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Abstract

This study aims at analyzing the effect of Exchange Rate changes on the
Egyptian Household’s living standard throughout 1991, which represents the real
beginning of the Egyptian economy restructuring programs, to 2017 so as to
include Exchange rate floating in 2016 and its’ effects on the Egyptian household
sector. This study tries to find out to which extent the Exchange Rate changes
affect both the inflation rate and household consumption expenditure, as a direct
consequence of Egyptian pound exchange rate changes. The study found out that
the devaluation has negatively affected the general price level and the average
household consumption expenditure, mainly because of increasing imports share
among other components of the consumption bundles; which increased poverty
rates.
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Dependent Variable: CE
Method: Least Squares

Sample: 1991 2017
Included observations: 27

Variable Coefficien Std. Error t-Statistic Prob.
t
C 81.14198 1.024960 79.16603 0.0000
IC -0.107734 0.071427 -1.508305 0.1451
NI 0.066150 0.123475 0.535737 0.5973
PP 5.793532 0.666924 8.686950 0.0000
R-squared 0.794037 Mean dependent var 87.47556

Adjusted R-squared 0.767172 S.D. dependent var  4.127522
S.E. of regression 1.991621 Akaike info criterion 4.351728
Sum squared resid ~ 91.23071  Schwarz criterion 4.543704
Log likelihood -54.74833  F-statistic 29.55688
Durbin-Watson stat  0.491592  Prob(F-statistic) 0.000000
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