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Abstract

This study aims at studying the impact of the implementation of the
corporate governance concept on the expectations gap between auditors and
the users of the financial statements in the auditing environment in Palestine,
especially after the increased interest of implementation of the corporate
governance concept in Palestine. This study analyzed the opinions of
Palestinians auditors and investors.

To achieve the objectives of the study, The researcher used descriptive and
analytical approach in data collection from its primary and secondary
sources. The researcher depended on the previous theoretical study and
previous studies in designing a questionnaire. About (109) auditors,
managers and financial analysts from brokerage firms in Palestine, the
responses were accepted for the questionnaire was (86) from the total
distributed questionnaire, this means (79%) of the participants. The
researcher used the SPSS statistical package for analyzing the collected data.

The study concluded that the application of the corporate governance will
have an appropriate level of trust and confidence for investors and users of
financial statements. It will also have a positive impact on their dependence
on the financial reports prepared and audited in accordance with the
principles and mechanisms of corporate governance. This means narrowing
the gap in expectations between the auditors and users of financia statements
in Palestine. The principle of disclosure, transparency and responsibilities of
the board of directors are the most important principles affecting the
narrowing gap in the profession of expectations.

The researcher recommends supporting the implementation of the principles
corporate governance in Palestine which will help in activating the good
practices of corporate governance and will be in line with international
standards and norms. This will ensure that financial reports are governed by
the generally accepted accounting and audit standards. The researcher
recommends also to develop the legislation that are relevant to corporate
governance such as the companies law, The law of financial markets, the law
administration of accounting and auditing profession and other relevant laws
in line with the principles of corporate governance. The researcher aso
recommended that the Palestinian government and the Palestinian
professional organizations have to work to strengthen principles of the
Palestinian auditor independence and the role of corporate governance in
monitoring an Auditor’s Independence, and the enforcement procedures on
auditors who are violating the rules of code of professional ethics.
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