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Abstract

The relationship between the fair value gains and losses and market
returns for the shares banks under the Corporate Governance

This study aimed to identify the relationship between the fair value gains
and losses and market returns for the shares of local Palestinian banks under
the Corporate Governance, and measure the ability of financial reports
prepared on the basis of the fair value to provide the users of financial
statements with useful information for making investment decisions in the
Exchange of Palestine in an estimating the market value of the shares of these
banks.

To achieve this purpose, the researcher adopted the analytical
experimental approach through a mathematical model to determine the
strength and direction of the relationship between the independent and
dependent variables, using data from the financial statements of banks that
represent the population of the study.

The main results of this study are as the followings: there is a statistically
significant correlation relationship between the fair value gains and losses and
market returns for the shares of the banks, and the implementation of fair
value accounting in the recognition and measurement contributes to show the
results of the financial center in a more realistic, thereby enhancing the
reliability and adequacy of accounting information to the users of those
statements, through it, the investor can rely on this strong relationship in
guiding the predictions and enhancing the future investment decisions.

The main recommendations of this study are as the followings: the need to
urge the banks on the importance of the implementation and reinforcing the
concepts of the fair value accounting and follow-up its developments, in
accordance with the necessary accounting concepts through the issuance of
brochures by the concerned authorities, as well as the development of the
corporate governance controls concepts in line with the economic and social
Palestinian reality.
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Regression
(R=a+FVGL)

Variables Entered/Removed?

Model Variables Entered

Variables Removed

Method

1 FVGL®

Enter

a. Dependent Variable: Rit

b. All requested variables entered.

Model Summary®

Model R R Square Adjusted R Square St Er.ror ofthe Durbin-Watson
Estimate
1 415° 172 .155 196317978 2.004
a. Predictors: (Constant), FVGL
b. Dependent Variable: Rit
ANOVA?
Model Sum of Squares Df Mean Square F Sig.
Regression 377 1 377 9.789 .003°
1 Residual 1.811 47 .039
Total 2.189 48
a. Dependent Variable: Rit
b. Predictors: (Constant), FVGL
Coefficients?
Unstandardized Standardized .
Model Coefficients Coefficients t Sig. Correlations
B Std. Error Beta Zero-order | Partial Part
(Constant) .078 .029 2.677 .010
FVGL 2.743 877 415 3.129 .003 415 415 415
a. Dependent Variable: Rit
Residuals Statistics®
Minimum Maximum Mean Std. Deviation N
Predicted Value -.04345477- 41543379 .10007939 .088656445 49
Residual -.479404300- 512957931 0E-9 194262236 49
Std. Predicted Value -1.619- 3.557 .000 1.000 49
Std. Residual -2.442- 2.613 .000 .990 49

a. Dependent Variable: Rit




Regression

(R=a +FVGL +GOV)

Variables Entered/Removed?

Model

Variables Entered

Variables Removed

Method

1 GOV, FVGL"

Enter

a. Dependent Variable: Rit

b. All requested variables entered.

Model Summary®

Model R R Square Adjusted R Square St Er.ror ofthe Durbin-Watson
Estimate
1 418° 174 .138 .198202801 1.984
a. Predictors: (Constant), GOV, FVGL
b. Dependent Variable: Rit
ANOVA?
Model Sum of Squares df Mean Square F Sig.
Regression 382 2 191 4.857 .012°
1 Residual 1.807 46 .039
Total 2.189 48
a. Dependent Variable: Rit
b. Predictors: (Constant), GOV, FVGL
Coefficients?
Unstandardized Standardized .
Model Coefficients Coefficients t Sig. Correlations
B Std. Error Beta Zero-order | Partial Part
(Constant) .301 .673 447 .657

1 FVGL 2.761 .887 418 3.113 .003 415 417 417

GOV -.228- .688 -.045- -.332- 741 -.019- -.049- -.045-
a. Dependent Variable: Rit

Residuals Statistics?

Minimum Maximum Mean Std. Deviation N

Predicted Value -.04639671- 41246179 .10007939 .089164338 49

Residual -.499479711- 492661446 0E-9 .194029643 49

Std. Predicted Value -1.643- 3.503 .000 1.000 49

Std. Residual -2.520- 2.486 .000 979 49

a. Dependent Variable: Rit




Regression

Full model Regression

Variables Entered/Removed?

Model Variables Entered Variables Removed Method
FVGLGOV, GOV, OCIGOV,
1 Enter
NIGOV, FVGL, OCI, NI

a. Dependent Variable: Rit

b. All requested variables entered.

Model Summary®

Model R R Square Adjusted R Square St Er.ror ofthe Durbin-Watson
Estimate
1 .544? .296 176 .193861042 2.247
a. Predictors: (Constant), FVGLGOV, GOV, OCIGOV, NIGOV, FVGL, OCI, NI
b. Dependent Variable: Rit
ANOVA?
Model Sum of Squares df Mean Square F Sig.
Regression .648 7 .093 2.463 .033°
1 Residual 1.541 41 .038
Total 2.189 48

a. Dependent Variable: Rit
b. Predictors: (Constant), FVGLGOV, GOV, OCIGOV, NIGOV, FVGL, OCI, NI

Coefficients?

Unstandardized Standardized )
Model Coefficients Coefficients t Sig. Correlations
B Std. Error Beta Zero-order | Partial Part
(Constant) 1.979 1.506 1.314 196

NI -9.621- 8.477 -5.161- -1.135- .263 .005 -.175- -.149-
OcCl -69.653- 26.846 -10.087- -2.595- | .013 .014 -.376- -.340-
FVGL 23.484 22.641 3.555 1.037 .306 415 .160 136
' GOV -1.921- 1.515 -.375- -1.267- 212 -.019- -.194- -.166-
NIGOV 10.020 8.913 4.958 1.124 267 .008 173 147
OCIGOV 70.551 27.262 10.053 2.588 .013 .022 .375 .339
FVGLGOV | -20.952- 23.038 -3.111- -.909- .368 412 -.141- -.119-

a. Dependent Variable:

Rit




Residuals Statistics®

Minimum Maximum Mean Std. Deviation N
Predicted Value -.25183344- 51841676 .10007939 116174014 49
Residual -.393790603- 372391731 OE-9 179168580 49
Std. Predicted Value -3.029- 3.601 .000 1.000 49
Std. Residual -2.031- 1.921 .000 .924 49
a. Dependent Variable: Rit
Regression
Variables Entered/Removed?
Model | Variables Entered | Variables Removed Method

1 FVGL

Stepwise (Criteria: Probability-of-F-to-enter
<=.050, Probability-of-F-to-remove >=.100).

a. Dependent Variable: Rit

Model Summary”

. Std. Error of the .
Model R R Square Adjusted R Square . Durbin-Watson
Estimate
1 415° 172 .155 .196317978 2.004
a. Predictors: (Constant), FVGL
b. Dependent Variable: Rit
ANOVA?
Model Sum of Squares df Mean Square F Sig.
Regression 377 1 377 9.789 .003°
1 Residual 1.811 47 .039
Total 2.189 48

a. Dependent Variable: Rit

b. Predictors: (Constant), FVGL

Coefficients®
Unstandardized Standardized .
o o Correlations
Model Coefficients Coefficients t Sig.
B Std. Error Beta Zero-order | Partial Part
(Constant
.078 .029 2.677 .010
1 )
FVGL 2.743 877 415 3.129 .003 415 415 415

a. Dependent Variable: Rit




Excluded Variables?

Collinearity Statistics
Model Beta In t Sig. Partial Correlation Minimum
Tolerance VIF
Tolerance
NI .040P .298 167 .044 .993 1.007 .993
OCl -.039-° -.291- 773 -.043- .984 1.016 .984
GOV -.045- -.332- 741 -.049- .996 1.004 .996
. NIGOV .041° .305 162 .045 .994 1.006 .994
OCIGOV -.029-° -.215- .830 -.032- .985 1.015 .985
FVGLGOV | -1.531-" | -.482- .632 -.071- .002 562.904 .002
a. Dependent Variable: Rit
b. Predictors in the Model: (Constant), FVGL
Residuals Statistics®
Minimum Maximum Mean Std. Deviation N
Predicted Value -.04345477- 41543379 .10007939 .088656445 49
Residual -.479404300- 512957931 0E-9 .194262236 49
Std. Predicted Value -1.619- 3.557 .000 1.000 49
Std. Residual -2.442- 2.613 .000 .990 49

a. Dependent Variable: Rit




Correlations

Correlations

NI OClI FVGL GOV | NIGOV [0OCIGOV | FVGLGOV Rit
Pearson Correlation 1 -278-" | -.084- | -702-" | 999 | -.279- -.083- .005
NI Sig. (1-tailed) 027 282 .000 .000 .026 285 487
N 49 49 49 49 49 49 49 49
Pearson Correlation | -.278-" 1 126 -001- | -292-" [ 999 121 014
ocl Sig. (1-tailed) 027 194 497 021 .000 204 463
N 49 49 49 49 49 49 49 49
Pearson Correlation | -.084- 126 1 .061 -.079- 121 999" 415"
F\:G Sig. (1-tailed) 282 194 339 296 204 .000 .002
N 49 49 49 49 49 49 49 49
Pearson Correlation | -.702-" | -.001- .061 1 -.680-" .009 .070 -.019-
GOV Sig. (1-tailed) .000 497 339 .000 475 315 448
N 49 49 49 49 49 49 49 49
NIG Pearson Correlation | .999™ [ -292-° | -.079- | -.680-" 1 -.294-" -.077- .008
ov Sig. (1-tailed) .000 021 296 .000 .020 299 478
N 49 49 49 49 49 49 49 49
ool Pearson Correlation | -.279-" | .999™ 121 .009 -.294-" 1 116 022
cov Sig. (1-tailed) .026 .000 204 475 .020 213 441
N 49 49 49 49 49 49 49 49
FVG Pearson Correlation | -.083- 121 999" .070 -.077- 116 1 4127
LGO Sig. (1-tailed) 285 204 .000 315 299 213 .002
\% N 49 49 49 49 49 49 49 49
Pearson Correlation .005 014 415 -.019- .008 .022 4127 1
Rit Sig. (1-tailed) A87 463 .002 448 478 441 .002
N 49 49 49 49 49 49 49 49
*. Correlation is significant at the 0.05 level (1-tailed).
**_Correlation is significant at the 0.01 level (1-tailed).
Descriptives
Descriptive Statistics
N Minimum Maximum Mean Std. Deviation
NI 49 -.11940 38300 .0723388 11455067
ocl 49 -.02950 18869 .0056733 .03092491
FVGL 49 -.04410 12320 .0082292 .03232206
GOV 49 88890 1.00000 9779449 04167772
NI*GOV 49 -.11940 34819 .0674586 .10565988
OCI*GOV 49 -.02682 18869 .0055469 .03042688
FVGL*GOV 49 -.04300 12320 .0081282 .03170277
R 49 -.42000 60610 .1000794 21353637
Valid N (listwise) 49




Regression

(R=a +FVGL +GOV*OCl)

Variables Entered/Removed(b)

Model

Variables Entered

Variables
Removed

Method

1 OCI*GOV, FVGL(a)

Enter

a All requested variables entered.

b Dependent Variable: R

Model Summary

Model R R Square Adjusted R Square Std. Error of the Estimate
1 416(a) 173 137 .19834048
a Predictors: (Constant), OCI*GOV, FVGL
ANOVA(b)
Model S E df Mean Square F Sig.
Squares
Regression 379 2 .190 4.818 .013(a)
1 Residual 1810 | 46 039
Total 2189 | 48
a Predictors: (Constant), OCI*GOV, FVGL
b Dependent Variable: R
Coefficients(a)
Unstandardized Standardized ;
et Coefficients Coefficients t Sig.
B Std. Error Beta
1 (Constant) .078 .030 2.652 .011
FVGL 2.766 .892 419 3.100 .003
OCI*GOV -.204 .948 -.029 -215 .830

a Dependent Variable: R




