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Abstract
The aim of this research is to study and test the relationship between
the audit quality measured by the size of audit firm, the accounting
conservatism and the fraud existence in the financial statements, the
data was collected from a sample of listed family companies. The study
concluded that there is a significant negative relationship between the
audit quality measured by the audit firm size, and the fraud existence in
the financial statements in family companies. The study also found an
insignificant negative relationship but not significant between the audit
quality measured by the level of the accounting conservatism and the
fraud existence in the financial statements in family companies.
Keywords: Audit Quality ~ Accounting Conservatism ~ Fraud - Family

Companies.
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(I-1) dsa
Variables in the Equation

B S.E{ Wald df Sig| Exp(B)|
bigj 856 308 4.617 1 .032 2.35:'

Step 1°
Constanf] —1.2241 .254 23.145 1] .00 .29

a. Variable(s) entered on step 1: big4.
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Variables in the Equation

_ o s.Ef waid df Sig| Exp(B)
MTel -.024] .056] .188 1] .665 .972|

Step 1°
Constany —.5101 .212} 5.771] 1| .01 .60

a. Variable(s) entered on step 1: MTB.
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Logistic Regression, quulaall Bias

Case Processing Summary

Unweighted Cases® N Percent
Included in Analysis 132 100.0
Selected Cases Missing Cases 0. .0
Total 132 100.0
Unselected Cases 0 .0
Total 132 100.0

a. If weight is in effect, see classification table for the total

number of cases.

Dependent Variable Encoding

Original Value | internal Value

00
1.00

0
1

Btock (} Beginning Block

Classification Table®®

Observed

Predicted

Fraud

Percentage

.00

1.00

Correct

Step 0

.00
1.00

Fraud

Overall Percentage

84
48

0
0

100.0
.0
63.6

a. Constant is included in the model.

b. The cut value is .500
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Block 1: Method = Enter

Omnibus Tests of Model Ceefficients

Chi~square df Sig.
Step 197 1 657
Step 1 Block 197 1 657
Model 197 1 .657
Model Summary
Step -2 Laog Cox & Snell R | Nagelkerke R_
likelihood Square Square
1 172.850° .001 .002
a. Estimation terminated at iteration number 3

because parameter estimates char;ged by less than .001.

{la_riahles In the Equation
B S.E. Wald df Sig. Exp(B)
Step0 Constant | -.560 .181 9.566 1 .002 571
Variables not in the Equation
Score df Sig.
Variables MTB .190 1 .663
Step 0
Overall Statistics .190 1 063
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Classification Table*

Observed Predicted
Fraud Percentage
.00 1.00 Correct
.00 84 0 100.0
Fraud
Step 1 1.00 48 0 .0
Overall Percentage 63.6
a. The cut value is .500
Variables in the Equation
B S.E. Wald df Sig. Exp(B)
' MTB -.024 056 188 1 665 976
Step 1°
Constant | -.510 212 3.7 1 016 .600

a. Variable(s) entered on step 1: MTB.

Logistic Regressioncigall aaa

Case Processing Summary

Unweighted Cases® N Percent
Included in Analysis 132 100.0
Selected Cases Missing Cases 0 .0
Total 132 100.0
Unselected Cases 0 0
Total 132 100.0

a. If weight is in effect, see classification table for the total

number of cases,
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Dependent Variable Encoding

Original Value | Internal Value
.00 0
1.00 1

| Block ( Beginning Block

Classification Table™®

Observed : Predicted
Fraud Percentage
.00 1.00 Correct
.00 94 0 100.0
Fraud
Step 0 1.00 38 0 .0
Overall Percentage 71.2

a, Constant is included in the model.
b. The cut value is .500
Variables in the Equation

B S.E. Wald df Sig. Exp(B)
Step 0 Constant | -.906 192 22.198 1 .000 404
Variables not in the Equation
Score df Sig.
Variables  big4 4.730 1 030

Step 0
Overall Statisfics 4.730 1 030
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Block 1: Method = Enter

Omnibus Tests of Model Coefficients

Chi-square df Sig.
Step 4.601 1 032
Step 1 Block 4.601 | 032
Model |  4.601 1 032 .
Model Summary
Step -2 Log Cox & Snell R | Nagelkerke R
likelihnood _Square Square
1 153.863° 034 .049

a. Estimation terminated at iteration number 4 because

parameter estimates changed by less than .Q01. i

Classification Table?

Observed Predicted -
Fraud Percentage
.00 1.00 Correct
00 94 0 100.0
Fraud
Step 1 1.00 38 0 .0
Overall Percentage 71.2
a. The cut value is .500
Variables in the Equation
B S.E, Wald df Sig. Exp(B)
big4 -.856 398 4.617 1 ©032 2.354
Step 1°
Constant | -1.224 254 23,145 1 .000 294

a. Variable(s) entered on step 1: bigd.
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