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Abstract



The study aims to identify the target costing system which is considered one of the
modern costing systems that has numerous benefits and advantages and is considered
the major reason behind the Japanese economic superiority.

This system plays a major role in reducing the costs and as a result it increases the
profit as well as the capability and continuity to compete under the economic and
technological changes and under the modern industrial environment.

In addition, the study aims to identify the extent of implementing this system in the
industrial companies working in Gaza Strip and the extent of the suitability of the
Palestinian industrial environment to implement the target costing system as a modern
concept of cost management.

To achieve the goals of the study, the researcher has designed a questionnaire and
distributed it to the managers working in the industrial companies in Gaza Strip. 55
questionnaires were distributed but only 45 questionnaires were approved for the
purpose of analysis. The Statistical Analysis Program (SPSS) was used to test the
hypothesis and to analyze the results of the sample of the study. The results of the
study have shown that the industrial companies working in Gaza Strip are aware of
the concept of the target costing system, but they don't use it in a scientific modern
way in reducing the costs and they don't apply lots of the principles related to the
target cost.

Besides, the industrial environment in Gaza Strip is suitable to implement this system.
In addition, the industrial companies working in Gaza Strip use an accounting system
that helps in implementing the target costing system. Moreover, there are many
obstacles that restrain applying this system.

The researcher has offered some recommendations as follow:
The target cost equation must be applied in a good and scientific way, Form a
working team with cross factions to carry out the target costs, Organize the
industrial environment for the working companies in Gaza Strip to make it more
suitable to apply the target costing system, And Put an end to the obstacles that
prevent the implementation of this system.
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