey form was designed to achieve the objectives of the
research and was distributed to a sample of 70 small and medium
enterprises. After analyzing the data, the study concluded that there is a
susceptibility to these establishments to comply with the requirements of
the International Accounting Standard for presenting financial
statements, especially with regard to the required financial lists and the
disparity between the study categories around The requirements of the
International Financial Reporting Standard for the scope of compliance of
small and medium enterprises in Damietta Governorate with this
international standard, with a presentation of the most important
measures adopted in the international accounting standards for these
projects in Damietta and EI Administrative, financial and accounting
obstacles facing it, while identifying the possibility of strengthening the
accounting work environment through generalizing the concept of
industrial clusters in the rest of Egypt's governorates. The study also
showed that the size of projects is measured either by the number of
workers or the size of capital or the allocation of owners, in addition to
the weakness of the mechanism of this work Clusters where geography
concentration depends and the existence of a product cycle in which
innovation and development is the engine for it, which greatly affects the
degree of use of the concept of industrial clusters, where the relationship
is direct and statistically significant. It also turned out that the most
important reasons for not activating the concept of industrial clusters and
the trend towards demand The international accounting standards in most
small and medium enterprises are not feeling the importance of applying
the international accounting standard for small projects and the
possibility of dispensing these standards with some registrations of
debtors. The study also found a moral relationship between the degree of
use of international accounting standards and the rate of return on
investment in those projects, and the study recommended the need to
urge and educate the owners of these projects of the importance of
applying international accounting standards in their projects through
awareness campaigns and training courses adopted by the Ministry of
Finance and Chambers of Commerce and the Association of Accountants
and Auditors Egyptian, and urged all concerned authorities in the state,
especially the Ministry of Finance, the Central Bank and the Ministry of
Communications and Investment and professional societies to activate
the concept of industrial clusters .
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