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The document of endorsement of IFRSs and IFRS for
SMEs for adoption in Saudi Arabia
According to the Saudi Organization for Certified Public
Accountants’ plan for transition to International
Standards
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Introduction:

According to the Saudi Organization for
Certified Public Accountants’(SOCPA) plan for
transition to IFRSs endorsed by its Board during
its meeting number ten, sixth session, held on
Saturday = 26-03-1433  corresponding  to
18-02-2012, the decisions made by SOCPA's
Committees in relation to the endorsement of the
IFRS, shall be presented in an appendix to each
standard. The appendix will include the text of
the added or amended paragraphs and a clear
reference to the cancelled ones. It will also
include the basis for conclusions and specific
references to the paragraphs affected by the
amendments.

According to the transition plan, SOCPA has
endorsed the pronouncements of the IASB after
a due process to thoroughly examine the
pronouncements with the involvement of key
constituents. Additionally, and according to the
agreement with the IFRS Foundation, SOCPA
has translated the text of the standards.

This document includes the decisions to endorse
the following pronouncements:
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Conceptual Framework for Financial Reporting
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IAS 1 Presentation of Financial Statements
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IAS 2 Inventories

IAS 7 Statement of Cash Flows
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IAS 8 Accounting Policies,
Accounting Estimates and Errors
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IAS 10 Events After the Reporting Period
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IAS 12 Income Taxes
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IAS 16 Property, plant and equipment
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IAS 19 Employee benefits
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IAS 20 Accounting for Government Grants and
Disclosure of Government Assistance
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IAS 21 The Effects of Changes in Foreign
Exchange Rates
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The statement of the endorsement of the pronouncements of the

International Accounting Standards Board (IASB) for adoption in Saudi
Arabia
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The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed the international
accounting and financial reporting standards and
related interpretations issued by IASB for the
adoption in Saudi Arabia, taking into consideration
the modifications mentioned in this document. These
modifications form integrated parts of the standards
as adopted in Saudi Arabia.

Important points to be considered in reading this

document.

1. The modifications (if any) in general are either an
endorsement of an alternative allowed by the
standards, additional disclosure, or a recognition
of a Saudi specific factor

2. The additions are introduced to the version of the
pronouncements as of 22-5-2017. SOCPA will
consider and endorse any updates issued by IASB
on a timely basis.

3. The modifications appear as strike-through for
deleted texts and as underlined for the added
texts. When a limited modification is applied to a
subparagraph within a long paragraph, a three
dots (...) are written in the beginning of the main
paragraph, and sometimes the first subparagraph,
instead of writing the whole paragraph to reach
the modified subparagraph.

4. When an IFRS or an IAS is mentioned in any
paragraph, it will mean to be the standard as it is
endorsed for adoption in Saudi Arabia unless
otherwise mentioned.

5. The word “IFRSs” is read whenever it appears to
mean ‘IFRSs that are endorsed in Saudi Arabia
and other standards and pronouncements
endorsed by SOCPA’. The “endorsed” standards
are IFRSs as issued by IASB in addition to the
requirements and disclosures added to some
standards by SOCPA. The “other standards and
pronouncements” are those standards and
technical releases that are endorsed by SOCPA
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for subjects not covered by IFRSs such as the
subject of Zakat.

Following is the detailed recommendations for
endorsement of IFRS and modifications thereto (if

any).
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The Conceptual Framework for Financial Reporting is endorsed, taking in consideration

the following modifications:
Modification on specific paragraphs:

) Rl e A18 al) cdael)

First modification (addition to the objective
number3):

OB3 Decisions by existing and potential
investors about buying, selling or holding equity
and debt instruments depend on the returns that
they expect from an investment in those
instruments, for example dividends, principal
and interest payments or market price increases.
In_an_investment environment where special
consideration is directed towards the nature and
kind of the entity’s operation and its financial
instruments, the investment decision is largely
dependent on the availability of information
about the nature and kind of such transactions
and financial instruments. For example, both
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bonds and Sukuk accomplish the same purpose
to the entity, i.e., investment opportunity or
financing medium. However, the investors’
decisions in an environment such as the one in
Saudi Arabia are directly affected by the
availability of detailed information about the
different kinds of financial instruments and their
periodic_return _or cost. Such investors may
restrain_from investing in particular entities
because of the types of financial instruments
they are dealing in, no matter how high their
return is or how low their risk is. Similarly,
decisions by existing and potential lenders and
other creditors about providing or settling loans
and other forms of credit depend on the principal
and interest payments or other returns that they
expect. Investors’, lenders’ and other creditors’
expectations about returns depend on their
assessment of the amount, timing and
uncertainty of (the prospects for) future net cash
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inflows to the entity. Consequently, existing and
potential investors, lenders and other creditors
need information to help them assess the
prospects for future net cash inflows to an entity.

Reason for the modification:

This objective is expanded to add to the factors
affecting investment decision the availability of
information about the nature and kind of the
entity’s operation and its financial instruments,
and information about kind of financing cost
and investment return. This factor is added
because it reflects the needs of users in Saudi
environment who are conscious of the
compliance of the entities’ operations with their
cultural values.
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Second modification: emphasis on the nature
factor in assessing the materiality of an item
(Criteria number11).

QC11 Information is material if omitting it or
misstating it could influence decisions that users
make on the basis of financial information about
a specific reporting entity. In other words,
materiality is an entity-specific aspect of
relevance based on the nature or magnitude, or
both, of the items to which the information
relates in the context of an individual entity’s
financial report. The nature of an item as a factor
in_determining its materiality is of an extra
importance in an investment environment where
special consideration is directed towards the
nature and kind of the entity’s operation and its
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financial instruments. For example, regarding
the nature of an item that warrants separate
disclosure, interest amount charged to the profit
and loss of the period is a result of different
treatments and  transactions  such  as
conventional borrowing, murabaha financing,
finance lease, and other applications of time
value of money. These different types of
interests warrant separate disclosure because of
direct effect on investors who are concerned
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about the nature and kind of the entity’s
operation and its financial instruments.
Consequently, the Board cannot specify a
uniform quantitative threshold for materiality or
predetermine what could be material in a
particular situation.

Reason for the modification:

In an investment environment where special
consideration is directed towards the
compliance of the entity’s operation with the
cultural values of the investors, the investment
decision is largely dependent on the availability
of information about the nature and kind of such
transactions and financial instruments. This will
affect the way the materiality is being assessed
for reporting some types of transactions. This is
emphasized more in the investments and finance
transactions.
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The IAS 1 Presentation of Financial Statements is endorsed, taking in consideration the

following modifications:
First: General clarification:

Al clasa g Yl

The phrase ‘through profit and loss’ means
whenever it appears ‘through recognition in

°JL"‘°J\JC"JM d)au,q aJL\s c_m‘)‘g\.,a.u\
MAAal Al 4 cliY) A et el e

income statement’. The phrase ‘components of
profit or loss’ means whenever it appears
‘components of statement of income’. The
phrase ‘profit or loss’ means whenever it
appears either ‘income statement” oOr ‘net
income’ depending in the context. For example,
this phrase means ‘net income in paragraph 7 in
the context of defining profit or loss, while it
means ‘income statement’ in the context of
defining ‘reclassification adjustments’. The
above phrases appear in paragraphs 7, 8,10A,
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38A, 81A, 81B, 82, 82A, 87, 88, 89, 93, 95, 96,
99, 102, 106, 115).

This is because the terms “income statement”
and “net income” are used regularly in Saudi
environment.

ndaall Al clallhiaa u\ Dliel Sl
ASlaall Ry 3 Lede i jaia "l it
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Second: Modification on specific paragraphs:

&l yaal) u.b FRERA( SOl :i,.du

5 (Modification):

5 This Standard uses terminology that is suitable
for profit-oriented entities, including public
sector business entities. If entities with not-for-
profit activities in the private sector or the public
sector are allowed to apply this Standard, they
may need to amend the descriptions used for
particular line items in the financial statements
and for the financial statements themselves.

Reason for the modification:

Paragraph 5 is modified because there is a
special standard for presentation of financial
statements for non-profit entities in Saudi

(i) ©
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Arabia. Asledl) B
54 (addition): (AdLa)) o ¢
54... . o¢
@... . . ()
(n) liabilities for Zakat payable, as d(_eflr]e_d_ln G, daniud) 330 oo el Y ©)
SOCPA standard on Zakat, and liabilities ol BS e il

and assets for current tax, as defined in
TIAS 12 Income Taxes ...

Reason for the addition:
This additional requirement is added because
Saudi companies are required to pay Zakat.
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78 (addition):

78 The detail provided in sub-classifications
depends on the requirements of IFRSs and on
the size, nature and function of the amounts
involved. An entity also uses the factors set out
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in paragraph 58 to decide the basis of sub-
classifications.
The disclosures vary for each item, for example:

(@) Items of property, plant and equipment are
disaggregated into classes in accordance
with 1AS 16;

(b) Receivables are disaggregated into amounts
receivable from trade customers, receivables
from related parties, prepayments and other
amounts. These balances should be sub-
classified more according to the nature of the
finance arrangements and their general terms

Claloadyl g iy o il Catatl (il
r Gl Jass lad cayy JS

Glazall g GYY g il Hlaad) 351 Jaadl oy (i)
AT Ll ol jlmall lad g s
) sl e Biatadd) dlaad) Jpuas o ()
ey Ol eSaall (e ABaiie il
dldls didle @ld Gkl (e diaiu
e LS dﬁ\ QJ\_\AJ adie ic il
Qo saill daplal lady clladl o328 Juads
Jaw o) dalad) adag i g ate clis 3
(s ulds b gad (e A3l e Baa )l JUill

(for __example, conventional  finance,
murabaha) with sufficient disclosures that
enable users to differentiate between
different types of receivables;

(c) inventories are disaggregated, in accordance
with IAS 2 Inventories, into classifications
such as merchandise, production supplies,
materials, work in progress and finished
goods;

(d) provisions are disaggregated into provisions
for employee benefits and other items; and

(e) equity capital and reserves are disaggregated
into various classes, such as paid-in capital,
share premium and reserves:;

(f) financial assets (including cash, receivables
and investments) are disaggregated into
classes according to their nature and general
terms as follows:

i. Cash;
ii. Cash equivalents, sub-classified into

(54 A Clalial) g cBng 3o el
Allaa o)l o ol e et
¢dalidal) bl

sl Slmall G5 o5 3l Jpalll o4 (=)
Jie dlaial & Mo eaall" Y Al
‘(’BJ\ J\}A\} cctb}“ QL«.@_A) c:u;\.aa.ﬂ\
(Al LY 5 Jaanill a2l

la Alaais Jl Glaaddl Juadi 2 (3)
(s AT 25l g (pila sall

i b cllalia¥) 5 Judl gl daad 23 ()
5 ge 4 c&;ﬂ&d\ Jl U“\J Jia c:\.c}.\.m
Cblaliay) g cagu) laal
Leiandal Gy (ol jlafin) y caiil) diacaia)
e S el 5 dalall Leda g
S
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their _nature and general terms, with
sufficient disclosures that enable users to
differentiate between different types of
cash equivalents;

ili. Term deposits, sub-classified into their
nature and general terms (for example,
conventional deposit _and murabaha
deposit), with sufficient disclosures that
enable users to differentiate between
different types of term deposits;
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Aalia ) aail) Y obaa

lginndal Gy Aliaia JaY adlagl i
JEall s o) Aalall Ledas ydg
fo (A e pilags A Al
O Ol S Al claliad)
A JaY adla gl oy 3 sl

Y e VY daaall



j -
’\SOCPA

d g eulld gll
oigilall Guuulbhell

iv.

Vi.

(q) financial

receivables, sub-classified into their
nature and general terms (for example,
conventional lending and murabaha
financing), with sufficient disclosures
that enable users to differentiate between
different types of receivables;

equity investments sub-classified into
direct investments and investments in

Lginzslal (68 5 Alinie clinioal alluall
Qe oo o) el Ly,
k”_sl.;haé\ 2R c(:\.;.i\f} L;.\AES ua\ﬁ\
OB d-’Js-‘M u.m.\M\ USA.I 4..:5\.5.

Al dia i) 2Ll
G Aiaie agull 3l Hlaiiny)
bl il s 6 il i

portfolios and investment funds, with
more sub-classification into different
types of portfolios and funds (for
example conventional fund and Shariah
compliant fund according to the fund
manager’s classification), with sufficient
disclosures that enable users to
differentiate between different types of
equity investments; and

Disclosure of investments in bonds
separately of those in sukuks, with sub-

dﬁuaéﬁ AR ‘&;’JLASL&\ dﬁ.ﬁt&é} Ldlaa
Lilad) ol aaksd el oW
Gbia JUd) dow (Je) Guliall
e d.m\_a.m} Ma_u.ud\ o 435\}\4
JJML”JJLA\M\&S)‘M\)M
A A4S Claliad) ae o3 sauall
gl Cm Gl e Cpadied

) e Aalid )

classification of each into their nature
and general terms, with sufficient
disclosures that enable users to

pen cialall Lga s 5 Linulal a5 gt
e Cpadiaad) Sa 48l Glaliad)

differentiate between different types of
bonds and sukuks; and
liabilities  (including

bank

overdraft and payables) are disaggregated

into classes according to their nature and

general terms as follows:

Bank overdrafts are disaggregated into
classes according to their nature and
general terms (for example conventional
and  tawarrug),  with  sufficient
disclosures that enable users to
differentiate between different types of
bank overdrafts. This disclosure should
be provided regardless whether or not
bank overdrafts are treated as part of
managing cash and cash equivalents;

payables, sub-classified into their nature
and general terms (for _example,
conventional borrowing and tawarrug;

Claiall dilisal o) oY) o (5
Sl
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vendors on conventional basis or
murabaha), with sufficient disclosures
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that enable users to differentiate between
different types of payables; and

iii. Disclosure of bonds separately from
sukuks, with sub-classification of each
into their nature and general terms, with
sufficient disclosures that enable users to
differentiate between different types of
bonds and sukuks.

Reason for the addition:

New items are added to the required disclosures
to provide information to those investors in
Saudi environment whose investment decisions
are affected by the availability of information
about the nature and kinds of the entity’s
transactions.

1Y) O Gl (g Cpadinall (S
o) el dalia )

oe DMl cladl e AZlady i
g Aalall Ll yds Ll
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latall Al o) 681 o (B il
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ALY o
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Al (A Gatiall Claslee il el
A A lia) g8 S 0udl L el
Leet il g slatall Cllas dands (e Sl glas

82 (addition):

82 ...
@ ...

(d) tax expense and Zakat;

Reason for the addition:

The presentation of Zakat expense is added
because it is an expense to Saudi company for
the period

s(A8La)) A Y
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97A (additional paragraph):

97A An entity shall disclose details about the
following:

i. Disclosure of finance income or interest
income from conventional time deposit
and lending and bonds separately from
other sources, such as those arise from
finance lease, murabaha, and application
of time value of money, ...etc., with
sufficient disclosures that enable users to
differentiate between different types of
finance income. An entity shall disclose

: (38 A8Laf) 14V
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interest income from conventional
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deposits and loans no matter how small
this amount is.

ii. Other gains, sub-classified into different
types of these gains (for example gains
from selling financial assets should be sub-
classified into the different types of
financial assets disposed), with sufficient
disclosures that enable users to
differentiate between different types of

these gains.

Reason for the addition:

A new paragraph is added after paragraph 97 to
require detail disclosure about the entity’s
revenue to enable users differentiate between
different types of income and gains presented in
the income statement and to fulfill the
information needs of those investors whose
investment decisions are affected by their

£ oY) Cun Alats (gAY &l i
JEd i o) codSall o] dalisdll
L J ga) an e Sl Juadl
po (el Jea¥) gt caeny
o (il (S A4S Claliad)
oSl o3l Aalizall £ 63 (5 il

s A

L&Y
L 5aY AV 8 bl sa suaa 5L Cadul
CulSdly Jaall gl gl ge Al clalial)
Oa O] GSail Jaall Aails b A pel)
Sl g Jaall sl e g1 g el
Glasles gy Jaall 4l 8 diag el
Lolainy) a8 s Al o el

understanding of the nature of the entity’s | /5= alaidl - @l Aenll aeecd
revenues and return on its investments. P I DY
102 (addition): (A8La)) V¥

102 ...An example of a classification using the
nature of expense method is as follows:

Profit before zakat and tax X

Reason for the addition:

Last line of the example is extended to include
reference to Zakat. This additional requirement
is added because Saudi companies are required
to pay Zakat and shall reflect the same in the
Income Statement.

44y )k aladinly Caaill JBa b Lady | VoY

X e s e
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& 00l JEa (8 e AT 33185 il
CAS il Cld g e dad SIS aa8 Cua 63 adl)
Jaall Aald e dleaall 30 gru

103 (addition)

103 ...an example of a classification using the
function of expense method is as follows:

Profit before zakat and tax X
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Reason for the addition:

Last line of the example is extended to include
reference to Zakat. This additional requirement
is added because Saudi companies are required
to pay Zakat and shall reflect the same in the
Income Statement.

;a.éh'a\g‘ b

b sl JUall 8 s AT 881K Cadal
CAS il il g pme dad SIS ax3 Cua 63 adl)
Jaall ials e dleaall 10 grd

105A (additional paragraph):

105A An entity shall disclose finance cost or
interest expense, arising from conventional

1388 ddLa)) 1Y v 0

ol CallSs e sliidl eadt o g 1Y 00
3:\;"&'( UAJJB (e 3;3\_\]\ J.a\}sj\ &LIUJ)AA ji

loans and bonds separately from other finance
costs such as finance lease, murabaha, and
application of time value of money, ...etc. along
with sufficient disclosures that enable users to
differentiate between different types of finance
costs. An entity shall disclose interest expenses
from conventional borrowing and bonds no
matter how small this amount is.

Reason for the addition:
A new paragraph is added after paragraph 105 to
require additional disclosure about finance cost.
The disclosure is required.

Josall ploil S Ge ML claiug
«lad pdls (Lol Syl (Jin s AY
po ozl agall A ) Al ac) B Sulais
O Gl e (il (K4S Cilaliaid)
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bl sl GG Jpa Adln) cilalisd]
1 oY el g oy saill S g5l e S
Lliadi il slea b i 4y L) agll )8 Al
5yl VA s i) pell il g ) 5l e

MOeSAAlM ¥ Aualaall gl jlaal) (LG
IAS 2 Inventories
e ge alall gAY duadaall A gall jlaall ¢ g3 Cualacall 493 grd) gl e )
Juand Qg\J:\Q O e LaS cdadaall 4 gal) julaall
The IAS 2 Inventories is endorsed as it was issued by the IASB without any

modifications.
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MRl csbatl) Aaild" V dpalaall Jgal) jlaad) slay
) IAS 7 Statement of Cash Flows
(o 134 1AaaTY) Bl daiE V dplacall Aol jlmal) (s 3N Cpaalaall 430 grd) disgd) caraic)

A0y edaail) jLaey)

The 1AS 7 Statement of Cash Flows is endorsed, taking in consideration the following

modifications
Modification on specific paragraphs.

Al o Adaal) Sl

14 (addition)

14 ... Examples of cash flows from operating
activities are:

(a)...

(f) cash payments or refunds of zakat and
income taxes unless they can be specifically
identified with financing and investing
activities; and

Reason for the addition:

Sub-paragraph (f) is extended to include reference
to Zakat because Saudi companies are required to
pay Zakat.

(48La)) I ¢
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35 (addition):

35 Cash flows arising from taxes on income and
Zakat shall be separately disclosed and shall be
classified as cash flows from operating activities
unless they can be specifically identified with
financing and investing activities.

Reason for the addition:

Zakat is added to this paragraph to require
presenting the Zakat paid because Saudi
companies are required to pay Zakat.
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Mellad¥) 5 dssalaal) il pail) B i i) 5 dsadaal) clabiad!" A daadaall Jgal) jlaal) ;Luals
IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
i gaaicil) 9 Apadaall Claaad) A dpalaall A gal) jlanall ¢ o38N ¢pilaall 430 gral) dipgd) Caaic )
LS‘ J..g.é R ga LaS ‘a.zuub.dﬂ ;\.:\.“9.\3\ Jg,gla-d\ U""S?" s JALAS\ "'91.5&‘2\3 a.;\,\ub-d\ Q‘#M\ gé
' e
The IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors is endorsed
as it was issued by the IASB without any modifications.

UBYR A WO SRLARERN LU I SVR EON g PV I W DU R SO
IAS 10 Events after the Reporting Period
¢y RN By ey EAAYI Y e Aplaall oAl jlaal) (o8N Cpaalaall 4 grad) digd) casaic
a1 e st LS cadaall A gall ulaal) Gulaa (6 kil
The IAS 10 Events after the Reporting Period is endorsed as it was issued by the IASB
without any modifications.

MJAAN il pat ) Y dalaall Jgal) sl sl
IAS 12 Income Taxes
Ge bl (MUl il puat VY dsudaall dgall jlaall oy ol Cpudacall 0 grad) Aingl) ciralis )
Seta 1 e s LS Lpaalanall A gal) placall alaea
IAS 12 Income Taxes is endorsed as it was issued by the IASB without any
modifications.

b G cptal LS 1999 ale jabal) 530 jhma ¢ A Laiad 409 ged) Al & jaual s4diadla
BN g paa Jaad b agin Lagd aal jill Jla A Dl (ggia o Ay piallg B3N ) e Jga

Adalial) S pid) b Ay pall g
Note: SOCPA has issued a modified version of the Zakah Standard that was issued in
1999. It has also issued a technical release about the presentation of the effect of Zakah

and Tax on equity if each class of owners agree to bear Zakah or Tax expenses
respective to their interest in the company's capital
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IAS 16 Property, plant and equipment
Meamall g Y g i i 3T Lpalaall sall jlmadl (o s8N Casaaall 44 grad) Aigd) chagic)
a3 Al g colia) Lgd) Jldiadl cdlpaatl) eV 8 AAY) ae cdaadaall A 5al) pulaall Gulas oo alal)
1303 grd) A jad) ASlaalf (B gadail) Al o) jlaaal) cililiatia (e 32 Y s S LA )8 Aie
The 1AS 16 Property, plant and equipment is endorsed taking in consideration the

following modification:
Modification on specific paragraphs.

il A e Adaal) il

42A (additional paragraph):

42A If the entity chooses the revaluation model
for _an entire class of property, plant and

: (388 Adla)) 1t ¥

o A g g 5oke ) 23 e Liiall 3R 1) 1€ Y
O a8l cchlaaddl g Y5 ) Hlaal) b

equipment, the valuation shall be performed by
a_qualified valuer who is independent of the
entity and holds a recognised and relevant
professional qualification and has recent
experience in the location and category of the
property, plant and equipment being valued. The
name and qualification of such a valuer shall be
disclosed.

Reason for the addition:

A new paragraph is added after paragraph 42 to
require the use of an independent valuer who
holds a recognized and relevant professional
qualification and has recent experience in the
location and category of the assets being valued
when the entity chooses the revaluation model
for an entire class of the property, plant and
equipment. The requirement is added to increase
the confidence in financial statement since the
valuation profession in Saudi Arabia is an
emerging profession.

ddn 48 850 (JA e e—me-’ﬁ-\” ey o 68
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77 (modification):

77 ....

@ ...

(b) whether —an independent valuer was
nvelvedthe name and qualification of the
independent valuer;

-(d,;.:aﬁ) vv

R A

1Y e V4 daaall



4
|

~

‘(SOCPA

d g eulld gll
oigilall Guuulbhell

Reason for the modification:

The subparagraph (b) is modified to be
consistent with the paragraph added above
(42A) which requires the use of an independent
and qualified valuer when the entity chooses the
revaluation model.

sl Gua

o L Gl g 5l (e () 2l Jaaad
aiy o cada il Al TEY a8 5 030e ] ddliaall 5 jadll
GuAl 1Y) Jases Jiiue atie clead aladi
b e Al ) IS g i) 3ale) z3 sal 3Ll
Olazall 5 QYY) 5l Hlaal)

79A (additional paragraph)

79A Referring to paragraph 17 (e), the entity
shall disclose the following:
a) the nature of testing and pre

commissioning activities,

b) the cost of testing and pre
commissioning activities that has been
capitalized during the period,

C) revenue netted against the cost of
testing and pre commissioning
activities,

d) the excess of revenue generated, if any,
from such activities over their cost
during the period, and

e) the reasons of any delay in performing
testing and pre commissioning
activities beyond the planned date.

Reason for the addition:

A new paragraph is added after paragraph 79 to
require detail disclosure about the cost of testing
and trial operation of the entity’s assets.

The paragraph is added because of the
materiality of such costs in some industry in
Saudi Arabia such as oil and gas, which are not
currently addressed appropriately in the
standard.
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IAS 19 Employee benefits
G8 dball M il gal) adlia Y4 dpadaall Jgal) jlamall ¢y oSl Cppalaall 43 grad) Aingd) cisaic
La)_8) die a3 a1 g colial Lgad) JLiall bl Lo W) B A ae cApulaall A al) pulaadl Gulaa
Ao grd) Ay o) ASlaal) B gadail) Aa o) jlimal) cilillata (ha 505 Y s Ja
The 1AS 19 Employee benefits is endorsed taking in consideration the following

modifications:
Modification on specific paragraphs.

il A e Aol il

8 (Addition):

The return on plan assets is interest, dividends
and other income derived from the plan assets,
together with realised and unrealised gains or
losses on the plan assets, less:

any costs of managing plan assets; and

any zakat and tax payable by the plan itself,
other than tax included in the actuarial
assumptions used to measure the present value
of the defined benefit obligation.

Reason for the addition:

Definition of “The return on plan assets” is
expanded to include a reference to zakat as it is
an expense to the Saudi companies.

;(131.;'4‘) A

Clayssis @0 g i) Jpuad o ﬁ{,]/
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130 (addition):

130  In determining the return on plan assets,
an entity deducts the costs of managing the plan
assets and any zakat and tax payable by the plan
itself, other than tax included in the actuarial
assumptions used to measure the defined benefit
obligation (paragraph 76). Other administration
costs are not deducted from the return on plan
assets.

Reason for the addition:
Reference to zakat is added as it is an expense to
the Saudi companies.

s(Adlal) VY
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142A (Additional paragraph):

142A The entity shall provide disclosure about
the components of the assets of the employee
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defined benefit plan in the same manner as
required by the additional paragraph 78(f) of
IAS 1, which is added by SOCPA for the
detailed disclosure of financial assets.

Reason for the addition:

A paragraph is added after paragraph 142 to
require an entity to provide disclosure about the
components of the assets of the employee
defined benefit plan. This disclosure is required
because of its effect on investors’ decisions in
the Saudi environment.
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IAS 20 Accounting for Government Grants and Disclosure of Government Assistance
Laa gSal) iall (e dpalaall ¥ dpulaall dgal) jlaall G gl Cuaalacall 438 gradd) Aisgd) Cadaic )
Syl B AAY) ae dalaall A gal) juleal) Gulasa ge aball (Mg gSal) Bacluall e lalYl g
(o Gahail) dal gl L) cilllata (ha 305 Y Te Ja Ll 81 die a3 Al g colial Lgal) jldial) cdlpancl
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IAS 20 Accounting for Government Grants and Disclosure of Government Assistance is
endorsed taking in consideration the following modification:

Modification on specific paragraphs.

il A Jo Addaal) cdanl)

23A (Additional paragraph):

23A The non-monetary government grants that
have no active market shall be valued by an
independent valuer who holds a recognised and
relevant professional qualification and has
recent experience in the location and category of
the granted assets being valued. The name and
gualification of such a valuer shall be disclosed.

Reason for the addition:

A new paragraph is added after paragraph 23 to
require the entity to measure the fair value of
government grants that have no active market on
the basis of a valuation by an independent valuer
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who holds a recognised and relevant | 3 & 4l s (dlia <l 5 Loy (o yima dniga DA 0
professional ~qualification and has recent | - ia jieall Jpa¥) Caiag gise b ds

experience in the location and category of the . . .
granted assets being valued. The requirement is chat¥l o Ol demst g

added to increase the confidence of users of | A& m::)j‘ﬁ WLyl ol wy ABla g
financial statements in the entity’s valuation of | «lgl sea¥ sliiall ay 583 8 Zallal) 23) gdll  ediiiia

its assets since the valuation profession in Saudi | 1.5 i<l &b el o sl Jael o duala
Arabia is an emerging profession. C AU el ¢

M) Eland) i e el Bl il SETT YY) Lualaall Sl jlaal) : ke gala
IAS 21 The Effects of Changes in Foreign Exchange Rates
Claal) i a8l pail) JEITY Y A gal) dpalacal) G 3 Cpaaadacall 433 grd) dipgd) ciaaic)
Saand gl i e e LS aadaall A al) el Gulas (8 jaball (MAiad)
The IAS 21 Effects of Changes in Foreign Exchange Rates is endorsed as it was issued
by the IASB without any modifications.

Mol B S Y Y Ldaall oAl jleal) ; jde AU
IAS 23 Borrowing costs
skl (") B G Y dlaall Al jlaal) ¢ ol Cpaalaall 4 grad) digd) Cidaic)
Ao g colial Lgal) Ldial) cdpaail) jLieW) b 1Y) e chpadaall L pal) julaal) (ulaa oo
MJM\M}J‘M\‘;M\MUS\JM\ bt e a5 Y e 5 L3
The 1AS 23 Borrowing costs is endorsed taking in consideration the following

modification:

Modification on specific paragraphs. il AN e Adlaad) el

6 (Addition): :(A8La)) 1

6.... .
(b) .. (@)
© ... @)
(d) interest in respect of lease liabilities .

recognised in accordance with IAS 17 fl\f"y ! ::UJ . K dtiuﬁ jﬂ ()
Leases or IFRS 16 Leases;; and — s 5 Al
(e) exchange differences arising from foreign | 250 lsall Jhaall 51 " oyl 2 e
currency borrowings to the extent that oY) asse 1T
they are regarded as an adjustment to | bl il oo 45Ul dlaall Jals 358 (o)
interest costs. o€l Slans 2e3 53 a8l Aia Alee
aslall

Y e VY daaall



~

Py -
’\SOCPA

d g eulld gll
oigilall Guuulbhell

(f) finance charges resulted from Murabaha,
Tawarrug and other Shariah compliant
finance contracts.

Reason for the addition:

Finance costs resulting from murabahah,
tawarrugq and other Shariah compliant finance
transactions are added to the components of
finance costs listed in paragraph 6 because of its
importance to those investors whose investment
decisions are affected by the availability of
detailed information about the different kinds of
financing costs during a period.

Ayl yall 2 gie e Aailill ool slel ()
Josalll aghe e B ey @)l
ol e ) 2

;:\.él.«b}’\ v

5l 835 sl sl RIS i K Y]
Al Ol (e dailll CallSall Aol
e A88) giall J saill S3lalan (e W e 9 (55l
Croainall Aage laglan il Gllyy day )
Cilaslaa ashy Ay )WL) agil ) il cpdll
asi A dyselll llSs gl e Al
Sl A slad)

26 (Addition):

26 An entity shall disclose:

(a) the amount of borrowing costs capitalised
during  the  period,  separately
categorized according the source of
finance (e.g. Conventional borrowing,

tawarrug); and

(b) the capitalisation rate used to determine
the amount of borrowing costs eligible
for capitalisation.

Reason for the addition:

In addition to the disclosure requirements in
paragraph 26 (a), the entity shall disclose finance
costs categorized into to their sources (e.g.
Conventional borrowing, tawarrug, etc.). This
additional disclosure is required to fulfill the
needs of investors who are interested in knowing
sources of finance costs.
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MABMal) il i kY e cilaladyl! ¥ ¢ dpulaall Al Ll ; jde G0
IAS 24 Related Party Disclosures
@ Gk e claladyl™ ¥ dawlaall Jgal) jlmall (il gAY Cpudaall 40 graad) dingl) ciaais)
oLl A Ll Jpaeil) Jie) 3 38Y) aa AN
The IAS 24 Related Party Disclosures is endorsed taking in consideration the following

modification
Modification on specific paragraphs.

@ e AR aal) bl

9 (Modification to definition):

Close members of the family of a person are
those family members who may be expected to
influence, or be influenced by, that person in
their dealings with the entity and include_those
who are considered close members of the family
according to the law or the prevailing Customary
norms in the environment where the entity
operates. In the case of Saudi Arabia, the
following are considered close members of the
family of a person:

(a) that person’s children and spouse e+domestic
parther,

(b) children of that person’s spouses ordomestic
partner; and

(c) parents, grandparents, brothers and sisters,
grandchildren and other dependants of that
person or that person’s spouse 6r—demestic

partner.

Reason for the modification:

The definition of Close members of the family of
a person is modified to reflect the definition
suitable to the Saudi environment.
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"ac i) adlia Jaboad 8 (ha gyl g dplaall ¥ dpulaall A gal) JLaall : jde ai
IAS 26 Accounting and reporting by retirement benefit plans
J8 e il g dsalaall” ¥ dswlaall Jgall jlaal) ol i8N Cpilanall 4 grd) dingll cadic)
Judial) Sl oY) 8 KY) aa dpalaall A8 gall jplaal) (udaa o8 aliall ¢Mas i) adlie bk
L) Alaal) B bl Aal o) Jlmal) cilatbiia e T30 ¥ Te a1 8) dis a3 Al g colial Lgal)

A3 grdl)

The 1AS 26 Accounting and reporting by retirement benefit plans is endorsed taking in

consideration the following modification:
Modification on specific paragraphs.

@l Jad) e AL sal) bty

35 (addition)

35...
(a) ...
(b) ...
)...

(viii) zakat and taxes on income;

Reason for the addition:

Paragraph 35(b)(viii) is expanded to include a
reference to zakat as it is an expense of Saudi
companies.

(AL vo

.. Yo
N0
(9)
(M)
¢Jaall e il juall g 3183 (A)

ALz s
(<) e all 38l 48l 3l )3 LY CGdaa |

36A (Additional paragraph):

36A The report of a retirement benefit plan shall
contain a disclosure of the asset and liability
components of the retirement benefit plan in the
same manner as required by the additional
paragraphs 78(f) and (g) of IAS1, which are
added by SOCPA for the detailed disclosure of
financial assets and liabilities. If the plan assets
represent assets invested with an insurance
company, the entity shall provide sufficient
disclosure of the nature of the insurance
(commercial or cooperative).

Reason for the addition:

A paragraph is added after paragraph 36 to
require additional disclosure about the assets and
liabilities of the retirement benefit plan. This
disclosure is required because of its effect on
participants’ decisions in the Saudi environment.
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36B (Additional paragraph):

36B The report of a retirement benefit plan shall
contain detailed disclosure of the investment
return of the retirement benefit plan categorized
according to the nature of the investments (e.q.
dividends, interests on _conventional time
deposits and bonds, return on sukuk and
murabahah). The interest revenues on deposits,
bonds or similar instruments shall be disclosed
separately irrespective of its amount.

Reason for the addition:

A paragraph is added after paragraph 36 to
require detailed disclosure of the investment
revenues of the retirement benefit plan
categorized according to the nature of the
investments. This additional disclosure is
required because of its effect on participants’
decisions in the Saudi environment.
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"aladiall Agdlall 4l a1 YV dudaall Jgall jlamall ; pde Guald
IAS 27 Separate Financial Statements
Mdladiall Agdlall ad) 811" YV Apulaall A gal) jlmall i g8l Cpmadacall 433 grd) dugd) ciraic
i gl a stua LS cpnlaall 40 gal) laal) Gulaa (il
The IAS 27 Separate financial statements is endorsed as it was issued by the IASB

without any modifications.

MAS jidiall e g pdiall g Adpa ) cildiiall Al lafiia) " YA dpulaall dgall jlaall ;e (uibu
IAS 28 Investments in Associates and Joint Ventures

cldiall b cllaiiad)” YA duulaall Agall jlmal) ¢l gl Cpaulaall 430 grad) dipgdl Ciaaic)
Sand ol i e laS dpulaall A gal) julaadl Gudaa (e abal) <114 jidal) cile g pdal) g Al 3
The IAS 28 Investments in Associates and Joint Ventures is endorsed as it was issued by
the IASB without any modifications.
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IAS 29 Financial Reporting in Hyperinflationary Economies
GiabatiBy) A8 lal) o &S Y4 daadaall Jgall jlamall ¢l gAY Cpualaall Aga grad) diigl) Ciaatie
o ol o st LS dpalaall A gal) pplaall Galaa 8 aball Maalal) aduadll i
IAS 29 Financial Reporting in Hyperinflationary Economies is endorsed as it was issued

by the IASB without any modifications.

Mol Al i g1 P Y Aalaall gal) jlaal) : ke ol
IAS 32 Financial Instruments: Presentation
Moaad) dadlal) cl g P Y dudaall oAl jleall o8l Cuadacall 4 grad) dsgd) cisaic
a3 Al g colial L) Jldiall cdlpaail) eV 8 AAY) ae cdadaall A gal) pulaall Gudaa oo alall
A gl A 2l Alaal) (B aaail) dua) gl jlaanal) clalhatia ¢y 1325 Y T S )R die
IAS 32 Financial Instruments: Presentation is endorsed taking in consideration the

following modification:
Modification on specific paragraphs.

il A to Adlaal) cdal)

2 (Addition):

2 The objective of this Standard is to establish
principles for presenting financial instruments as
liabilities or equity and for offsetting financial
assets and financial liabilities. It applies to the
classification of financial instruments, from the
perspective of the issuer, into financial assets,
financial liabilities and equity instruments; the
classification of related interest, finance return
and cost, dividends, losses and gains; and the
circumstances in which financial assets and
financial liabilities should be offset.

Reason for the addition:

The objective of the standard stated in paragraph
2 covers how the entity classifies interest,
dividends, losses and gains related to financial
instruments. Since some of the Shariah
compliant financial instruments that are in
substance covered by this standard result in
finance return and cost, the phrase “finance
return and cost” is added to this paragraph.
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IAS 33 Earnings Per Share
O8 dball Magd) Lag )" PY Dudaall Agal) jlaall ¢ o8l Cpnataall 430 grd) Adpgd) Ciaaie)
La)_8) die a3 a1 g colial Lgad) JLdiall cdlpanil) Lo B AY) ae cApulaall A al) pulaadl Gulaa
Ao grd) A jal) AStaal) B bl Aal o) bl ciladlaia e 305 Y s 5a
The IAS 33 Earnings Per Share is endorsed taking in consideration the following
modification:

Modification on specific paragraphs.

Al e AL sal) sy

13 (Addition):

13 All items of income and expense attributable

(ALl ) v

ey Lalall 3 5l 3 jlud 5l gy yasd e VY

to ordinary equity holders of the parent entity
that are recognized in a period, including tax and
Zakat expenses and dividends on preference
shares classified as liabilities are included in the
determination of profit or loss for the period
attributable to ordinary equity holders of the
parent entity (see IAS 1).

JAaal Q gl & C_)Jf\ cey\ slanall :\_p\.sd\ ?g_u‘y\
slisall dpalall agu¥) dleay Lalill Cild g adl
g pema clld 3 Loy s all 8 cadl g oY)
pen¥) o FLoY ey iy B Ay )
Dbl lail) el 3l Ll e ddiadll 5 el

(O dladll sl

ALy e
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3.)_3}’.»:}\ Q\S‘}.ﬂ\ Qu})m

Reason for the addition:
Zakat is added to this paragraph as it is an
expense to the Saudi companies.

M Alal S Y dpadaall ) Slaall oy ke
IAS 34 Interim Financial Reporting
aball 1" A g Alall 85 v e duadaall A gal) jlaall Gy o38N Cpadaall 43 grad) Al ciraic)
i ) s (e e LaS dpudaall 4 gall jlaal) (ulaa o
The IAS 34 Interim Financial Reporting is endorsed as it was issued by the IASB without
any modifications.

Mgl dad 8 agugdl ¥ Asadaall Jgall jlaall sy pdadly gila
IAS 36 Impairment of Assets
NIl Aad Bl ¥ Lalaall oall jlaall (e gAY Cpalaall A grad) gl cisdic
i sl e st LS culaall A gal) ulaal) Gulaa 0 il
IAS 36 Impairment of Assets is endorsed as it was issued by the IASB without any
modifications.
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Maddiaall J gua) g Adaiaall cila) i) g Claadall™ Y dudaall A gal) jlaall 1y pdall g AU
IAS 37 Provisions, Contingent Liabilities and Contingent Assets
clal 3l g cllaadall ¥V dpulaall Jdgall jlaall Cpd il Cpaalaall 459 gl dipgd) ciaaic)
o) jliey) A AAY) ae daulaall 454l julaal) (ulaa ge jalal) MAladaal) J ga¥) 5 Adaiaal)
Aledd) (B (aadail) Al gl jlenal) clllaia cpe 305 Y Te Ja W1 8) die a3 ) g colial Ll Ll

2 gral) 4 2l

IAS 37 Provisions, Contingent Liabilities and Contingent Assets is endorsed taking in

consideration the following modification:
Modification on specific paragraphs.

Al e AL sal) sy

55A (Additional paragraph):

55A An entity shall disclose the nature of
business of the third party that is required to pay
part or all of the expenditure required to settle a
provision (for example cooperative insurance,
commercial insurance, financial guarantee).

Reason for the addition:

A new paragraph is added after paragraph 55 to
require disclosure of the nature of the business
of the third party that are required to pay part or
all of the expenditure required to settle a
provision. This additional disclosure is required
to provide necessary information to the users of
financial statements in Saudi environment in
order to help them to assess the extent to which
an entity’s operations are complied with
Shariah.
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60A (Additional paragraph):

60A The amount that represents an increase in
the value of the provision resulting from the time
value of money shall be disclosed in the finance

: (388 ddLa) i1

233030 Jiay (o3 alaall o lad) a1
3 il i 31 Al e Al i) dad

cost recognized in the profit or loss for the
period. Also, the face value of the provision, if
predetermined, shall be disclosed.

Reason for the addition:

This standard requires accounting for the
increase in the value of a provision resulting
from the time value of money as a finance cost.
Since IAS 23 does not require detailed
disclosure of the components of the finance cost
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recognized in the profit or loss, an additional
paragraph is added to this standard to require
disclosure of the amount added to the finance
cost recognized in the profit or loss that
represents the increase in the amount of the
provision resulting from the time value of
money. Also, the face value of the provision, if
predetermined, shall be disclosed. This
additional disclosure is required to provide
necessary information to the users of financial
statements in Saudi environment about the
components of finance cost and face value of
provisions, if predetermined, in order to help
them to assess the extent to which an entity’s
operations are complied with Shariah.
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IAS 38 Intangible assets
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The IAS 38 Intangible assets is endorsed as it was issued by the IASB without any

modifications.
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IAS 40 Investment Property
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IAS 40 Investment Property is endorsed taking in consideration the following

modification:
Modification on specific paragraphs.

il A Jo Addaad) cdyal)

32 (Modification):

32 This Standard requires all entities to measure
the fair value of investment property, for the
purpose of either measurement (if the entity uses
the fair value model) or disclosure (if it uses the
cost model). For the purpose of preparation of
the annual financial statements, an entity is

required enceuraged—but—not—required; to
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measure the fair value of investment property on
the basis of a valuation by an independent valuer
who holds a recognised and relevant
professional qualification and has recent
experience in the location and category of the
investment property being valued. The name and
qualification of such a valuer shall be disclosed.

Reason for the modification:

Paragraph 32 is modified to require the entity to
measure the fair value of investment property on
the basis of a valuation by an independent valuer
who holds a recognised and relevant
professional qualification and has recent
experience in the location and category of the
investment property being valued. This
modification is to increase the trust of users of
financial statements in the entity’s valuation of
its investment property.
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75 (Modification):

75 An entity shall disclose:
@ ... _ _
(e)—the—extent—to—which—thefar—value—of
investment property (as measured or

betng—valued—H-there-has-been-no-sueh
valuationthatfact shall-be-disclosed-the

name and qualification of the

independent valuer.

Reason for the modification:

Paragraph 75(e) is modified to be aligned with
the modification of paragraph 32, which requires
the entity to measure the fair value of investment
property on the basis of a valuation by an
independent valuer.
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75A (Additional paragraph):

75A An entity shall disclose separately the
amount of investment properties held for rental
income and for capital appreciation and of those
that the entity held for a currently undetermined
future use.

Reason for the addition:

A new paragraph is added after paragraph 75 to
require separate disclosure of the amount of the
investment properties held for rental income and
for capital appreciation and of those that the
entity held for a currently undetermined future
use. This paragraph is added due to the effect of
such information on the users’ decisions in
Saudi Arabia, especially its effect on future cash
flows and on the calculation of Zakat due.

:(38 ALy fve

oo Jitue JS0 7Lady) sl Je cany fve
‘_)\A:\m pazall @Jwﬁ.\»y‘ Q\J\A’J\ CAJA %) <
Ut Loy Jadiaddl 4 i) @l jlaad) alus
o 5 slinal) aaad Al 3l el g olgiadd ¢ & Y

bl Lealasiind ALl a1 5dl)
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JSa ladl Adlaall Vo o8 5 3 )8 Cuiual
sanall A leiinll i Eal il ge Juaiie
e gl Y | Uaiil Ley Jadiaall elliy ¢ jlag
bl lgalatind Ulla aaayy &) ) el
Se Glagadl elli il o Aleal¥l g
la il Aaliy g ASleal) A (g peituall Ol ) 8
Sle Wil dldid)l el clas) e
Aol 385N il

e M £ Lalaall A gall Jlmall 10y g piadl g (uald
IAS 41 Agriculture
e Ge palal) (MAe M €Y dalaall Aol jlmal) ¢ gAY Cpalacall 430 grad) Aingd) Ciaaic)
¥ Te o Ll 81 ale aad il 5 colial Lgad) jldiall cdlpantl) jLgie¥) B JAY) aa cApadaall 40 gal) justaal)
A grd) gy jal) AShaal) B gaadail) Aual gl lanal) clallatia ¢y § Jacy
IAS 41 Agriculture is endorsed taking in consideration the following modification:

First: General modifications:

dale el Yl

Modifying example:

Replacing all examples that are contradictory to
Shariah with suitable examples (para. 3, 4). For
example, as in paragraph 4, example of pigs and
their products is replaced with cattle and its
products. Similarly, the example of wine is
replaced with juice.

die doubie Aliely day il A8 ABGY) Jas
oF ol jaall) sl ol i e i gl dlang s
Jlie aladion iy o £ 553 8 JUall Joas Jmd o€
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"5 a J oY (Alall Al A gal) julaal) (gaadait ) Al AN gal) Jlmall 10y g pdiadl g (uobas
IFRS 1 First-time Adoption of International Financial Reporting Standards
L gall pulaal) Gaadai’ ) Alal) 80 deall jleal) (gD Cuaadaall 43 grad) dagd) caraic)
ol jliey) B 3AY) ae dadaall Ad Al pulaal) Gudaa ¢ palal) <13 e J5Y Al il
Aledd) (B (aadail) Al gl jlenal) clillaia cpe 305 Y Te Ja W1 8) die a3 g ol L) Ll

A grad) Ay o)

IFRS 1 First-time Adoption of International Financial Reporting Standards is endorsed
taking in consideration the following modification:

Modification on specific paragraphs.

@l Al e AR sal) by

11 (Modification):

11The accounting policies that an entity uses in
its opening IFRS statement of financial position
may differ from those that it used for the same
date using its previous GAAP. The resulting
adjustments arise from events and transactions
before the date of transition to IFRSs. Therefore,
an entity shall recognise those adjustments
directly in retained earnings (or, if appropriate,
another category of equity) at the date of
transition to IFRSs. Specifically, if the entity
chooses to use the revaluation model to measure
a class of property, plant and equipment in

,(J:mﬁ) AR

lganiinst A Apundacal) cilulpudl (alias 35 1
saxdll Aoalzy) Il W S e dals L slasa)
Gl e Ly ) A sl el G
el Aladily ol edt) deddies il
Gl b dle O dlpiall dpalaal
J8 O las g Ealaal e Aailll edbaanl) Las
cdualdl Ll Adsall el ) Jsaill g )
— o) @l cadi of slinal e caay Gl
Iy S 13 ) Blasall ZLYI A pdle JS
Gl B (RSl §eaal Al Caia lulie
Sy Al mll A gall yulaall () J il

accordance with 1AS 16, the revaluation surplus
of property, plant and equipment shall be
recognized in the revaluation surplus account in
the equity, and then treated according to 1AS 16

requirements.

Reason for the modification:

The options in para. 11 are limited in relation
only to the recognition of revaluation surplus of
property, plant and equipment, where such
difference must be recognized in revaluation
surplus within equity and then treated according
to 1AS16 requirements. This modification is for
the sake of consistent subsequent treatment and
not to make such surplus available to immediate
distribution.

ar sl Bale) 23 gai sliiall oA 1Y) (ald
iy Clanally YV ol laadl (e 43l
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oo gl 5l il Jadé (atiag Lad (1)) a8
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G il Bale) Ol 8 iy 38 gl )
cilllia (38 5 BaY agh Capuatl w5 4SL) G s
b3 Caiy (V1) by Aubaall Jall Ll
Aosadaall cilalleall S8 GLaY) lacal d8LeaY)
5 _pilae g sl il ) o3 Aali] axe g (s
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D5A (Additional paragraph):

D5A If the entity chooses to use the fair value to
measure an item of its property, plant and
equipment _or _investment property to be its
deemed cost at the transition date, the valuation
shall be performed by a qualified valuer who is
independent of the entity and holds a recognised
and relevant professional qualification and has
recent experience in the location and category of
the property, plant and equipment or investment
property being valued. The name and

1588 3.31.‘4\) jou

sie Aalall dal alasid slandl @ jaal 13 foa
S LT ol Ll e agh e aby (el J gl
S W el Ay il Ll i ol Lglaes
o2 Bl o s 0 vy 4 il I3 A i
cELﬂM\QL: JMY\:\.&A@SJSJSS ¢JAJA;&A
Gl Ly b yiee dyige SO e o duala
Gl ]l Caia g a8 50 A A 3yl anal 5 Ala
AN A laiay) el o claeadl g SV
aand (e pladi) b iy demsd g

gualification of such a valuer shall be disclosed.

Reason for the addition:

A new paragraph after (D5) is added to require
the use of an independent and qualified valuer
when the entity chooses the use of the fair value
to measure an item of its property, plant and
equipment or investment property to be its
deemed cost at the transition date. The
requirement is added to increase the confidence
in financial statements since the valuation
profession in Saudi Arabia is an emerging
profession.

A ga g

ALY

aby of Jal sy ellyg (02) 5l axy 3,8 il
Ul 1)) Ja ey Jilue e Ciladd aladial
a1y (bl J gall die Alalel) dagll aladiin slisll
Ll jlie i Lebilana o LT o L) jlie a6 (1
) 3] A yiadl Aall) Wy el Ay jldany)
Alall il gall 3 A 5L 31 g Canedll 138 Cann g
ot s el Gigall ay il Jlael of dalag
AU el (e 2ad ASLea)

Magud) abuad Ao adallt ¥ dlal) &l el laall 0y g pdall g palu
‘ ‘ IFRS 2 Share-based payment
Magal) ulad o adall ¥ el 850 A gal) lamall ¢ 3N Cuadacall 433 gral) dipgd) cusalic
gl o) A AS Al Ada) o Ao sl an e LS Aulaall A pal) pulaal) Gulaa o aball
Lol yuleal) Lagad ¢ pulaal) (gl 7 LA Luallis L] qulbaty ciladds gl ads (3 4le Juansi La Jilia
b Lkt Ll (S (Al cdlalaall Flad)y (a8 (e W (Bl Lag dpadaal) dallaal) b g 2

L aldad ) JB

The IFRS 2 Share-based payment is endorsed as it was issued by the 1ASB, with the
reminder that the ability of the entity to issue share capital in consideration of goods or
services received requires legal bases, which is outside the scope of accounting

standards.
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IFRS 3 Business combinations
sAlall (ole ) asanit ¥ Al S Al jlaall Gy gl Gpalaall 430 grad) Al ciraic)
e s g (e e LaS cdpudaall 4 gall jlaal) (ulaa o
The IFRS 3 Business combinations is endorsed as it was issued by the IASB without any
modifications.

Mepalil) agBe 1t £ Al EE gal lamal) 5y pdal) g gl
; IFRS 4 Insurance Contracts
O dball (Mopalil) agie " £ Alal) S A gal) Ll @ o3lBY Cpdaall 433 grad) dipgd) ciaic )
Ll 8 e a3l g coliaf Lgad) jLdiall cdbaesl] Jliie V) A 3AY) aa cdialaall A g4l juleal) Gulaa
Ao grad) Ay o) ASlaal) B gadail) Aa oY) jlemal) cilillata (ha 305 Y s Ja
IFRS 4 Insurance Contracts is endorsed taking in consideration the following
modification:

Modification on specific paragraphs. il A to Adlaal) cdal)

(44A (Additional paragraph): :(388 A8L)) ¢ ¢

44A an entity that conducts its business
according to cooperative insurance shall
disclose the following:

a) The bases for the deduction of its
share  from insurance operation
surplus (For example: Agent fees that
are deducted after transferring a
percentage from the surplus to the
policy shareholders fund; agent fees or
mudharaba that is considered an
expense of the insurance operation; or
performance bonus as a percentage of
the surplus.

The bases for the treatment of deficit
in_insurance operation. (For example,

Lty Lellael Loolad o) slanad) e cany f 8
ol Lo ZLnd 5ol ol
Lo 48 30 ¢ Ul sl o L)) ()
i o) oadill cildee (aild o
Jin i oy el Ay oo s JUa
psmy t@L Sl Adaad (aildl) (e A
(s Cis padS Jad &y e o A
ol il gepddll clilee Jao dail
Lol (e Ay
& oaall Aallae gund ce Flady) (9)
e o) cpdill cllee Clus
G Cpn g g 100

b)

providing finance or gardh hasan | cilee  lual  aaladl  laa
(interest-free loan) from shareholders 'zwm\

to the insurance operations).

The company fees related to the
management of the insurance

3l dalaial) 4 L8 Gl e ~LadY) (7)
Qi) e Pl il clilee

operation separately from those fees
related to the operating activities of
shareholders in the statement of
income of insurance operation.

(5 et Lsall it ) A, Bl
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d) The contractual relationship between | 4S 4l La8ladll ddsall e ~Ladyl (3)
the company mentioned in the policy | 4< &l o oeeldll 486, & Al
and the insured (For example: | s JEa) Jow o) ale el s
statement_in the policy _that the | il e dS il (Ldis ) b G
compa_nvlls a marlaqer of |nsu.rance e gt liae 5 €0y 5l el
operation; agent; mudhareb; or

Sy et
absence of such statement in the (C_IE_LES
policy).
Reason for the addition: RERT

A paragraph is added after paragraph (44) t0 | sLiidl ddUadl (£¢) a8, 5 8l ey 5 8 Caipl

require an entity that conducts its business : PUTRI Ut o : -
according to cooperative insurance to disclose il "qu UMLM m}L@JLAs\ ket
certain information about how it deals with the | ke & belebad 4 Bl Al e slas o
insurance operations. This additional disclosure | a3l sil) (e3ive dala 8LaY) 038 Cun g (el
is required to provide the users of financial | s jaill 4.8 gand) 4 el ASLaal) 2y AW
statements in Saudi environment with the Loy gl el sliie Jleel daph e
information necessary to assess nature of the i . ’
business of cooperative insurance entities in pllal g Ll 5 520 Slo Sl o apacluy
order to help them to assess the extent to which Ay il
an entity’s operations are complied with
Shariah.

25 Gllaad) g aoall Lgy Jadiaal) Aglaiall b JoaIM 0 Alall S A gall jlaal) oy o0
"3 _palicall
IFRS 5 Non-current Assets Held for Sale and Discontinued Operations
Uglaiadl & Joua¥I" 0 Aladl il Aoall jlmal) (o8N Cpalaall 403 gl Aigd) Cisaic)
On a LaS ‘a..\uw Z\:\.‘J.ﬂ\ J#L!.A.“ UASQA O JJL«A.“ c"SM’ J:\.D Ql,'\.hﬂb &,\ﬂ Lﬁm‘
(Jaant gl
IFRS 5 Non-current Assets Held for Sale and Discontinued Operations is endorsed as it
was issued by the IASB without any modifications.

Mgas o8 g dnianall 3 ) gall il 1 (Alall Sl Agall jlaal) 1o o3 g gala
IFRS 6 Exploration for and Evaluation of Mineral Resources
Lidnal) 3 ) gal) CLESILIT 1 Alall S5l A gal) Jlamall (i 38N Cpamalacall 43 grd) dingd) Cadaic )
S0 gl i e LS oplaall A gal) el Galana (8 ol (Migeay sy
IFRS 6 Exploration for and Evaluation of Mineral Resources is endorsed as it was issued
by the IASB without any modifications.

1Y Ge YV daaall



al
> |

" SOCPA
d_y3g el d_isgll

Oigilall Guuulaeldl

Medalady) dAdlal) cl gV Aladl Rl A gal) laal) 1oy gAY g AU
IFRS 7 Financial Instruments: Disclosure
dadlall gl Vo el S el leadl Gui il Cpaalaall dagrad) digd) cisaic)
L) Jldiall cdbaell ey 3 3AY) ae dalaall 4054l pulaall ulaa ge jaball (Melalady)
Ao grad] A jad) ASlaal) & gaadal) Aal o) lanad) cilallaia ha 32 Y e Sa W )80 die a3 3 g <ol
IFRS 7 Financial Instruments: Disclosure is endorsed taking in consideration the

following modification:
Modification on specific paragraphs.

@ e AR aal) bl

42HA (Additional paragraph)

42HA An entity shall disclose the nature of the
contractual  arrangements  of investment
accounts and other financing instruments such as
bonds, sukuk and the resulted derivatives
whether the entity is an investor or issuer of such
instruments. Moreover, the entity shall disclose
how the return or cost of such instrument is
calculated (e.g., interest, rental income, full
participation, limited participation with upper or
lower limit of the return, revolving Murabaha).

Reason for the addition:

A new paragraph is added after paragraph 42H
to require the entity to disclose the contractual
arrangements of some of its financing
instruments and how their returns or costs are
calculated. This additional disclosure is required
to provide necessary information to the users of
financial statements in Saudi environment
whose decisions are affected by the availability
of information about the nature and type of the
entity’s transactions in order to help them to
assess the extent to which financing instruments
and their return and cost are complied with
Shariah.

(P& oLy it ¥

danb e Flad)) sl Jde g | ~£Y
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sliiadl e oy clld ) dilia) ol gay) el
il )i A g2l Olua 4dS e ~lady)
gz 838 1 JAd) Juws o) Lgie 285U AL, 4ail)
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Rl Al L exdiad Ay s el
Dhsy A i) agll ) S Gudl) da e
lee) ¢l 5 sliidl Clas danh o il slaa
Josaill ol gl (381 51 (s0a sl (8 agiaclil

Ang ) e LS 5l Wil ge

42HB (Additional paragraph)

42HB An entity shall disclose separately the
amounts of investment in debt instruments (e.g.
bond, sukuk and receivables) bought, transferred
or sold during the annual period.

(388 ddlal) ca ¢ Y
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Reason for the addition:

A new paragraph is added after the added
paragraph 42HA to require the entity to disclose
separately the amount of debt instrument issued,
bought, transferred or sold during the annual
period. This additional disclosure is required to
provide necessary information to the users of
financial statements in Saudi environment
whose decisions are affected by the availability
of information about debt instruments in order to
help them to assess the extent to which such
instruments are complied with Shariah.

Lo Ainiud Al o <l il Jie
Cpial)

;:\.él.«b}’\ v
slind) ddUaal @lldg o €Y a8 5,8 Cadpal
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DA A L) a8 A Gl 4 g
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A il ae < 5 028 (381 55 (5

42HC (Additional paragraph)

42HC In addition to the required disclosures in

IAS1 (additional paragraph 78F-G), an

entity shall disclose separately the

amount of each of the following type of
finance contracts:

a- Conventional loan (direct monetary
finance)

b- Zero interest loan (gardh hasan).

c- Murabaha (sale or purchase on
deferred payment). Indicators
evidencing that the transaction is
Murabaha include:

i.  Theunderlying commodity is not
from typical commodities such
as shares and metals traded in
exchange markets.

ii.  The underlying commodity is
from type of goods needed in the
entity’s ordinary operations.

d- Tawarrug (buying goods on deferred
payment which is not related to the
ordinary activities of the entity and
are_bought for the purpose of cash
sale to third party). Indicators
evidencing that the transaction is
Tawarrug include:

(PR AL e Y
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i.  The underlying commodity is
from typical commodities such
as shares and metals traded in
exchange markets.

ii.  The underlying commodity has a
market where it is traded.

e- Tawarrug with authorization of sale
(buying goods on deferred payment
with concurrent authorization of the
seller to resell to third party). An
indicator of such transaction is a

Bahaaill alid) e alid) )
Agaid) abaall 5 aead) Jie
Jshill (3) gud &
Gl 4 J gt (5 g Led 0 0 O i
ol
o) p8) tadh ISl ) e 3H8 -»
e 2Ll S 55 ae JaVL Al
Al ey (& b e
G5 Addadl ol o Gl ybsal)

resale authorization form annexed to
murabaha agreement.

f- Istisna’ finance (a finance contract
where the creditor bears the
construction and manufacturing work

Zasad 2gay s JS il O yie
A yall 480 Bale aally IS 55
4 Jaady Jy o) splivainl ysad -
aiailly sl Jlel  Jgadll

and the responsibility for
nonperformance). An indicator of
such transaction is that the contract
specifies two parties as a contractor
and _customer, not as purchaser and

o8l Gas (sl Slad) e A giua g
Bt Aldlaall ot e gl
Lo A8@Y) 8 jaill sl
(thoy picing) Gk 352y

seller or lender and borrower.

g- Future leasing finance (lease of assets
before its construction is complete).

h- Sale with lease back as a finance lease
(contract to sell and lease back where
the lessee is the seller).

i- Any contracts other than mentioned
above, provided that finance amount
shall be mentioned for each
individual contract.

Reason for the addition:

A new paragraph is added after the added
paragraph 42HB to require the entity to disclose
in detail the financing amounts according to the
type of contacts used to obtain the finance. This
additional disclosure is required to provide
necessary information to the users of financial
statements in  Saudi environment whose
decisions are affected by the availability of
information about the nature and type of the

Laie ol Ggitiey bl oy
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entity’s transactions in order to help them to
assess the extent to which financial instruments
and their return and cost are complied with
Shariah.

sl 22 (315 (e aysil (& agiaclul
Ang il e LS ol Wil ge

42HD (Additional paragraph)

42HD An entity shall disclose types of risks and
cost arise from assets based financial
instruments that relates to the ownership risk of
the underlying assets including costs of basic
maintenance, if any, and risk of the issuer profit
or_loss sharing, or the presence of third party
guarantee of all or some of those risks.

Reason for the addition:

A new paragraph is added after the added
paragraph 42HC to require the entity to disclose
type of risks and cost arise from the financial
instrument that relates to the ownership risk of
the underlying assets including costs of basic
maintenance, if any, and risk of the issuer profit
or loss sharing, or the presence of third party
guarantee of all or some of those risks. This
additional disclosure is required to provide the
users of financial statements in Saudi
environment with information about risks of
non-financial asset based financial instruments
not covered by the standard.

(A ddLal) st Y

L sas 5 Hhlal ) gl e ~lai¥l g2~ £ Y
e Al LW sy e salgall sleW)
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Dbl Lgazy Yl 5 4l

42HE (Additional paragraph)

42HE An entity shall disclose the amount of its
compound financial instruments (such as
investment sukuk that comprise leased tangible
assets and Murabaha financial assets) and the
percentage of each component.

Reason for the addition:

A new paragraph is added after the added
paragraph 42HD to require the entity to disclose
information about compound instruments (such
as investment sukuk that comprise leased
tangible assets and Murabaha financial assets)
and the percentage of each component. This

(3LRb ALl & ¢ ¥
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additional disclosure is required to provide | Ay (s ye oo 5 ke dAlle Jgual 53 2 5e
necessary information to the users of financial | ,u Zalo) cuci s 4 yall 310Y1 028 (pe ()5S US

statements in Saudi environment whose | . ) . ) .
. A 4 1 yaitieall Cila glaa Al clalady)
decisions are affected by the availability of | = < < = A bty

information about the nature and type of the | 5% % lafiud] pgll I8 A Guall A3 s
entity’s transactions in order to help them to | Lee!sil s 3Ll Cllilae Zapda (o Gl slaa
assess the extent to which financial instruments | - 2y 238 8315 5o arsi A agizelud
and their return and cost are complied with g v s

Shariah P g il e gl gl il e

i ladnl) cleUadlin A (Alall o A5 gal) jlamal) 5y DAY g M
IFRS 8 Operating Segments
Mgl cleUailit A el S deal) leal) G g8l Cpaalaall 43 grd) dipgdl ciraic
Sead 1 e st LS cadaall A gal) uilaal) Gulaa (6 kil
The IFRS 8 Operating Segments is endorsed as it was issued by the IASB without any
modifications.

nadlal) <l 9ol 4 Alall Rl gal) jlaal) 1oy DAY 5 &l
IFRS 9 Financial Instruments
dball Al il gaIT 4 el g S gal) jlmal) Cpd 3N Cpanlacall 430 grad) Al Cidais )
e ) s (e e LaS cdpudaall 4 gall jlaal) (ulaa o
IFRS 9 Financial Instruments is endorsed as it was issued by the IASB without any
modifications.

M58 gall Adlall adl GBI V4 Alal) pEEU Agal) Laall 10 gD g (uald
IFRS 10 Consolidated financial statements
(113a gall Alal) adl GBI Y 0 Alad) oSS0 oAl jlmal) (s 3N Cpaalaall 430 grd) dsgd) caraic)
a1 a st e cdaall A gall yilaal) Gulaa (ki
The IFRS 10 Consolidated financial statements is endorsed as it was issued by the IASB
without any modifications.

1AS il el A Y Y Alall A A gall jlaal) o 3 g (il
IFRS 11 Joint arrangements
(M1AS idial) il AN VY a8 ALl g 8 gl Slimall SN Cpailacall da gradd) ddgd) cisalic
(il 6] i e e LaS cdplaall A gal) el (ulaa (o jalial)
The IFRS 11 Joint arrangements is endorsed as it was issued by the 1ASB without any
modifications.
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" Al aldia A pamall e gl VY Al gl gall jleal) 1oy BN 9 aaba
IFRS 12 Disclosure of interests in other entities
gawall oo gl VY Alall Sl dgal) jlaall ¢ g8l Cpnataall 430 gl dpgd) ciaaie)
Jediall cdael) jlieY) A Y ae cdpulaall L gal) pulaall udaa ¢ aball Mg AT cildda B
L) Alaal) B bl Lial ol lanal) cibathaia (e T30 ¥ Te a1 8) dis a3 Al g colial Lgal)

A3 gradd)

The IFRS 12 Disclosure of interests in other entities is endorsed taking in consideration

the following modification:
Modification on specific paragraphs.

@l Jad) e AL sal) bty

B12(b)(vii) (Addition):

B12 For each joint venture and associate that
is material to the reporting entity, an
entity shall disclose:

(a)...
(b)...
@)...
(vii) post-tax and zakat profit or loss
from discontinued operations.

Reason for the addition:
Zakat is added to this paragraph as it is an
expense to companies in Saudi Arabia.

(@) (V)() T

ld — Al sliie g @ jidie ¢ 5 e JSU VYO
%cﬁﬂ\imﬁm—w:\%ﬂ

()
(@)
; ()
A ey ssleall Sl (V)
o clleall e Ayl
B yaliual)

:&b&‘g\ v

Eua (V) (@) el 58l U slSl ciual
Alaadl 8 G HAN Gld g pan (e B ad
) A gl gy 2l

B13(g) (Addition):

B13 ...
@) _
(9) income tax expense or income and
zakat expense.

Reason for the addition:
Zakat is added to subparagraph (g) as it is an
expense to companies in Saudi Arabia.

@zl () T

AL
, | 0
_E\SJ\ 89 paag

P ABLLY) o

25 Cun (5) Aol sEl GBS Gl
A pal) ASladl) 8 lS Al Gl g paa (e 318
) A3 gl

B16 (Addition):

B16 ...
@ ...

(A&l Ve

P (e

0
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(b) post-tax and zakat profit or loss from
discontinued operations.

Reason for the addition:
Zakat is added to subparagraph (b) as it is an
expense to companies in Saudi Arabia.

1S 311 5 Ayl sy 5Lsl) S e ()
BM\‘)&QQM\L}A

;:\.él.«b}’\ v

i Cua (@) Lo dl) 5EN ) S il
A el ASlaall 3 S y3l) il g penn (e 88 3
“ A g

B16A (Additional paragraph)

B16A The entity shall disclose the names of all
of its investees regardless of the materiality of
such investments.

Reason for the addition:

A new paragraph is added after paragraph B16
to require the disclosure of the names of other
entities in which the entity has interest. This
paragraph is added because of the effect of the
additional disclosure on local investors whose
decisions are affected by the nature of the
entity’s investments.

(388 ddLa)) | Ve

dscm\uc@a&u\ﬁw\elsu;_}\\iu
e OBl oan L eiiad) 5 ,aY1 cilaad)
LY o] Al AaaY)

;;\éb'a‘g\ bt

e g lady) Ll A5Y ) Vs 53l axys i gl
Laas sl ellias ) 5 ,aY) cliid) elayl
o olell o 5 ZLad)l 1a dila) s g
apday i 8 lE A Jaall et
lanall el e

B16B (Additional paragraph)

B16B If the investee is not an entity listed in
Saudi stock market, the following shall
be disclosed:

a. The nature of its activities.

b. Conventional financial assets such as
time deposits in conventional banks
and bonds.

c. Conventional financial liabilities such
as borrowing and overdrafts from
conventional banks and bonds.

d. Interest income from conventional
financial assets such as conventional
deposits and bonds no matter how
much its amount is, separately from
other finance returns.

e. If the investee is a financial
institution (such as bank, investing,
financing, insurance and brokerage
entities), the entity’s classification if

(SJﬁ :\Abb\) [y I Y

lae ~Lad¥) Cony 4ld A gand) (§ gl

ok

A3 0+ Jia addadl) ) J gl
ey s doalss & gy b JaY
Sl a

i sl QW i@l z
Lolatad) g cdaanlss & gy

Oe dledll Gl e Flady)
A0 0 e dualadl) ALl ol gaY)
deade S U colandl g doaa)
s 5l 35 5 By e Jumbia JS

uAL@_ﬁ)M\ :\S)..ﬂ\ il \.JJ 0
SHd - dy) Al cls Al
Somali A5 (b e A0 -l
o (L il ddlug

1Y e £6 daaall



»

Py -
’\SOCPA

d g eulld gll
Oigilall Guuulaeldl

it is available (e.g. Shariah complaint, | Jle) i ¢ 13 Ldial e ~lady)
non Shariah compliant) in the market | — dx il ase 488 e (ULl Jao

where it operates. A Jand ) 3 gnd) 8 (RS gia e
f. _If it is impractical to provide all or Closleall i Glee oSy &l 13 g
part of thhe”aé)_ov:e mfor:_m?ctlon, tge Lo ol cind e s o oShe|
entity shall disc ose_t is act an g s b, didall o
reasons for not providing such = ‘
information. =l
Reason for the addition: :A8LLY)

A new paragraph is added after paragraph | glad¥) Ll A8Y 1V T 38l a3 538 Gl
B16A to require additional disclosures about | e 5 AV ciliadl e Al e slas e

the investees if they are not listed in Saudi stock ALY o3 s el 2 ol 8 fim ol
market. This paragraph is added because of the L 5; "_"LT} M . ii: ‘\; i J i
importance of the additional disclosures to local ¥l ) ol & V) o drar

investors who may not be able to obtain access | <liiall AWl Q3181 ) Jpa sl 0 oSy
to the financial statements of the investees. e el

MAMad) dalll (b VY lal) 8 gal) laall 10y DN g (pall
IFRS 13 Fair Value Measurement
AN Aagdll (BN VY ALl B A gal) jlaall Gy gl Cpaadacall 493 grad) dipgd) cirale)
(Jaaad o) e (e i LaS dpulaall 4 gal) julaal) (udaa 08 alal)
IFRS 13 Fair Value Measurement is endorsed as it was issued by the IASB without any
modifications.

"M alal o Ala pall cilbaaad) Y £ lall 88 S gal) lamal) 10y BN g gl
IFRS 14 Regulatory Deferral Accounts
laad Ao pal) cilbaaaldl? 3 ¢ Jlal) 85l ) jlenal) G 3 Cpasmadacall 459 grdd) Al cisaic)
Seiad 1 5 e e LS claall Al gl ulaall Gudaa (6 jaluaal) (MM galils
IFRS 14 Regulatory Deferral Accounts is endorsed as it was issued by the IASB without
any modifications.

MeSlaad) aa 3 ghadl cpa Al I VO ALl EE Al Ll 10 s Y
IFRS 15 Revenue from Contracts with Customers
e dgiad) Ga I Y0 Llal) 8l gal) jleal) SN Cppataall 43 gl Al e
Sodt ol e e s LaS cdpadaall 4 gal) pulaal) Gudaa (e jalal) (e Saall
IFRS 15 Revenue from Contracts with Customers is endorsed as it was issued by the IASB
without any modifications.

Y e £0 dadall
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AN KPR W P TR PR PO NV Y5 (PRPXEN
IFRS 16 Leases
sdball Mol agie 1 Al 8l deal) jleall Cpd gAY Cpalacall 493 grd) dingd) Ciaaie)
die i Al g colia) Lgad) Jldiall el jLiie¥) 8 AAY) aa cdaalaall Adgall pulaal) (ulaa oo
Ao grd) A jal) ASlaal) B gadadl) Aal o) jlmal) cibalbaia (e 300 Y s 5o Ll 8)
IFRS 16 Leases is endorsed for endorsement taking in consideration the following

modification:
Modification on specific paragraphs.

il A e A3l sty

60A (Additional paragraph)

(60A)_To fulfil the requirement of paragraph
59(a) which requires disclosure of the nature of
the lessee's leasing activities, the contractual
terms, for each party to lease contract, at
minimum__in_relation to ownership, basic
maintenance, guarantee and insurance of the
leased asset, and the ownership transfer
arrangements (if any) shall be disclosed.

Reason for the addition:

A new paragraph numbered (60A) is added to
require disclosure of contractual terms for each
party to lease contract in relation to ownership,
basic maintenance, guarantee and insurance of
the leased asset and the ownership transfer
arrangements (if any). This additional disclosure
is to meet the information needs of the users of
financial statements in Saudi environment to
assess the contractual effects of the lease on both
the lessee and lessor.

(38 iévag) i

il ) (1)ed 3l calliie sl 11,
Laldll Hlay) agie Aokl dapla e ~LadY)
ge zlaiy)l ) any cny 4l aliudl
Sy e 4 Gyl JS kel bl
a5 Y] 4Bila s Jual) A8Le; dalaiall
O abieall AL Ji ey 55 adle opaldll

(S22

::@L«b}" b

Lijiay @lldy (M) a8y s 558 Gyl
sie 3 Gyl J< Ailatll IR e o Lady)
Qllay jalinddl Jua¥) 4l ddlaid) eyl
Ju bt s ade (palilly Allaay dpulay)
AlaY) o3 Cuny (Caay Of) abivadl 4L
ALl iy b A g erdtie dala
3] a3l ) e o el s yad) syl
oasalls alival g JS e gy

94A (Additional paragraph)

94A To fulfil the requirement of paragraph 92(a)
which requires the disclosure of the nature
of the lessor's leasing activities,

(a) contractual terms, for each party to
lease contract in relation to ownership,
basic maintenance, guarantee, and
insurance of the leased asset and the
ownership transfer arrangements (if
any); and

(38 ddLa)) 14 ¢

by Al ()Y sl llate (gaadl 19¢
DY) e Adadil daph (e pladyl
o pladl) a4l ¢ gasally Aalad)

AT NS |
de 8 canh O Al culdlidl ()
ailia s Ja¥) Al dlaiall jlayy)
e cpdilly alecay Al
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(b) contractual effects of termination of
the contract because of the force
majeure _and whether lessee is
required to pay the subsequent lease

payments
shall be disclosed.

Reason for the addition:

A new paragraph numbered (94A) is added to
require the lessor to disclose contractual terms,
for each party to finance lease contract that relate
to ownership, basic maintenance, guarantee, and
insurance of the leased asset and the ownership
transfer arrangements (if any) and the contractual
effects of termination of the contract and the
accumulated refundable rent upon termination.
This additional disclosure is required to provide
the users of financial statements in Saudi
environment with the information necessary to
assess the contractual effects of the finance lease
contract on both the lessee and lessor.

o) bl AW Jo s 5

(S
Jal) Cally séall Fudl ailadll Y (@)
ool 585 8 Rl 5l sall
syl clady @l Yl il
A

ALY

L sy elldg (19€) a8, saaa 58 (il
Cayl JS Al clllaiall ey 5l Ll
Joa¥) ALy Adlaiall Lysadll Jlagy) dic
il i g adle (ppalil) 5 Adlana s ) alilia
ailal) Y (s Of) aliedl 481 S8
8 2l (Baiase S| jiall 3 jal) jlaie g cdiall Gl
dala AlaY) ol cawy )l s Ja
L pal) ASledl) Ay b AL L)) eddiaa
Slaay) dal Ll Y e (o jaill A gad)
oasalls oalivedl e IS e el

Mopalil) agie VY Alal) 8 A gal) jlaall 1y gra W1 g AU
‘ IFRS 17 Insurance Contracts
sdlall "ealil) e VY el SRl A gall Ll ¢ gD Cppalacall 43 grd) dipgd) Cidais)
die i Al g colial Lgad) JLdiall el JLde¥) 8 AAY) aa cdaadaall 4 gall yulaall Gulaa o
Ao gd) g jal) ASlaal) & bl ) o) bl cildlaia e 305 Y s 5o a1 8)
IFRS 17 Insurance Contracts is endorsed for endorsement taking in consideration the

following modification:
Modification on specific paragraphs.

il A e Adaall i)

133 (Additional paragraph and a related title)

A paragraph and a related title are added after
paragraph 132 as follows:

Disclosures related to entities that enter into

(L Gl O s g 3 j8b ddLaf) VY'Y

5 yah Adlia) o VY'Y A8 ) 58l oy () gic ddlza)
(e WS VY A8 5 8a0a

Oall) (uslad Al clédally ddlatial cilalady)

transactions of cooperative or Takaful
insurance or reinsurance:

133 In case that the entity applies principles of
cooperative or Takaful insurance or

9 Aglail) calill Bale) gf ARSI i 5 gladl)
]

Cpalill ool adai A, cwilk 1Y) (VYY)
oSl ualill ale) o 8al g S ladl

1Y e £V daaall
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reinsurance that is based on the separation

between

insurance operations and

shareholders' operations, it shall disclose that

fact and disclose:

a.

Assets, liabilities, income, expenses and

other components of comprehensive
income of insurance operations in a
manner that distinguish them from those

ol il o Jadll e ) el

Al e Fladyl Lale canad raalall Glilac

b Lae ~Lad¥ll 5 dial
|

Al 3Ny Jeal) e Fladyl
Jaall _).;.al_'\cj &Lﬁlﬁj)m.d\} d;.ﬂ\}
L el @isy ol A Jaldll
lblee pads oy cpalill lblee ady

of shareholders' operations;
The contractual capacity of the entity

and the insured (for example, statement
in the policy that the entity is a manager
of insurance operation, agent or
mudhareb, or that the entity itself is the
insurer);

Nature of contracts transferred from

other insurers, or through business
combinations, that is different from that
of contracts entered by the entity;

Financial guarantee contracts (if the

entity chooses to treat them as insurance

Cpaaludll

A8l o adladl) il e Flady)
o s s i i o) ) el
Clled pae A0 (L SN
Ledl ol - jbme 5 - JS 5 ol - cpalil
(s

s a3l dapla o ZLady)
et A e o oualdll S5
2giall Aapla e calidy g Jlel
Sl L Jax )

1)l acall agie e ~Ladll
dgie Ll Je Leilalas 38,40 &y

contracts, as permitted by IFRS 17), and
whether they are contracts for insurance
operations or shareholders' operations;

Contracts that constitute a group or

series of contracts, that might be
necessary to deal with as a whole as per
paragraph 9 of IFRS 17;

if an insurance contract includes non-

insurance components, the entity shall
disclose such components and whether
they relate to insurance operations or
shareholders' operations;

Allocation of discretionary participation

features (referred to in paragraph 71), if
any, to insurance operations and
shareholders' operations;

Contractual arrangements related to

management services and its fees, the
entity's share in insurance operation
surplus  (for example, agent fees
deducted after transferring a percentage
from the surplus to the policy holders'

13 Loy (Qlrall Lo oy Lapus (s
cllead ol cpalil) clileal Tagie cuilg
(et Ll

) Ae gaaad 45 Kall 2 gial) e ~LadY)
& bl o Al 2l e Alula
oAl (e 5S84 4 8 5 )
e ALl o de gendll Gl ae Jaladll
LSS 2 gl

e ClSe ol die yaad 1)
U Sl Gl e ~lady) g dins
Cilblany ol palil) ililen Ll Caniny
et Lusal)

@ L) LA Caay o) 4 jLadYl
Sllee G (Oleall o VY A8 3l
Opaaluall llee 5 (el

Adlaial) dpailaill s il e ~Lady)
Quaiy ey oY Gl
o) cpalil) cillee (y=ild (40 48 A
dy phafind WSy apuy iUl da
(G ) Alaal (R8N (e dpus i

1Y e EA daaall
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fund, agent fees or mudharaba that is
considered an expense of the insurance
operation, or performance bonus as a
percentage of the surplus) and amounts
related thereto;

i. Contractual arrangements between
insurance operations and shareholders'
operations related to the bases upon
which deficit_in _insurance operations
shall be treated (for example, providing
finance or gardh hasan (interest-free
loan) from shareholders to the insurance
operations and the way it shall be

syl Jansi &y ne oI US 5050 )
elal il ¢pnalill lilae Jan 4l 3
Al e lad) o (Gl e oy
On Akl alg il e Flady)l L
Lot Cpanlusal) cibilee 5 cpalill Silee
Claa 8 el Aol sy Gl
o ) s o) (gl il
Sl G0 Gus Sl s
Sy ol cllee ) (prealill
Gllee & 50 ol a il o salatiul
(L.Aé‘}.;\ 2= c()';.aj\ dAA:\-i U.-,\Ah\.umj\

amortized or repaid, or bearing such
deficit by shareholders) and the amount
of deficit; and

. Nature of reinsurance contracts entered
into by the entity and whether they are
concluded with entities that provide
reinsurance Services on cooperative
insurance basis or conventional trading

‘ Jaall il oo
ol sale) ashe dxunb o FladYl (¢
e il 1Y) Lag 48,480 L Jax )
Se cpdill sale) et aaE S S
T S O P S YOA GO

Alss 4y jlas

AAL&Y)

bases.
(S ?:\:\SS LA.G MSLA\ eﬁ‘jﬂh GAJA:L&.MA 3ac Lua
Reason for the addition: & ey sladl) Gpalil) (salay S AN A )
To assist users of financial statements in A e Uy Al B agil I 8 A

assessing the extent to which an entity complies
to cooperative insurance principles, and in taking
their decisions accordingly.

A Sl Gadatlly g Y0 Y Y/V /Y B laal) 138 S R ey A8l
Note: the effective date of this standard is 1/1/2018. Early application is
permitted.

4Ll Al ) saley) 5 A3 clal 331 B il il Y (IFRIC) (o9l el 50y g2 41 g EE
il dg Ll clal 33N 9
IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities

A3y cilal 31 A il il Y (IFRIC) (Al smedil) ¢l g3l Gualaall 493 grd) dggd) ciraic)

Apulaall 40 gal) juleal) ulaa (o jabuall AWl dgalial) cilal Y g Lla®) Alad) ) saleY g
(il o) e e ya s

IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities is

endorsed as it was issued by the IASB without any modifications.
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Magaliall <l ga) g A glaill cildiiall b slae ) agul " Y (IFRIC) (Aol paadill 12 Mg 2l
IFRIC2 Members’ Shares in Co-operative Entities and Similar Instruments
b sz agul" ¥ (IFRIC) (Aol pudil) slaicly ¢y gildl) Cpaalacall 453 grad) digd) cidaic)
LS‘ 25 O ta las ca..\ula-aﬂ :\:\SJAM oalaad) Gudas o jalall c"lﬁhﬂ\ Q\J.ﬁ;ﬂ‘g a.:\-'\‘slaﬂ’ RAMAN|
s
IFRIC2 Members’ Shares in Co-operative Entities and Similar Instruments is endorsed
as it was issued by the IASB without any modifications.

saleY g EJU\‘J‘ (&la e LU Jawan gﬁ @siali" o (IFRIC) ‘_,JJAM il 5y g Mg (wald
Ml 3al) g Al Al )
IFRIC 5 Rights to Interests arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds
O Adl pawa A G481 ¢ (IFRIC) (Aol sl Gy gl Cpamdaall 433 grd) dipgl) ciaic )
Aoulaall 4 gal) pulaadl Gulaa ge aball M Aud) 2 3baY g dla) Alad) ) 3aley) g 1Y) gaalia
Sl cilallata e 132 Y Te Ja W) 8) de aad Al g colial L) JLaall cbbaeil) Lie¥) A AY) ae

IFRIC 5 Rights to

Interests arising from Decommissioning,

1403 grd) 4y o) ASlaal) B (gadaill dua) gl

Restoration and

Environmental Rehabilitation Funds is endorsed taking in consideration the following

modification:
Modification on specific paragraphs.

< A8 Jo Addaad) cdanil)

(13A) (Additional paragraph)

13A  An entity that participates in a
decommissioning, restoration and environmental
rehabilitation fund shall provide the disclosures
of the nature of investment that are required by
other standards relevant to investments (i., e.,
IFRS 7 and IFRS 12).

Reason for the addition:

A new paragraph is added to require the entity
that participates in a decommissioning,
restoration and environmental rehabilitation fund
to provide the disclosures of the nature of
investment that are required by other standards
relevant to investments (i., e., IFRS 7 and IFRS
12). This additional disclosure is required to
provide the users of financial statements in Saudi
environment with information about the nature of
the entity’s investments in order to help them to

(588 AdLafy Vv

B odia 8 ASHLial) slina) aam o sy Y
A3 il 3l A (al 2Y G &)
Glaladyl Llay) adls ) aisle)y adsall
) Ll o3 (A i) daph pe 4 gladl)
Dbl ()l HLinaYL Aall ) ulall

OV s V) Judl sl 4 el

:Zéh'a'g‘ b
b ALl slaiall aais i Jal 15 5 58 Canal
Aae =l 2Y oSl LY §sia
el ailla 1) aile) 5 a8 sall 413 el 30
&5 A i) Al ge 4 slhal claladyl
5T ol eVl A8dall uld el ) L)
(O @i oY iy Ll A sl el
AL 200 gl eddives Aals A8LY) 138 o
oo e steal By gl Ly jall ASLadl) Ay B

1Y e 00 daaall
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assess the extent to which the entity’s operations | e aSall i agiselual sLiiall ¢l il dapla
are complied with Shariah. Ayl e sltial) lilee 381 55 sa

—Badaa (3 g A AS LA ce DS Clal ENIY N (IFRIC) (Aol seadil) 20y g2 31 9 (udlia
Ma g K1 g Al gl B gl iyl
IFRIC 6 Liabilities arising from Participating in a Specific Market—Waste Electrical
and Electronic Equipment
Oe AL clal NI 1 (IFRIC) (Aol sl i il Gnaaalaall 4 gradd) dipgd) e )
A gall mlaall (ulaa e alall (" g i) g Al gl 8 3gal) Cillil Badaa (§gm A AS Ll
(Jaaal o) g (e i LaS dpulaall
IFRIC 6 Liabilities arising from Participating in a Specific Market—Waste Electrical and
Electronic Equipment is endorsed as it was issued by the IASB without any
modifications.

Ao Jlrall G ar gl all Bale ) g (Gkai" V (IFRIC) (A gl aeadil) 1052 ¥ 5 ibos
M ralad) aduail) il i@y B Jlal) S Y4 duulaall
IFRIC 7 Approach under 1AS 29 Financial Reporting in Hyperinflationary Economies

oAl bile) mgia ki V (IFRIC) (A9l aediil) G 38l Gapaaall 43 grad) Al i

C& lall (MMM malal) aduiadl) cld clalaiBY) b Al o ¥ dualaall Jeall jleal) qun gay
(Jaasl gl g (a piea LaS cdpulaall 4 gal) el (udae

IFRIC 7 Approach under 1AS 29 Financial Reporting in Hyperinflationary Economies is

endorsed as it was issued by the IASB without any modifications.

" sugdl g (A Aal) BN 10 (IFRIC) (A5l wesdih) 20 g2 Y1 5 (bl
IFRIC 10 Interim Financial Reporting and Impairment
AN A BN Ve (IFRIC) (Aol peadil) (i o8 Caaacall 499 gl Al cisalic)
.d..'\.}a:\ Lfi J:\.Q On a LaS c;\..luw Z\:\.“gﬁ‘ )ﬁu‘ UASQ-A I 4 Jéb.al\ c"b\”@-“g
The IFRIC 10 Interim Financial Reporting and Impairment is endorsed as it was issued
by the IASB without any modifications.

Malad) Laddd) Jliia) cilai 53 VY (IFRIC) (Aol el 10 g2 ¥ g aouils
IFRIC 12 Service Concession Arrangements
Laddll el @l 5" VY (IFRIC) (Aol ekl Gy o8N Cpnaadaall 4 gl Al Cidaic )
Sad gl i Cra s LaS dpalaall Ad gl pulaal) (ulaa ¢ abiall <M'dalad)
IFRIC 12 Service Concession Arrangements is endorsed as it was issued by the 1ASB
without any modifications.
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IFRIC 14 The limit on a defined benefit asset, minimum funding requirements and their
interaction

aaa dadia Jual Ao 2l V€ (IFRIC) (Aol i) ¢yl g3l Gaaadaall 433 gral) Al caaaic )

s LS plaall 4 gal) ptaad) (ulaa e galial) ¢Mlagin JAIAE 5 Jgail) Cpa A8V aad) cilthatia g
Sai gl e (ha

The IFRIC 14 The limit on a defined benefit asset, minimum funding requirements and

their interaction is endorsed as it was issued by the IASB without any modifications.

migda) Al Al Alal il il VN (IFRIC) (A9l el 10y paaddl g g il
IFRIC 16 Hedges of Net Investment in a Foreign Operation
Blal el il V1 (IFRIC) (Aol medil) slaioly Gy il Cpadaall 430 grd) dingl) citaic)
Sadi ol e e jda LaS cdulaall A al) yulaall (ulaa ¢ palal) ddial Llee B laliial
IFRIC 16 Hedges of Net Investment in a Foreign Operation is endorsed as it was issued
by the IASB without any modifications.

M) Ao Ll e Jgua) clay i 5 VY (IFRIC) (A5l il 2y panaddl g AU
IFRIC 17 Distributions of Non-Cash Assets to Owners
Laail) pe Jpua¥) clay S 58" VY (IFRIC) (A 9all peaiil) ¢ o318 Cplanall 4 gradd) dingd) cadaic )
.dg.a:l ‘-,.5‘ J..).G Ry LaS ca..u.uuj @jﬁ‘ )ﬁw\ UAS@-A I 4 JJL&A‘ cretdlal) U";
The IFRIC 17 Distributions of Non-Cash Assets to Owners is endorsed as it was issued
by the IASB without any modifications.

NSt (5 g8 <l galy Adlal) cilal JYY sk} V4 (JFRIC) (Asal) peadilll 10 ganadd) g il
IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments
Lllal) cilal 35 ¢k 14 (IFRIC) (Aol aeall) Gy o38N Cppaalacall 43 grd) dingd) cidaic)
Gead ) e O e LaS cdpadaall A gal) el (udawa 0o abial) (MASLa) (3 gia il galy
IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments is endorsed as it
was issued by the IASB without any modifications.
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IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine

Ay Al A8l 411 3) " ¥+ (IFRIC) (ol 92 i) (3 5581 pppenlnall 43 graad) Liggl) ciaatic

Cra ot LS cdpulaall 4 gl pulaal) (ulaa e alal) o' b ania e WY Ada ja B Al 3N )
(Jpast gl

IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine is endorsed as it was

issued by the IASB without any modifications.

"agu A" YV (IFRIC) (Aol il 10 grsadd) g (el
IFRIC 21 Levies
ol e palall (Ma g AIM ¥ (IFRIC) (A9l saadiil) ¢y g3 Cpamadaall 433 gral) gl caaic )
e Q;i 2 O oha LS (duadaall A gall ulaall
IFRIC 21 Levies is endorsed as it was issued by the IASB without any modifications.

g 58l ol aliceal) (i gall g Apia) dlary cBlalaal" YY (IFRIC) (Aol pesdiill 10 guadd) g b
14084 i
IFRIC Interpretation 22 Uncertainty over Income Tax Treatments

Luda) Aary <l YY (JFRIC) (Aol pedil) (i i) Guaadaall 493 grd) dingl) cidaic)

Gl Oa e LeS Aulaall 4 gal) yulaal) (udaa 08 abal) "ladia £ ghaall i abical) ( gall g
Sy

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration is

endorsed as it was issued by the IASB without any modifications.

1oAY Ay i cilallaay Jasal) astal) ax " YY (IFRIC) ‘”,JJ.\S‘ oeaddl) 20 ganadd) g &b
IFRIC Interpretation 23 Foreign Currency Transactions and Advance Consideration
Cilallaay Jsaal) astil) aae " Y (JFRIC) (A9l i) ¢y 38N Cppaalaall 430 gral) Al calic )

3 g1 n g S chpaall g2l ol e 06 ol (1) Ay a
IFRIC Interpretation 23 Uncertainty over Income Tax Treatments is endorsed as it was
issued by the IASB without any modifications.
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d929 e A gSall Bacluall" V¢ (SIC) Abibaal) Al gall il ppaadiil) Aot yaaadli 1) gaadd) g (el
nigladal) dadaYL sasaa d8de
SIC 10 Government Assistance-No Specific Relation to Operating Activities

Baclucall" V¢ (SIC) Absbual) 438 gal) il yacaih) Add jadls (i o318 Cppaalaall 43 grdd) dingd) Ciaic )

LaS Apaalaall 4 gal) el (udaa e aball MALa S AdiYl Sasae ABS 352 5 ade ~Aa gSall
(Jaasl gl g (e jua

SIC 10 Government Assistance-No Specific Relation to Operating Activities is endorsed

as it was issued by the IASB without any modifications.

pa gl Al pail) JJAal) il " Yo (SIC) Al A gall cl jppandiil) Adad yacali 1) geuadd) g auili
"Wi adaal 33 sliiall ‘ﬁ\g}.bﬂ
SIC 25 Income Taxes-Changes in the Tax Status of an Entity or its Shareholders

il pa" Yo (SIC) Absbuad) 48 gal) ol ppadiil) A yaadli s 518N (piaailanall 43 ) ddngd) Cuaaic )

Adgal) ulaal) (ulaa oo jalall Migagad Aaald i BLEALL o pall gl Bl ) Jau)
(Jaaal o) g (e i LaS dpulaall

SIC 25 Income Taxes-Changes in the Tax Status of an Entity or its Shareholders is

endorsed as it was issued by the IASB without any modifications.

Mlabady) sdalal) daddd) Shial byt 5" Y4 (SIC) Adluad) A gal) il puniil) Al yuendil 3¢ giaad)
SIC 29 Service Concession Arrangements: Disclosures
Gl A" Y4 (SIC) Abilaad) A gl ol ypaadiil) Adad pacai Gy o3l Cpaaalacall 4 grdd) dipgd) Ciaaic )
Sl s (a sla LS dpulaall 491 pulaal) (ulaa oo jaball (Melalady) cdalad) deddd) Ll
Wi
SIC 29 Service Concession Arrangements: Disclosures endorsed as it was issued by the
IASB without any modifications.

LS A gald) & J g1 ¥Y (SIC) Alibaad) A gal) il yacaill) Adad judh 3¢y gl g 53
M9 ASIY 2B gall
SIC 32 Intangible assets- Web site costs
LSS A galal) e J ¥ ¥Y (SIC) (Aol meadiil) Gy o8N Cppalaall 4 grad) gl ciaaic )
S0 5l e i LS colaall A gall el galaa (8 aball (15 g SN 8 gal)
The SIC 32 Intangible assets- Web site costs is endorsed as it was issued by the IASB
without any modifications.
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Ao giall g 3 piuall clidall Alall g &80 A gall jlaal) sy ginadl g AU
IFRS for SMEs
Ao giall g B pieal) clidall Jlal) 85l Jgall jlmal) (pd oil8)) Cpscdacall 433 gradl disgd) ciaaic)
sodle | ABMall i} ylaal) B Lgal) Jldial) ilaed el g AY) cidyaadl) Jliey) A 134
The IFRS for SMEs is endorsed taking in consideration the following modifications

First: General modification:

sdale ey oY i

1. The word “IFRS for SMEs” is read
whenever it appears to mean ‘IERS for SMEs
as adopted in Saudi Arabia and other
standards and pronouncements endorsed by
SOCPA. The “endorsed” standard is the IFRS
for SMEs as issued by IASB in addition to the
requirements and disclosures added to some
sections by SOCPA. The “other standards and
pronouncements” are those standards and
technical releases that are endorsed by
SOCPA for subjects not covered by the IFRS
such as the subject of Zakat.

@Gl Al (Jsall el 3le Jai )
Blars )5 el Midassiall 5 seall cldll
3ymeall clinal W al el el
A geadl Ay el ASle)) 3 aaixadl Ao gidl g
gl e 3aaiadl 5 AV @l laalyls uladl
Gl Dbl Mo g Galaddl A )
syseall clindl sl Jleadl s el
Al el Gudas e sia LS ddasidl
il Glalady) s cblhiadl ) byl duslaall
3ys Wl (G5 lmall lld Ll iand Tingl) Lgiilal
@AY Sl laa¥ly sulealh aaly 5 48550 oda
e Ot el pulaall A0 ) Al ahﬁaju}s
g)ﬂ‘JW\MY@*'a\ﬂ@écbijﬁm

B ¢ gn e Jia

2. The phrase ‘through profit and loss’ means
whenever it appears ‘through recognition in
income statement’. The phrase ‘components
of profit or loss’ means whenever it appears
‘statement of income’. The phrase ‘profit or
loss> means whenever it appears either
‘statement of income’ Or ‘net income’, as
required by the context.

C‘_‘)S\ B /EN " EJL}C QA g LA.ui Al
i b cldy) DA et it b " ledll
Lf.gi "5 bl ol ll il a5 jle ey ¢ JA)
| sle ety MJRA ALEN Gy

Gia’ 5 "daal A L) s Lail M3 Ll
LGl s MR

Second: Modifications to specific paragraphs:

sl yadl) u.b FAEQW] S ganil) ;;ﬁu

Section 3: Financial Statement Presentation:
3.25 (Modification)

3.25 This Standard does not address
presentation of segment information, earnings
per share, or interim financial reports by a
small or medium-sized entity. An entity
making such disclosures shall—deseribe—the

information- follow the
endorsed by SOCPA.

relevant IFRSs

Tl i g2l 2 d:‘ 8 pudl
(Jana3) Yo.r

dalaiall Cila sleall e bl 138 J5ly Y Yoo r
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Reason for the modification:

Additional requirements to SMEs to apply
endorsed IFRS when they decide to make the
segment disclosures or earnings per share.
This additional requirement is added to
preserve the comparability regarding these
disclosures.

sl Gua

M%M\js)@\ GLiiall AL Ll il a3
Zlady) sliie i Ledie saaieal) 4 5all el
S slind)l Jae cileUndy ddleidl cilegleall o
Gaaatl callatall Jaa ddlia) -?@-‘“” Ao
asadll 13 & laliady) o 4 lad)

Section 4: Statement of Financial Position:
4.11 (Addition)

4.11 An entity shall disclose, either in the
statement of financial position or in the
notes, the following subclassifications of
the line items presented:

(@) property, plant and equipment in
classifications appropriate to the
entity;

(b) trade and other receivables showing
separately amounts due from related
parties, amounts due from other
parties and receivables arising from
accrued income not vyet billed;.
These accounts shall be sub-
classified according to the nature of
the finance arrangements giving rise
to such accounts and their general
terms (for example, receivable
balances arising from conventional
finance, murabaha finance) with

;&w‘}ﬂ\u&:i PEJM‘

(AdLa)) V-t

Ald 8 W)l of slaia) ey VY8
oe wlalay) b ool JW Sl
i) agnll AWl dpe j6ll Glauail
MJ}AS\
Cligiat Glaeadl s <Y il il ()

slaia) s

Ol e Jaanill diatue Jlal (@)
JSh )@-14-' Cum cat e 5 (o pladll
ol R (e Al dlsal) Jaaiie
Oe Aiaiuall Ml A @l
Latue dlally (s ,aY) Gl LY
Gaiuall Jadll e 488Ul Juasil
u;iuSmﬁ\jadngdﬂ\
Gagdal Gy clblaall sda Joads
aag by aie clin A )
daa )l JEa) e Je) Al
o sad ¢l s g (10 Al (hrigra

sufficient disclosures that enable

oS A claliall s o(3al

users to differentiate between
different types of receivables.
(c) inventories, showing separately

amounts of inventories:

(i) held for sale in the ordinary
course of business;

(i) in the process of production
for such sale; and

(iii) in the form of materials or
supplies to be consumed in the
production process or in the
rendering of services.

Elol om il e cpadied)
Al i) cilblua
daadia JS& jeday dumsy (534l ()
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(d)

(€)
(f)

@)

trade and other payables, showing

separately amounts payable to trade

suppliers, payable to related parties,
deferred income and accruals;
provisions for employee benefits
and other provisions; ane

classes of equity, such as paid-in

capital, share premium, retained

earnings and items of income and
expense that, as required by this

IFRS, are recognised in other

comprehensive income and

presented separately in equitys:;

financial assets (including cash and
investments) according to their
nature and general terms as follows:

I.  Cash.

ii. Cash equivalents, sub-
classified according to their
nature and general terms, with
sufficient _ disclosures that
enable users to differentiate
between different types of cash
equivalents.

iii. Term deposits, sub-classified
according to their nature and
general terms (for example,
conventional  deposit  and
murabaha _ deposit),  with
sufficient disclosure that enable
users to differentiate between
different types of term deposits.

iv. receivables, sub-classified
according to their nature and
general terms (for example,

conventional lending  and
murabaha financing), with
sufficient  disclosures  that

enable users to differentiate

a8 gzl dle

Caleadll
ol alaudl Aisiee bl
Sy el S cat e 5 ()l
Jand datee dudl el
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between different types of

receivables
V. equity investments sub
classified into direct

(Ae) Aalall Leda g 5l g Lgtindal
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Vi.

investments and investments in
portfolios and  investment
funds, with more  sub-
classification into different
types of portfolios and funds
(for example conventional fund
and Shariah compliant fund
according to the fund
manager’s classification), with
sufficient  disclosures that
enable users to differentiate
between different types of
equity investments.

Disclosure of investments in
bonds separately from those in
sukuks, with sub-classification
of each according to their
nature and general terms, with
sufficient _ disclosures that
enable users to differentiate
between different types of
bonds and sukuks; and

(h) financial liabilities (including bank

overdraft,

payables and other

financial liabilities), disaggregated

into classes according to their nature

and general terms as follows:

bank overdrafts are
disaggregated  into  classes
according to their nature and
general terms (for example
conventional and tawarruq),
with sufficient disclosures that
enable users to differentiate
between different types of bank
overdrafts. This disclosure
shall be provided regardless
whether or not bank overdrafts
are treated as part of managing
cash and cash equivalents.

payables are sub-classified

according to their nature and

general terms (for example,
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conventional borrowing and

tawarrug; vendors on
conventional basis or
murabaha), with sufficient

disclosures that enable users to
differentiate between different
types of payables.

Bonds shall be disclosed

JEBE S AAE a5
ol o Gulat ()
o (A ol ealss
A &) 2 3o sl o

Lomlall cabilaad

L Gladd) e ~ladyl ¥

separately from sukuks, with
sub-classification  of  each
according to nature and general
terms, and with sufficient
disclosures that enable users to
differentiate between different
types of bonds and sukuks.

Reason for the addition:

Additional items are required be disclosed to
provide information to those investors whose
investment decisions are affected by their
understanding of the nature of the entity’s
operations in light of Shariah requirements.

lebag pis Leianlal Wy Leia
Sl A Claliad) xa dalall

Op AN e (padivd)
Glaall Akl )Yl
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AS il Cllee daplal agaghy 4 laTinY) agl ) A
Age il Loy suall ae Ll 65 (5

Section 5: Statement of Comprehensive
Income and Statement of Income
5.5 (Addition)

55...
(a)...
(d) tax expense and Zakat excluding tax
allocated to items (e), (g) and (h) (see
paragraph 29.35).

Reason for the addition:
Zakat is added to subparagraph (d) as it is an
expense to companies in Saudi Arabia.

JAA daild g Jaldd) Jaal daild o0 eﬁJeﬂaﬂ\
(Z\ALA\) o0

(Yo.¥4 5@l L)

ALY G
Bl 2 G (2) Ao Ll 338l ) 3lS 5l Cdpaal

5.12 (Additional paragraph)

5.12 An__ entity shall
disclosures of:

i. Its finance income or interest income

arising _from conventional deposits,

loans and bonds separately from other

provide detailed

(38b ddLa)) Y Y0

sob lee Juadills sliil puadi f gV Y20
Jas o Jisadll e JAA e L))
Clding s By pdlas (o dadlll i) Al
Jie s AY jabad) ge SO s

sources, such as finance lease,
murabaha, and application of time
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value of money.... etc., along with
sufficient disclosures that enable
users to  differentiate  between
different types of finance income or
interest _income. An _entity shall
disclose interest income from
conventional deposits and loans no
matter how small this amount is.

ii. Other gains, sub-classified into
different types of gains (for example
gains_from selling financial assets
shall be sub-classified into the
different types of financial assets
disposed), with sufficient disclosures
that _enable users to differentiate
between different types of such other

gains.

Reason for the addition:

A new paragraph is added after paragraph 5.11
to require detail disclosure about the entity’s
revenue to enable users differentiate between
different types from each source presented in
the income statement.

Clabad) ae Al 0l dyie 3l dall
#1559 O G Sl (e Cpadianall (Sai 8IS
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5.13 (Additional paragraph)

5.13 An entity shall disclose finance cost or
interest expense arising from conventional
loans and bonds, separately from costs of other
types of finance, such as finance lease,
murabaha, and application of time value of
money, ...etc., with sufficient disclosures that
enable users to differentiate between different
types of finance expenses. An entity shall
disclose interest expenses arising from
conventional loans and bonds no matter how
small this amount is.

Reason for the addition:

A new paragraph is added after the new
paragraph 5.12 above to require additional
disclosure about finance cost. The disclosure is

required because it provide important

(38 ddLa)) Y Y-o
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information to those investors whose
investment decisions are affected by their
understanding of the nature of the entity’s
operations in light of Shariah requirements.

Glilee daplal agagds A jlaiind) aeil )8 il
Age il Lol guall ae L8l 5 (520 5 4S )

Section 7: Statement of Cash Flows:
7.4 (Addition)

14 ...

@ ...

(e) cash payments or refunds of income
tax or Zakat, unless they can be
specifically identified with financing
and investing activities; and

Reason for the addition:

Zakat is added to this paragraph to require
presenting the Zakat paid because is one of the
payments made by Saudi companies.
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7.22 (Additional paragraph)

7.22 An entity shall disclose, if not disclosed
elsewhere in the financial statements, the
details of the amounts of interests and finance
returns received and paid and returns on
investments, together with a description of the
nature of each related finance or investment.

Reason for the addition:

A new paragraph is added after paragraph 7.21
to require disclosure about interests received
and paid on finance and returns on investments
segregated according to the nature of different
finance and investment arrangements. This
disclosure is required because it fulfills the
information needs of those users who are
Shariah  conscious about the entity’s
operations.

(38 ddLa)) YY.V
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Section 16: Investment Property
16.7A (Additional paragraph)

16. 7A For the purpose of preparation of the

annual financial statements, an entity shall
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measure the fair value of investment property
on the basis of a valuation by an independent
valuer who holds a recognised and relevant
professional qualification and has recent
experience in the location and category of the
investment property being valued. The name
and qualification of such a valuer shall be
disclosed.

Reason for the addition:

A paragraph is added to section 16 so the entity
is required to measure the fair value of
investment property on the basis of a valuation
by an independent and qualified valuer. This
addition is to increase the financial statements
users trust in the entity valuation of its
investment property.
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Section 17: Property, Plant and Equipment:
17.15E (Additional paragraph)

17.15E If the entity chooses the revaluation
model for an entire class of property, plant and
equipment, the valuation shall be performed by
a_qualified valuer who is independent of the
entity and holds a recognised and relevant
professional qualification and has recent
experience in the location and category of the
property, plant and equipment being valued.
The name and qualification of such a valuer
shall be disclosed.

Reason for the addition:

A new paragraph is added to section 17 with
the number (17.15E) to require the use of an
independent and qualified valuer when the
entity chooses the revaluation model for an
entire class of the property, plant and
equipment. The requirement is added to
increase the confidence in financial statement
since the valuation profession in Saudi Arabia
is an emerging profession.
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