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Abstract

The study aims at exploring the effect of the Islamic financial system,
known as “Murabaha”, on the growth of the financial capital applied in
small enterprises financed by Islamic Relief in the Palestine through
determining the basic pillars needed to secure the continuity of financing
with the required and necessary amount to achieve sustainable relief and
development of the civil society organizations, in light of the reluctant
banks in playing an effective role in financing small projects.

The analytical descriptive methodology was used in order to achieve the
objectives of this research. This was carried out by discussing and
analyzing the main study themes and variables as well as distributing a
carefully prepared questionnaire on the whole population that consists of
125 established projects by the end of 2014, according to the information
received from Islamic Relief Office in Gaza. The sample size was 80
filled in and retrieved questionnaires after neglecting 2 invalid
questionnaires.

The main findings of the study are that Islamic Relief follows a set of
criteria that governs the size and type of the fund that aim to achieve the
growth of the working capital. It also follows clear policies that
encourage small investors and fulfill the requirements of several
economic sectors using “Murabaha”, as a suitable alternative to the other
conventional financial systems. It was also suitable because it agrees
with the Islamic laws and regulations and helps to control and organize
the relationship with investors.

The most important study recommendations for Islamic Relief is the
necessity to design a clear working plan related to the expansion of
granted funds. It was also recommended to provide a legal environment
suitable for contributing in controlling the payback period in order to
help in retrieving the financial capital. This, in turn, will make it possible
to recycle the capital by offering more funds and supporting different
social activities that help in reducing poverty and unemployment in the
community.
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1- (Elasrag,2011) Activating the role of Islamic Finance in the
development of small and medium enterprises.
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2-Mohieldin, Igbal, and others (2011), The Role of Islamic Finance in

Enhancing Financial Inclusion in Organization of Islamic Cooperation (OIC)

Countries.
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4-(Planet, Finance 2007) Microfinance market survey in the West Bank
and Gaza Strip.
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