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Abstract

This study aims to understand the importance of accounting
measurement based on the fair value in maximizing the qualitative
characteristics of accounting information in local banks operating in
Palestine.

To achieve objectives of the study and testing of hypotheses have been
relying on primary and secondary data through the design of
questionnaires suit this purpose, were distributed (100) questionnaire, and
then recover (80) questionnaire of the study population, which consists
of: bank managers and branches, and CFOs, and auditors, and heads of
departments, and accountants, in local banks operating in Palestine. The
study was based on a statistical analysis method and descriptive analysis
of the variables of the study and testing of hypotheses.

One of the main findings of the study: (1 affects accounting
measurement-based fair value positively on qualitative characteristics of
accounting information such as: convenience, reliability, and ability to
understand, and comparability, and in the case of availability of financial
markets efficient and active, and the ingredients cultural in the financial
community, and qualified technical cadres to deal with the fair value
measurement in Palestine. (2 information is considered fair value measure
favored by the users of the financial reports as they reflect the reality of
the financial position of the business and provide high quality information
for the performance of banks in the financial market. (3 is accounting
measurement-based fair value indicator in the field of financial analysis,
which provides information on the developments in the banking
performance reflects the reality of the situation prevailing.

The study concluded some recommendations including:

(1 necessity directed management market financial Palestinian towards
raising the level of efficiency and market activity so that the market value
reflects fair value; which in turn contributes to the application of fair
value measurement in Palestine and increase the quality of accounting
information arising from its application. 2) the need to provide rules pilot
describes a mechanism measuring and the application of fair value, which
increases the reliability of fair value, through a reduction of the degree of
reliance on personal estimates by preparers of financial reports, in the
absence of an active market, efficient. 3) The need for further applied
research, and analytical in the field of fair value accounting in order to
benefit from the results and recommendations of the research to get the
necessary information for users of financial reports in rationalizing
investment decisions and encourage investment in the Palestinian stock
market.
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