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Abstract
"The Factors Affects The Relationship between Internal and External
Auditing on banks and its Impact on Enhancing the Internal Control
System and Reducing the Cost of the External Auditing"
(An Applied Study)

This study aims at recognizing the factors affecting the relationship
between internal and external auditing, along with their impact of these
factors on enhancing the internal control system and reducing the cost of
external auditing, the study is conducted to examine these factors from both
perspectives of internal and external auditors who employs and audits on
banks operating in the Gaza Strip.

For fulfilling the study objectives , the study tests the hypothesis, and
used the main and secondary data, A questionnaire was designed to collect
the relevant information, and (55) forms were handed out for external and
internal auditors who audit and employs in banks of which (50) where
received back representing a return ratio of (90%).

The descriptive statistical analysis was conducted as the main study
methodology to depict and analyze the study variables and testing the
hypothesis.

The study main findings documented four factors affecting the
relationship between the internal and external auditing, and proving the
positive impacts of these factors on enhancing the internal control system
and reducing the cost of the external auditing.

These factors include firstly , the commitment of audit committee in
promoting the relationship between the internal auditing and external
auditing; Secondly, the reliance of external auditor on the internal auditor's
work; thirdly, the commitment of the internal auditor and external auditor
to continues professional development to reach a high level of mutual
professional confidence, Finally is the continuing and regular
communication between internal auditor and external auditor.

The study also document the positive impact of complementary
relationship on promoting the bank's efficiency through enhancing bank
internal control system and reducing the costs of the external auditor .

The study suggested a number of recommendations including, Firstly
an emphasis on the role of audit committee to provide the consultations
and advices for cooperation between the internal auditor and the external
auditor; Secondly, an emphasis on the external auditors role in adequately
evaluating the internal auditor's competency, independency and objectivity
before relaying on their works; Finally, an emphasis on the commitment of
external and internal auditors to professional development to keep up all
banking sectors updates , along with communicating and discussing audit
plans to avoid duplication of work and achieve high level of audit
effectiveness.
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Governance Perspective".
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"The relationship between internal and external audit in the public sector a
case study".
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"Co-operation between Internal and External Auditors: A Comparative
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"The nature, impact and facilitation of external auditor reliance on internal
auditing".
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"The reliance of external auditors on internal auditors".
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"Increasing value through internal and external auditor coordination".
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