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Abstract

The Factors Affecting The Reliability of Income Tax Inspector on Financial
Statements in Gaza Strip.

""According to Rules of Ethics"™.

The research objects to measure the influence degrees of the income tax
inspector’s reliability on the financial statements in Gaza Strip which are prepared by
the professional accountant at the perspective of the inspector himself. Accordingly, the
concept of the financial statements was identified as well as its significance, objectives,
categories used for the disclosures in those statements and features of the main and
supportive qualitative information. Thereafter, the research touched upon the following:
the rules of ethics of accountants, identifying the concept of income tax, the methods of
measuring the taxes, the tax evasion: along with its definition, reasons, and affects, and
differentiating between the accounting profit and the taxable profit according to the
Palestinian tax law No. 17 for 2004.

In order to achieve the goals of the research, the descriptive method was
adopted in gathering the secondary data from books, scientific journals and approved
previous researches. On the other hand, the analytical method was adopted in gathering
the primary data which was done by using a questionnaire of (4) domains. The
questionnaires were distributed on the entire research sample which consisted of (50)
income tax inspectors in Gaza Strip. (49) i.e. 98% of the distributed questionnaires
returned.

The results showed that the income tax inspectors' reliability on the financial
statements and data decreased with 60% due to the lack of commitment to the
professional conduct code and standards by the professional accountants in Gaza Strip.
The inspectors' reliability also decreased with 63% due to the professional accountants'
lack of integrity element. The reliability was also decreased with 59% due to the lack of
objectivity and impartiality of the professional accountants. Their reliability was also
decreased with 57% due to not exerting the required professional care by the
professional accountant.

Recommending raise the professional accountants' awareness towards the code
of professional conduct as it contributes to the transparency, straightforwardness,
integrity and impartiality of the accountant. And to create auditing and control
committees by the Ministry of Finance, the Office of Financial and Administrative
Control, and both the Accountants and the Auditors Syndicates in order to supervise the
work of the professional accountants. Also to urge the competent authorities to issue
accounting and auditing standards as well as creating Palestinian Financial Reporting
Standards which suite the Palestinian situation in general and the Gaza Strip situation in
particular. And to compulsory limit the relationship of the professional accountant with
the client not to exceed 5 years.
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