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Abstract

This study aimed to examine the relationship between stock prices and
financial leverage that used in the companies in addition to other independent
variables ( Company size, Net income, Earning per share, Retained Earnings,
Dividends) by studying and analyzing the factors affecting the movement of those
prices and stand on the trends and patterns of change in it.

In order to achieve the objectives of the study and testing its hypotheses,
applied study was used to examine the hypotheses on the companies that work in
the Palestine Exchange by taking sample of 24 companies for the period between
2009 and 2014.

One of the most important results that there is a significant correlation
between stock prices and the financial leverage in the banking, industry, investment
and services sectors , while the results showed that there is no a significant
correlation when we taste all sectors together and also when we taste the insurance
sector, in addition to that the results showed that there is a significant relationship
between stock prices and all of the earnings per share, Retained Earnings and
dividends. Besides, the results also indicate that there is a presence extrusive
correlation between stock prices and all variables, and the correlation generally
ranging from weak, medium and strong.

Finally, the study recommended that there is a bad need to increase the
awareness for shareholders of structure in companies. And to work towards
maintaining the earnings per share level and maximize it with doing Dividend
depending on the circumstances relating to the performance of the company.
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