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ABSTRACT

This study aimed to analyze the behavior of stock prices of companies
listed on the Stock Exchange Palestine Securities Exchange and therefore
to judge the efficiency of the Stock Exchange of Palestine.

Where were collected closing prices weekly for the years 2006 until
2009, was used run test to examine the degree of independence and test the
normal distribution(1- Sample K — S) to judge the efficiency of the stock
market, and use the test Correlation Pearson to see a link five sectors with
each other, and use the test Arima to know the direction and the movement
of the closing prices and the possibility of predicting the future.

The study comes in four chapters. Chapter one contains the study
problem, methodology, assumptions, objectives, and literature review.
While, chapter two describes what are and what for stock markets and
defines pricing fairness. Chapter three analysis shares pricing data in order
to check for the assumption of pricing fairness. At the end, comes chapter
four with the results and recommendations.

And the study concluded that the Stock Exchange Palestine Securities
Exchange is inefficient, the price close for the stock is non-independent and
1s not characterized by normal distribution and the investor can predict
future prices and thus achieve abnormal profits.

The study recommended the need to disseminate information, data and
reports the financial and other permanently to achieve the transparency and
objectivity, and the creation of companies, financial analysis, and expand
its shareholder base.
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Fit Statistic Mean | Minimum | Maximum Percentile
5 10 25 50 75 90 95
Stationary R- 911 911 911 911 911 911 911 911 911 911
squared
R-squared 911 911 911 911 911 911 911 911 911 911
RMSE| 1.358 1.358 1.358 1.358 1.358 1.358 1.358 1.358] 1.358 1.358]
MAPE 10.765 10.765 10.765| 10.765 10.765 10.765| 10.765 10.765] 10.765 10.765|
MaxAPE] 1009.322| 1009.322| 1009.322| 1009.322| 1009.322| 1009.322( 1009.322| 1009.322| 1009.322( 1009.322
MAE 401 .401 .401 401 401 .401 401 .401 401 .401
MaxAE| 23.343 23.343 23.343 23.343 23.343 23.343 23.343 23.343 23.343 23.343
Normalized BIC .625 .625) .625) .625 .625 .625 .625 .625 .625 .625)
22007 i b gl Qs Joi
Fit Statistic Mean | Minimum | Maximum Percentile
5 10 25 50 75 90 95
Stationary R- .936 .936 .936 .936 .936 .936 .936 .936 .936 .936
squared
R-squared .936 .936 .936 .936 .936 .936 .936 .936 .936 .936
RMSE .745 .745] .745 .745 .745 .745 .745 .745 .745] .745]
MAPE 8.782 8.782 8.782 8.782 8.782 8.782 8.782 8.782 8.782 8.782
MaxAPE] 876.736] 876.736| 876.736| 876.736| 876.736| 876.736| 876.736] 876.736| 876.736| 876.736
MAE] .202 .202 .202 .202 .202 .202 .202 .202 .202 .202
MaxAE] 11.069 11.069 11.069] 11.069 11.069] 11.069 11.069] 11.069] 11.069] 11.069
Normalized BIC -.576- -.576- -.576- -.576- -.576- -.576- -.576- -.576- -.576- -.576-
Fit Statistic Mean | Minimum | Maximum Percentile
5 10 25 50 75 90 95
Stationary R .956 .956 .956 .956 .956 .956 .956 .956 .956 .956
squared
R-squared .956 .956 .956 .956 .956 .956 .956 .956 .956 .956
RMSE| .688 .688, .688, .688 .688 .688 .688 .688 .688 .688
MAPE] 8.278 8.278 8.278 8.278 8.278 8.278 8.278 8.278 8.278 8.278
MaxAPE| 879.279| 879.279] 879.279 879.279| 879.279| 879.279| 879.279| 879.279 879.279| 879.279
MAE] 181 .181 .181 .181 .181 .181 181 181 181 181
MaxAE 9.637, 9.637| 9.637| 9.637| 9.637| 9.637| 9.637| 9.637| 9.637| 9.637|




Percentile

Fit Statistic Mean | Minimum | Maximum
5 10 25 50 75 90 95
Stationary R .956 .956) .956) .956) .956) .956) .956 .956 .956 .956
squared
R-squared .956 .956) .956) .956) .956) .956) .956 .956 .956 .956
RMSE] .688 .688, .688, .688 .688| .688 .688 .688 .688 .688

MAPE] 8.278 8.278 8.278 8.278 8.278 8.278 8.278 8.278 8.278]  8.278
MaxAPE] 879.279| 879.279] 879.279| 879.279| 879.279| 879.279| 879.279| 879.279| 879.279 879.279

MAE .181 181 181 181 181 181 .181 .181 .181 181
MaxAE] 9.637 9.637| 9.637| 9.637| 9.637| 9.637 9.637 9.637 9.637 9.637
Normalized BIC]  -.738- -.738- -7384 -738{ -738{ -738{ -738{ -738{ -738{ -.738-

22009 i v gl Qs Joi

Fit Statistic Mean | Minimum | Maximum Percentile
5 10 25 50 75 90 95
Stationary R4 952 952 952 952 952 952 952 952 952 952
squared
R-squared 952 952 952 952 952 952 952 952 952 952
RMSE 589 589 589 589 589 589 589 589 589 589

MAPE| 8.813 8.813 8.813 8.813 8.813 8.813 8.813 8.813 8.813 8.813
MaxAPE] 1432.124 1432.124] 1432.124] 1432.124| 1432.124| 1432.124| 1432.124 1432.124] 1432.124] 1432.124

MAE 137 137 137 137 137 137 137 137 137 137

MaxAE| 9.309 9.309 9.309 9.309 9.309 9.309 9.309 9.309 9.309 9.309
Normalized BIC -1.048- -1.048- -1.048- -1.048- -1.048- -1.048- -1.048- -1.048- -1.048-  -1.048-

02009 A 220006 Cra & ghadl Jase gl s Js

Fit Statistic Mean Minimum | Maximum Percentile
5 10 25 50 75 90 95
Stationary R-squared .964 .964 .964 .964 .964 .964 .964 .964 .964 .964
R-squared .964 .964 .964 .964 .964 .964 .964 .964 .964 .964
RMSE .678 .678] .678 .678 .678 678 .678 .678 .678 .678

MAPE 5.606 5.606 5.606 5.606 5.606 5.606 5.606 5.606 5.606 5.606

MaxAPE] 628.251] 628.251] 628.251| 628.251| 628.251| 628.251| 628.251| 628.251| 628.251| 628.251

MAE 159 .159 .159 .159 .159 .159 .159 .159 .159 .159

MaxAE]l 24.111 24111 24111 24111 24111 24411 24411 24111 24111 24111
Normalized BIC -.775- -.775- - 775- - 775- - 775- -775- -775- - 775- - 775- - 775-




