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Misr Oils anel Soap Comjpany
(Epyption Jeint Stock Company)

‘About the company -1

Establishment of the company - 1/1

Since February 1967, the company has been considered one
of the public sector companies wholly owned by the state,
and with the issuance of the Public Business Sector
Companies Law No. 203 of 1991 and its executive
requlations - the company became owned by the Holding
Company for Food Industries, and its bylaws were issued in
accordance with the provisions of the aforementioned law
and its executive regulations. |t was published in the
Egyptian Gazette, Issue No. (98), issued on 5/2/1993

The Extraordinary General Assembly of the Holding
Company for Food Industries, in its session held on August
5, 1998, approved the sale of more than 51% of the
company's capital shares, and then the company became
subject to the provisions of Companies Law No. 159 of 1981
and its executive regulations, and the articles of association
were published. Company newspaper in September 1998
The company's term ends in 2038 -

The purpose of the company - 2/1

The purpose of the company is to work for the company and
for others In Egypt and abroad in the manufacture,
extraction and refining of oils, and the manufacture and
trade of soap, industrial amusements, and feed

:Basis for preparing financial statements -2

Accounting standards and applicable laws - 1/2

The financial statements are prepared in accordance with
Egyptian accounting standards issued pursuant to Minister
of Investment Resolution No. 110 of 2015 regarding the
issuance of Egyptian accounting standards

Preparing financial statements in accordance with Egyptian
accounting standards requires that management use
personal judgment and make estimates and assumptions
that affect the application of policies and the values of
assets and liabilities, as well as revenues and expenses,
These estimates and related assumptions d M¢%\
orevious experience and various other factor thatzthele
company's management deems reasecnable in ht ‘ofthe
current circumstances and events. Based on them, the hook .
{’Jtilﬂ.—y
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Mlise Oils and Soap Company

{Egyptian Joint Stock Company)

values of assets and liabilities are determined, and actual
results may differ from these estimates

Financial statements are prepared according to the
.historical cost principle

_ measurement - 2/2

The company's financial statements are prepared according
to the historical cost principle, with the exception of
financial assets and liabilities resulting from foreign
.currency swap contracts

Presentation and dealing currency - 3/2

The financial statements are presented in Egyptian pounds,
.which represents the functional currency

-The most important accounting policies followed -3

The following accounting policies were followed
consistently when preparing the financial statements and
during the financial period presented. The following are the
:accounting policies followed

Translating transactions in foreign currencies - 1/3

The company maintains its accounts in Egyptian pounds,
and transactions in foreign currencies are recorded during
the fiscal year on the basis of the prevailing exchange rates
for foreign currencies at the time the transaction is
recorded. On the balance sheet date, the balances of
assets and liabilities of a monetary nature in foreign
currencies are re-evaluated according to the exchange
rates announced on that date from The banks that the
company deals with and the resulting currency differences
are included in the income statement. As for transactions
of a non-monetary nature in foreign currency, they are re-
evaluated at the prevailing exchange rates on the date of
While non-monetary items that .determining the fair value
are measured according to historical cost in foreign
currencies are not re-evaluated, and the difference
resulting from the re-evaluation is included in the income
statement in the year that relates to them

depreciation (Note No. 4) and impairment losse
of the asset includes the capital cost assﬂciateﬂ\ﬁ
to the acquisition of the assets. The cost of self

Fixed assets and their depreciatiof - £
: Fixed assgt =iz,
Fixed assets are stated at historical cost, less a K;[f 3 ““‘f“ll
i/ Theltast .
HiFges
d

| PO . Supplementary notes to the financial statements
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Mise Olls pogel Soap Compeany
(Egyptinn Joint Stoclk Compuny}|

assets also includes the cost of raw materials, direct labor, !
and any other associated costs incurred by the company, .
so that A fixed asset fit for use for its intended purpose -
Major components of some fixed assets that need to be
replaced several times during the economic life of the
asset are listed as separate fixed assets because their
estimated useful life differs from the estimated useful life of
the underlying asset

The company does not take into account the daily I
expenses of servicing the asset subsequent to its
acquisition or construction within its book value, as this
cost is included in the income statement when it occurs
and includes the daily expenses that accompany obtaining
the asset (the cost of labor and consumables and may
include some small pieces, as the goal of this Expenditure
is the repair and maintenance of fixed assets. The cost of
essential renovations is capitalized over the cost of the
asset when it is expected to lead to an increase in the
expected economic benefits for the company over the

original benefits estimated when the asset was acquired, |

and is depreciated over the remaining useful life of the |

asset or over its useful life. Expected for these renovations,
whichever is less

The value of replaced or renewed assets is excluded from
the accounting records and books when they are excluded
or in the event that no future economic benefits are
expected from them, whether from use or exclusion. The
debt resulting from the exclusion of an item of fixed assets
is initially recognized at its fair value, and in the event that
payments for this are postponed. ltem: The proceeds are
initially recognized on the basis of the cash equivalent
price, and the difference between the nominal value of the

debt owed and the cash equivalent price is recognized as
.credit interest

The profit or loss resulting from the dispog4! set
or the end of its useful life is recognized r'?

=]
o
=

between the selling price of the asset andT
the profits and losses of the income’st
\ o

(o F— Supplementary notes to the-fin:
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Misr Oils and Soap Company
(Egyptian Joint Stock Company)

Depreciation of fixed assets - 2/2/3

Depreciation of fixed assets is calculated using the
straight-line method based on the estimated useful life of
each asset and charged to the income statement at the rate
determined by the company's Board of Directors on

- :6/22/2006 and at the following rates

Item name Number of years Depreciation rate
Buildings, construction and facilities 50 = 20 2%, 5%
Machinery and equipment 20 5%

Transportation and transportation 10 10%

Tools and toels 10 10%

Office furniture and equipment 20 5%

Computers 4 25%

Reserves — 3/3

Legal reserve -1/3/3

According to the company’s bylaws, at least 5% of the net
distributable profit is deducted annually, and this
deduction stops when the total reserve reaches an amount

equivalent to 100% of the company’s issued capital, and

_when the reserve decreases, the deduction must be
-returned

Regular reserve -2/3/3

-An amount equivalent to at least 1% of the distributable
profits shall he deducted to form a statutory reserve to
meet the purposes determined by the Board of Directors.
This deduction shall be stopped when the total reserve

reaches an amount equivalent to 50% of the company's
.issued capital

Other reserves -3/3/3

Other reserves are formed based on proposals issued by
the Board of Directors and the approval of the General
Assemhly of the company's sharehc:lders, and are used in
what is most in the company's interests and in accordance
\Wlth the requirements of the articles of association

_H” \ Projects under implementation - 4/3
nder construction are initially recognized at cost,
the cost includes all expenses directly related to

paring the asset for its intended purpose. Projects

under construction are added to fixed assets when they
Supplementary notes to the financial statements
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Misr Oils awdd Soap Company
(Egyptinn Joint Stock Conpany)

hecome completed and ready for the use for which they are
dintended

Long-term investments - 5/3

Long-term financial investments are stated at cost. Long-
term financial investments held for long-term purposes are
evaluated at cost, and the book value is adjusted by the
value of the change in value if this change is considered not
temporary and charged to the income statement for each
investment separately (in the case of Its existence) and
revenue related to investments is recognized within the
limits of what the company receives from the dividends of
the investee companies that are realized after the date of
acquisition, starting from the date of issuance of the
distribution decision in the general assemblies of the
investee companies that approved the distributions of those
profits

Inventory - 6/3

Raw materials, packing and wrapping materials, spare parts,
and various materials and supplies are stated at their actual
cost until they reach the warehouses or the net sales value,
whichever is less, and the disbursement thereof is priced
.using the weighted average method

Incomplete production is recorded at the industrial cost,
- which includes the raw materials and components used in
its production and direct wages, in addition to its share of

direct and indirect industrial expenses until the production
stage it has reached

Complete production is stated at the industrial cost or the
net realizable value, whichever is lower. The net realizable
value is determined on the basis of the expected selling
price under normal circumstances, less the necessary
estimated costs and any other costs to complete the sale

process. The cost includes direct industrial expenses and
4 Industrial expenses. Indirect

rs, notes receivable, debtors and other - 7/3

Ha accounts receivable

1 Customers, notes receivable, miscellaneous debtors, and

_othef debit balances are recorded at nominal value and

appear on the balance sheet, less any amounts that are
Supplementary notes to the financial statements
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expected not to be collected by the company {Impairment -
Accounting Policy No. 3/20)

Suppliers, notes payable, creditors and other credit - 8/3

: balances
The balances of suppliers, notes payable, creditors, and
other credit balances are recognized at nominal value, and
liabilities (receivables) are recognized at the values that will

be paid in the future in exchange for the goods and services
.that have been received

Separating short- and long-term assets and liabilities - 8/3
Assets and liabilities that are due to be collected within a
year after the date of the financial statements are included
in current assets and liabilities, while assets and liabilities
whose collection date exceeds one year from the date of the

financial statements are included in long-term assets and
Jiabilities

Transactions with related parties - 10/3
The transactions carried out by the company with related
parties are recorded in the context of its regular transactions
in accordance with the conditions set by the Board of
Directors and on the same principles of dealing with others

Deferred taxes - 11/3

Deferred tax represents the tax that arises as a resuilt of the
existence of some temporary differences between the
carried forward amount of the asset and the liability, which
was based on the accounting principles according to which
the financial statements are prepared and the tax base due
' .in calculating profits subject to income tax
Deferred tax liabilities are recognized when there is a
commiiment to pay income taxes due in future periods
regarding temporary differences subject to tax. Deferred tax
assets are also recognized when there is a strong possibility
that the recoverable income tax amounts can be used in
uture periods to reduce the tax profits due from the
.company. during those future periods
G rrying values of deferred tax assets are reduced at the

not expected to he used to achieve the expﬂctad
.economic benefit during the following periods

Misr Oils and Soap Company
(Egyplinn Joint Stock Com pany)

Supplementary notes to the financial statements
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Misr Oils and Soap Company
{Egyptian Joint Stock Company)

The cost of borrowing - 12/3

The cost of borrowing is charged to the income statement
during the period in which the company incurs that cost
using the effective interest rate method. As for borrowing
costs directly related to the acquisition or construction of
qualifying assets, these costs are capitalized on the assets
related to them until the date on which these assets are
prepared for use. Capitalization is stopped during periods of
temporary cessation of the work of constructing this asset,
and capitalization is permanently stopped when all are
completed. The essential activities necessary to prepare the
asset for use in accordance with the alternative equation

{14) .permitted by Egyptian Accounting Standard No

Revenue recognition - 13/3

A - Activity revenues

Revenue resulting from providing a product is recognized
when its results can be estimated with sufficient accuracy to
the extent that the transaction has heen implemented until
the budget date. The results of implementing a specific
operation can be estimated accurately if the following
:conditions are met together

1 The facility transfers the basic risks and returns of
Lownership of the goods to the buyer

2 The establishment does not reserve the right of
continuous administrative intervention to the degree that is

usually associated with ownership, or effective control over
.the goods sold

.J The value of revenue can be measured accurately
7| There must be sufficient expectation that the economic
benefits associated with the transaction will flow to the

facility
1 The ability to accurately determine the value of the costs

that the entity has incurred or will bear in relation to the
transaction

B - Credit interest

' {credlt is recognized in the income statement using
.the effective interest rate

Expenses -14/3

Supplementary notes to the financial statements
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Misr Qils and Soap Company

(Egyption Joint Stock Company)

All operating expenses, including administrative and
general expenses, are recognized and charged to the

income statement in the financial period in which those
.expenses are incurred

Insurance system -15/3

The company contributes to the government social
insurance system for the benefit of its employees. In
accordance with the Social Insurance Law, the employees
and the company, under this law, contribute to the system
with a fixed percentage of wages. The company’s obligation
is limited to the value of its contribution, and the company’s
contributions are charged to the income statement in
.accordance with the entitlement principle

End of service reward -16/3
The company contributes to the social insurance system for
the benefit of workers in accordance with Social Insurance
Law No. 79 of 1875 and its amendments. The company

records this contribution in the wages and salaries account
: when it is due

Debit interest -17/3
Interest receivables associated with credit facilities with

banks are recognized as financing expenses in the income
Statement

Statement of cash flows - cash and cash equivalents - 18/3
The statement of cash flows is prepared according to the
indirect method during the current and corresponding
period in accordance with Egyptian Accounting Standard

No. 4 regarding cash flows and for the purposes of preparing
.the statement of cash flows

Cash and cash equivalents include cash balances in
treasury and deposits in banks

e Allocations - 19/3

7 _tg ns are recognized when there is a legal obligation
saplinferted from the surrounding circumstances as a result
< f:d pagt event and it is probable that an influx of economic

o

|-, benéfifs will be required to be used to settle that obligation
i#a reliable estimate can be made of the amount of the
Supplementary notes to the financial statements
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obligation. The provisions are reviewed at the balance sheet
date and adjusted. When necessary to show her best current

Judgment

Impairment in the value of assets - 20/3

On each balance sheet date, the company reviews the net
book value of the tangible and intangible assets it owns in
order to identify any indicators of a decline in the value of
: those assets

It these indicators appear, the company estimates the
recoverable value of the asset in order to determine the
amount of the loss resulting from the decrease in the value
of this asset, if any. When it becomes difficult for the
company to estimate the recoverable value of an asset
individually, the company estimates the recoverable value
of each production unit to which this asset belongs. The
recoverable value is determined by estimating the net
.selling value or the value in use, whichaver is greater

The value in use is determined by using the discount method
for the amounts of cash flows expected to flow as a result of
the use of this asset or cash-generating unit in order to
arrive at the present value of these flows, using discount
rates before taxes that reflect market estimates of the time
value of money and the specific risks related to this asset
If it is determined that the recoverable value of an asset (or
cash-generating unit) is less than the net book value of this
asset, the net book value of this asset (or cash-generating
unit) is reduced to the recoverable value, and the losses
resulting from the decrease in the value of this asset are
immediately recognized as an expense. On the income
.statement

If the value of the loss resulting from revaluation is
eliminated in subsequent periods, the net book value of this
asset (or cash-generating unit) is increased to the limits of
the reconsidered estimated value to the extent that it does
not exceed the net book value before the asset value is
reduced by any losses resulting from the decrease. The
value of this asset (or cash-generating unit) in previous
and the amount of eliminating losses from the

e in the value of the asset (or cash-generating unit)
is recognized in the income statement as a profit
Dividends and earnings per share - 21/3

Misr Oils amid Soap Company
{Egyptinn Joint Stock Company)

Supplementary notes to the financial statements ‘
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Misr Oils nnd Soap Company
{Egyptian Joint Stock Comipany)

Earnings per share are calculated by dividing the
distributable profits after excluding the shares of employees
.and the Board of Directors by the average number of shares
Dividends are recognized as a liability in the financial period
.in which they are announced
Government grants - 22/3
| A grant related to assets is recognized in one of two ways.
Either the grant is considered deferred revenue and is
allocated to the income statements according to a regular
methodological basis over the estimated useful life of the
asset, or the value of the asset is reduced by the amount of
1 the grant to reach the value of the asset and the grant is
recognized as revenue over the life of the depreciable asset
by reducing the burden. Annual depreciation. The facility
applies the first method and sometimes displays grants
related to revenue on the credit side of the income

statement, either in a separate item or under a main heading |

such as I

(Other revenues) Alternatively, grants may be shown less
.the associated expenses

S

Supplementary notes to the financial statements
On December 31, 2023
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28= nn.__p_"u.n parfies on 12{31/2023

Balance a= of ﬁ the mavement Salance as of
Mame of the relevant party nature of relalionshiz | Dealing type | dabto
Credilor debtor Crpditor depior Creditor
L
Supplier and Lo
Holding Company 4389a6Td4 1425386373 1520616235 1412266046
: CARSEOMmET
Supplier and
Holding Campany for Food Industries Supply Autharity |
cuslormer
Supples Holding current ascount ER55% J8358
Curreni
Aczaunt 2634
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Subsidiary to The
Sugar kntegrated Indusiries Cempany Supplier SETR 1318465 92684 44760
holding sampany
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Tanta Qs and Scap Company Suppdier 13160 13160
nolding company
Abuy al-Houl 2ils and Detergents Subsidiary to the
Supplier
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Zubzidiany 12 fhe
Mile Qils and Detergents Company Supplier AQQDD0 A0
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..umﬂ.__ ed oils company Suplier
o g holding company
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The value of dealing with stakeholders directly

The Holding Company for Food Industries is a supplier
TH& value of dealing with stakeholders indirectly

General Company for Wholesale Trade, client 972810732
Egyptian Wholesale Trade Company, client 368640174
Egyptian Meat Company, client 0000000
Alexandria Consumer Complex Company, client 20615424
Al-Ahram Consumer Complex Company, client 0000000
Nile Company for Consumer Complexes, client 62726004
Sugar Integrated Industries Company, client 000000

Sugar Integrated Industries Company, supplier 224,000
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29. Tax position

Tha company submits the tax return on the profits of capital companies to the
competent tax office annually and on the dates prascribed by law, and pays the
tax due from the reality of these returns “if any".

The company is committed to the provisions of Law No. 91 of 2005 and
prepares the tax return in accordance with the Egyptian accounting standards
fram the statement of financial position and incoma statement and the tax

return is submitted on the form prepared for this purpose and payment on tha
scheduled dates without delay.

29/1 Income Tax:

The years fram 2001 to 2005 was the final link o the appeal commillee
and a lawsuit was filed against the committee's decision and is still
circulating to date and the lawsuit was rejected and the procedures are

being completed

The years from 2006-2016 were finally made by the internal committee
and the appeal commitiee, and the company paid all dues in accordance

with the Ovartaking Law No. 173 of 2020

As for the years from 2017 to 2020, the linkage was made, the objection
was made, and it is being transferred to an internal commitiee.

2582 Work Gain Tax:

The years 2006/2018 were examined and agreed with the committee and 5.359
million pounds ware paid to banafit from the law of cvertaking

Mo. 153 for tha year 2022, The law was taken advantage of. As for the years fram
2020/202 172022, the examination for that period was not carried out by the

Fl:lmrnissinnar.

29/3 Value Added Tax (VAT]:,

As faor the years from 1/7/2016 to 306/2021, a nolification was received lo assess
the tax after tha procadures of the internal committee, and an amount of 524375

pounds was paid

As for the years 1/7/2020 until 30/6/2022, the examination was not camed
out by the Tax Mission,

28/4 — Stamp tax;

1712018 to 30/6/2020, the examination was carried out

/e o —
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J67287 pounds were paid from under the link for the year 2022, and the
Real Estate Tax Mission in Dakahlia issued a statement stating the
company’s eligibility for an amount of 300,000 pounds, and an official
document was obtained from the Mit Ghamr Tax Mission with the rest of
the amount and the capacity of 87,287 pounds, in order to exempt the
company for a period of 3 years in accordance with Prime Minister's

Dacree No. 61 of 2022,

30. Financial insfruments and related risk management;
30.1 Fair Value:

According to the valualion bases used Lo avaluate the assels and Fabilities of the
Company, the fair value of financial instruments does nat differ materially from
the book value al the balance shest date,

30 2 Credit risk:

The nisk of cradit is the inability of the customers granted the credit to pay their
dues and this risk is imited and that the company deals with a wide range of
customers through contracts and agreements coencluded with them and the
company has faken many measuras (o reduce thase risks and disappear

permanently in the future.

luctuations:

30.3 Risk of foreign cumenc

Some of the Campany's transactions are carried oul In foreign currencies and tha
Company may be exposed o the risk of fluctuations in foreign exchange rates,
which affects payments and raceipts in foreign currencies as well as the valuation
of assets and [iabilities in foreign currencias, and since the majority of the
Company’s transactions are carried out in local currency, the estimate of this risk
is considerad low.

As stated in Note (3.1) - Translation of Foreign Currency Transactions - the
halances of forsign currency assets and Nabilibes descibed above have been
valued using the free banking rate at the data of the financial pasition,

0.4 Interest Rate Risl:

The company relies on financing part of the working capital and some long-term
assets on overdrafls from banks and long-term loans, and the risk of interast is to
change its prices, which has a direct impact on business results, and 1o reduce

thiz risk, the company obtains facilities at a relatively fixed interast rate.

L‘_—% r_lgq}/\c_-——f-—“
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31, Capital Risk Management:

The company's management of capital management aims to maintain the company's
ability to continue to achieve a return for shareholders and provide banefits 1o other
stakehalders that use financial statements, and to provide and maintain the best
capital structure for the purpose of reducing the cost of capilal, and the company's
management depends on self-financing fo finance all its activities and does not
depend on loans or other faciities except through the Holding Company for Food
Industrias, whers the capital is as follows:

Statemeant

WA2023

IWG/2023

Reservas

Money capital

G0000000

18703748

GOOO0000
18703748

1017568

Profit (loss) for the | 850105
year

Posted earnings
Total Egult:.n'

-5067801 -G5085368

74486052 73635847

53— Comparative fiqures: -

The comparative figures of the financial statements have been amended to conform
ta the cumrent classification in accardance with the Egyptian accounting standards
izsued by the decision of the Minister of Investment No. (110) for the year 2015.

34, Issuance of financial statemenis

The financial stalements were issuad and approved by the Board of Directors of
{he company in its session Mo, 1025 on 29/1/2024.

The Accreditation Authonty for Financial Statements is the Board of Directars of
the Company

The date r;:l’.apprm'al aof the financial statements is 28/1/2024.

Amendments to Eqgyplian Aceounting Standards:

On 18/3/2018, the Minister of Investment and International Caoperation
issued Resolution No. 69 of 2019 amending soma Egyptian accounting
5tandar’ds issued by the Minister of Investment Decree No. 110 of 2015, which

des some new accounting standards and amendments to some existing
ds, and thase amendments were publishad on 25/4/2013 in the

Bl
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Egyptian Accounting Standard No. 8 an construclion contracts, Standard No.
11 an revenues, and Standard Mo, 20 on accounting rules and standards
related to financial laasing have been deleted in addition to the current
accounting standards, and new standards have been issuad, including
Accounting Standard No. 47 for linancial instrumants, Standard No. 48 far
revenies from contracts with customers, and Standard Mo, 49 for lease
contracts, which will be implemented as of 1/1/2020 and allows early
epplication. Arranging public service privileges with implementation on
1112019,

I light of the current circumstancas resulting from the Covid-19 pandemic,
the Supreme Commitlee for Egyplian Accounting Standards formed by Primea
Minister's Dacres Mo. 309 of 2011 on 12/4/2020 dacided lo postpone the
implementation of Ministerial Resolution No, B9 of 2012 and according to
Prime Minister's Decree No. 1871 daled 20/8/2020, the application of the new
amendead Egyplian accounting standards was posipanad starting from the first
af 2021 and the inclusion of the total cumulative impact of the aforementioned

standards during 2021,
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