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SIC 29 Service Concession Arrangements: Disclosures
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SIC 29 Service Concession Arrangements: Disclosures endorsed as it was issued by the
IASB without any modifications.
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SIC Interpretation 29

Service Concession Arrangements:
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An entity (the operator) may enter into an arrangement
with another entity (the grantor) to provide services
that give the public access to major economic and
social facilities. The grantor may be a public or private
sector entity, including a governmental body.
Examples of service concession arrangements involve
water treatment and supply facilities, motorways, car
parks, tunnels, bridges, airports and
telecommunication networks. Examples of
arrangements that are not service concession
arrangements include an entity outsourcing the
operation of its internal services (eg employee
cafeteria, building maintenance, and accounting or
information technology functions).
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A service concession arrangement generally involves
the grantor conveying for the period of the concession
to the operator:

(a) the right to provide services that give the public
access to major economic and social facilities,
and

(b) in some cases, the right to use specified tangible
assets, intangible assets, or financial assets,

in exchange for the operator:

(c) committing to provide the services according to
certain terms and conditions during the
concession period, and

(d) when applicable, committing to return at the
end of the concession period the rights
received at the beginning of the concession
period  and/or  acquired  during  the
concession period.
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The common characteristic of all service concession
arrangements is that the operator both receives a right
and incurs an obligation to provide public services.
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The issue is what information should be disclosed in
the notes in the financial statements of an operator and
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and water treatment services).
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