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The Aommitment Range Islamic Banks in Jordan of Application Islamic
Accountant Standard No.(25) "Investments of Deeds, Shares and Similar
Instruments”

Prepared by:
Ahmad alrifai
Supervisor:

Dr. Sager altahat

ABSTRACT

The purpose of this study is to show the commitment level in applying the Islamic
accounting standard No.(25) in Jordan Islamic banks which includes (Investments in
deeds, stocks, and similar fiscal instruments). This was done by evaluating the banks
level of commitment in several standard aspects, such as investment classification as
debt/ ownership instruments, investment evaluation by acquisition cost or fair value,
disclose gains and losses, and disclose the accounting policies used with respect to
standard requirements.

In this study, the analytical descriptive approach was used and applied on the following
Islamic banks in Jordan: Jordan Islamic Bank, The Islamic International Arabic Bank,
Safwa Islamic Bank, and Alrajihi Bank.

The level of compliance in a set of items that was extracted from the Islamic accounting
standard No.(25) was investigated and analyzed based on the banks’ annual report for
the year 2016.

The results of the study showed The Islamic Bank of Jordan is the most committed to
the implementation of Islamic Financial Accounting Standard No. 25 followed by Safwa
Islamic Bank and Arab Islamic International Bank, while the least committed to
applying the Standard is Al Rajhi Bank that there is a commitment by Islamic banks in
Jordan regarding “the classification of investments as debt/ ownership instruments”
with an average of 70%. While “the investment evaluation by acquisition cost or fair
value” had an average of 71%. The “disclose gains and losses” were found to have a
commitment average of 75%, and “disclose the accounting policies used with respect
to standard requirements” had a 59% average. In addition, all the fields of this study
showed that the commitment level of applying the Islamic accounting standard reached
69%, which reflects their high obligation.

Based on the results of the study, the author made a number of important
recommendations as the following: Clarifying the terms of the accounting standard
No.(25) through providing a detailed explanation by the Accounting and Auditing
Organization for Islamic Financial Institutions (AAOIFI). Increasing the Islamic banks
employees’ awareness (specifically the investment division employees) by providing
training sessions and seminars that discuss the investment process in deeds, stocks,
and other rules of the accounting standard.

Keywords: Islamic Banks in Jordan, Islamic Accounting Standard No. (25).
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